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Bayer considers 
nibre cuts after 
poor first quarter 



to Its laggmgchc*iu(aj3 tusin^ after stri- 

iang a downbeat note for 1997. Bayer shares M 
raoretl^ per cerrt after the octoany lepo^ 

a 5p» c^toease in pre-tax profits to 
DBG.^ ^69Ctai) for the first quarter, dgatting 
' 5“*^ ®®pectations of a bigger rise. Chairman 
rManfred Sdinader said: "TOiere we know there 
; - IS no nope of returning plants to profitability. 

^ w^ contizme to have no option but to cio^ 
them. Page 13; Le^ Page 22 

iU in Frendi Jobless: The number of 
ranch job^edkeis fan by 4.800 in March, boost- 
ing the centre-ii^t government’s election cam- 
paigo, but the overan unemployment rate was 

iinchanged at a record 12.8 per cent Page 2 

Bemnarlc sesks Ug cut in debt: 

Denmark's centre-left wwittion government 
pledged to cut the national debt fiton 67 to 40 
per cent of gross domestic prodnct Page a 

Andersen partners re|ect spot: Partners 
of ^obal accountancy anrf consultancy group 
Andersen Worldwide voted overwhelmingly 
against splitting the biwiness. Page 13 

^dlors dis in explosion: Two sailars were 
kilTftd, 25 were hurt and three were still wiaging 
last ni^t after a Fhench navy sappmt ship blew 
op in the Rn gWoh Channpl nft GhetbOOrg. Hie 

4SO-toime vess^ had been carrying explosives to 
be dumped in ^ Atlantic. 

Medge given on Hong Knng protests 

Hong Koi^s future 
leader. Tung Chee-hwa 
(left), said there would 
be no crackdown on 
political dissent after 
the territory returns to 
China in July. In a US 
television interview, Mr 
Tung said prodemoc- 
raey forces would he 
fiee to demonstrate. 
Public cODSOltatums on 
Mr Tung's oontrover 
sial plans to strengthen pOliee powers over dem- 
onstrations aw^ ti ghtmn regulations governing 
pojitinal partiga finiafiari yesterday. com- 
ments were an attmnpt to reassure the public on 
prcgKised ^hangga, l^ige Japu pots money 
on Hat^ Kflng, Page 6 

Du Pont raisas dMdend: DuPont, the US's 
biggest chemicals oozopany, raisedits qoaiterly 
dividend ^vper cent addict to a string of 
large.increasesftam American companies in 
recent weeks, nge 18 

Pact to vegedatle Intemet legbiti'MUuiw 

An Intenratkaial accord will be signed today in 
Geneva that promises to lower the cost of reids- 
tering hitemet addressee and curb the "hijack- 
iibr" of weQ known names fbr resale, l^ige 4; 
Brokers warned over web dtss. Page 7 

DepirtlepfWrtoverAfgenHne tol kotft 

Moves to privatise Argen tina’s state;Owned 
mortgage bank received a setbad: after govesn- 
ment and opposition deputies came to blows In 
cor^ress over the c oulro veraial s^-oEC. Page 12 

ManRa on alerl ever tetamiscThe 

Philippines pnt its forces on alert after three 
f!hinegc warships were sii^ted in the area of 
the disiHTt,^^ $pratly islands in the Sooth Ctiina 
8ea.Page6 

Aeiwflot in $400m deal witb Boeing: 

Russian airiina AsTC^kit Signed a S400m contract 
to buy 10 Boeizig 737-400 aircraft, in spite of a 
"buy Russtan* eanQ>aign by ftesideat 

Boris Yeltsin. Page 4 

Blabk bide for rest «f SovUiaiiis (Tonrad 
Black’s HoUinger publishing group offered 
CS923m (S659m) in cash and shares for the 493 
per cent it does not already own of Southam. 
Canada's hugest newspsper c h ain. Page IS 

Wwan atlaote recreaBonal maitefc 

Nissan, Japan's second-largest carmaker, plans 
to its share the do m estic market for 

recxeatidnal vehicles ftmn 38 per cent to SO per 

cent with the launch, of six models. Page 18; GU 
gnn laimdies Benanlt venture. Page 7 

ronthiH" Nbithem Ireland drew 043 with 
Annenia in a World ctq> qualifying match. 

Romania beat the Irish Bepnblic IV and Sweden 

beat Scotland 2-L 


FTiCoin: the FT w^ site provides OQliz» news, 
ffrnnriflnt and aualyss at htlp://wwwiTxom 
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Offer values NTT arni^ $20bn 


8y Nicholas Denton in London 

and WHSam Dawkins on Tolqm 

NTT DoCoMo, the mobile 
phone subsidiary of Nippon 
Telegraph and Telephone. 
Japan’s national carrier, next 
year plans the largest ever 
c^iering of shares in a eeiiuiay 
operator. 

The intemaiioiial share sale, 
scheduled to take pi«^ in the 
second half of 1998, is expected 
to value DoCoMo at more than 
$20bn. making ft the worid’s 
most bigWy ea pi»aU<aaH quoted 
motdle phone cqperator. 

Hie enwipawy - which has 
about half of Japan’s 20m 
cellular subscribers and a dom- 


Japanese mobile phone sell-off tipped to be largest ever 


Inant position In a booming 
wireless communications mar , 
ket worth yi.4S0bn ($il3bn) 
last year - would be a key 
Japanese investment for inter- 
national fund managers. 

However, some investors 
witii memories at the consls- 
t ently poor performance of 
NTT's own shares since the 
group's public offering in Octo- 
ber 1987 might be nervous 
about participating in another 
large Japanese offering. 

The sell-off which has few 
precedents among Japanese 


conglomerates, is intended by 
the govenunent to accelerate 
the liberalisation of a tele- 
communications sector dnmi- 
nated until recently by NTT. 

"It will be by far the biggest 
cellular transaction, poten- 
tially one of the bigg^ flota- 
tions ever done, and a maior 
devel( 9 mant in Japanese capi- 
tal maikets,” said an executive 
with offering. 

Hie signal that DoCkiMo is 
moving towards flotation has 
come with its decision to 
appoint Goldman Sachs, the 


US investment bank, and Yam- 
aidii Securities, the Japanese 
brokerage, to lead the planned 
offering. 

Goldman Sachs - which 
acted as a ^obal co-ordinator 
on last year's record 6l3bn 
offering in Deutsche Telekom, 
the German operator ~ was 
chosen from a field of invest- 
ment banks which included 
Merrill Lynch and SBC War^ 
burg. The bank, which has not 
been formally appointed, 
reftised to comment and senior 
NTT officials could not be 


reached. However, other banks 
which bid for the mandate 
have been informed that they 
have not been successful. 

Discussions about DoCoMo’s 
future have intensified since 
Japan's Afinistry of Posts and 
Teleo pmTTniTiiffa HftTic lanucbed 
a new round of deregulation 
last October by allowing com- 
petition in domestic public 
telecoms services. 

Plans for a sale of DoCoMo, 
in which NTT has 94.6 per 
cent, received a further impe- 
tus last month when Japan’s 


Fair Trade Cotmmssion. a emn- 
petition autboriiy, said NTTs 
stake should fall below 50 per 
cent 

Other quoted cellular eomi»- 
nies such as Telecom Italia 
Mobile, demerged from the 
Italian national carrier in 1994, 
trade at a valiie of about $300 
per bead of population In the 
areas they service. 

Despite the high valuations 
achieved by earlier Japanese 
flotations, DoCoMo is expected 
to conunand a lower multiple 
than its overseas counterparts. 
Some of the forecast discount 
for DoCoMo is due to the wari- 
ness of holders of shares in the 
parent company. 


Fast-growing 
US economy 
shifts up a gear 

Ru ^nrm li »... 


^Gerard Baker 
in W a shington 

The US eccHiomy expanded at 
its fostest rate in almost lO 
years in the fh'st three months 
of 1997, providii^ further evi- 
dence that the long business 
expansion of the 19906 has 
shifted up a gear. 

Gross domestic product grew 
at a real arinuai rate of 5.6 per 
cent in the first quarter, pro- 
pelled hi^ier by a leap in ooo- 
aiiTTipr spending and a surge in 
investment, the Commerce 
Department reported yester- 
day in a pre&zninary r^xjn. 

Stock and bond markets 
appeared unmoved by the fig- 
ures. tak^ heart from the 
tact that in spite the spec- 
tact^ gnwg h tte e -remains 
IftQe' obiddiS 'slgd^ artnflatixm 
hi the US ectmomy. 

At noon, -the Dow Jones 
Industrial Average was up 76.7 


US GDP 


AnhualMd Nxteigs 


fcitecA 



.Spuw* 


points at 7(^.7. adding to 
Tuesday's 179-point rise. 

"The markets seem to be 
looking at these 01^ figures 
as did news looking backwards 
to the first quarter," eaid Mr 
Ed McEelvey, economist at 
Goldman Sachs, the inv^t- 

ryi«*nt ha«1f 

The pace of expansion was 
the fastest the fftml quar- 
ter of 19S7. It followed a strong 
quarter at the end 1996 and 
took growth to the six months 
to March to an annual rate of 
4.7 pm cent, double what offi- 
cials ham regarded as the US's 
long-term non-inflatlonary 
pcrtential growth rate. 

In normal circumstances 
such siutained rapid growth 
would presage an acceleration 
in natio n, muring the proba- 
bility that the Federal Reserve 
would need to raise interest 
rates to cool off an overheating 
economy. 

Ihe Fed raised sbort-tenn 
rates to March and bad been 
widely eapected to raise them 
again at the next meeting of 
Its Open Market Committee on 
May 20. 

Hie GDP report’s main mea- 
sure of inflation, the implicit 
GDP deflator, showed a abaip 
rise to 28 per cent, from 13 
per cent in the previous quar- 
ter, but that was largely a 
function of higher oil prices. 

The critical question for 

CoDtinned on Page 12 
Editorial comment, Page 
Lex, P^e 12; Worid markets, 
SO 



UK groups 
protest to 
Yeltsin 
over mine 
sale fiasco 

By Ifenneth Gooding, 

Mining ConBspondent 

Three big UK investment 
groups have written to Presi- 
dent Boris Yeltsin and Rus- 
sian government members 
warning they might stop 
investing in the conntry's 
stock markets. 

The three. Mercury Asset 
MsiiBgement, M&G and Rob- 
ert Fleming, are protesting 
about the uncertainty created 
early in April whn a Russian 
court ruled that the 1992 pri- 
vatisation of the Lenzoloto 
gold company was invalid. 

All three have states to Star 
Mining, an Australian com- 
pany which has agreed to 
acquire 49 per cmt of Sukhoi 
Log, Russia’s biggest gold 
deposit, from Lenzoloto. Star's 
shares were suspended on 
April 7. 

"In seeking and eacoarag- 
ing foreign investors the gov- 
ernment has a clear dnty to 
ensure that such vdiicles are 
established in proper order 
and with the observance of all 
necessary I^ral formalities," 
says Mr J<dui Parsloe, a Mer- 
cury director, in his letter. 

**11 investcws are to be foced 
with uncertainty as to the 


Continued on Page 12 


ftztato's tf ppoaiiic a Labour 
party leader Tony Blair 
greets snppuihns yesterday 
on the final day of cam- 
palguing before today's gen- 


eral election. Report Page 12 


Punt falls as Irish central 
bank withdraws support 


By tenon Kuper ki London 
and John Murray Brawn ki 
DubGn 

The Irish pant fell sharply 
yesterday, as the currency 
maikets bet on Ireland enter- 
ing European economic and 
monetary union and weakmi- 
iwg its traditional economic 
ties with the US. 

The punt dropped 68 pfai- 
nigs against the D-Mark to 
nmnayi, hit its weakest level 
against sterling since July 
1992 , fiftgiwg lower in Lcm- 
dOQ at £0326, and fen 48 cents 
against the dollar to $1803. 

The slide began late <m Tues- 
day after Ihe Central Bank of 
Ireland indicated it would stop 
totervmung in the xnarket to 
prop up the punt 

Mr J<fen Broton. tiie prime 
minister, said yest^y: ’The 
Irish economy makes its own 
decisions now. We are 
decoupled from Britain.” 

The currency had been 
under pressure sinoe April 
when Mr Rnairi Quinn, frish 
finance minister, said he 
would, like it to weak en to 
neara- DM2.4U - its central 
rate within the European 
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exchange rate mechanism. 

Ihe forex markets expect 
Ireland to jrin the single Euro- 
pean currency in ^ first 
round in January 1966. They 
»>Hn> the puin; hke other cur- 
f- awo-ige joining Emu, will con- 
vert into the euro at around its 
EBM central rate. 

However, at the start of this 
week the punt was still nearly 
U per cent above the central 
rate, pushed upwards by ster- 
ling’s strength and the Irish 
econmnic boom. Ireland Is on 
track to meet the conditions 


CONTENTS 


for entering Emu laid out to 
the Maastri^ treaty, tofiatiou 
is at around 28 per cent, the 
budget deficit is below 3 per 
cent of GDP, and the ratio of 
debt to GDF Is 

But the government feared 
that if the punt remained 
strong Ireland would be judged 
to ha^ fidled to Its aim of 
i^atatotog a "stable cur- 
rency", one of the Maastridit 
cooditioaB. 

Every otiier currency in tiie 
ERM is within 2.5 per cent of 
its central rate. Ireland also 
fears that locking tiie punt 
into the euro at too high a rate 
could hurt Irish trade within 
the Evoropeas Dhion. 

Hie currency steadied late 
yesterday after Mr Quinn said: 
"No dedsiaa has y^ea taken 
yet with regard to the rate at 
whidi we will join Emu." 

Hrn punt’s slide underlines 
the Irish authorities’ dilemma. 

The Oenfial Bank fears tiiat 
a weak punt, specifically 
against steriin& could create 
inflation by making imports 
more expensive and may now 
press for hi^mr interest rates. 
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Its a Cinven fact 
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eneral election 
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NEWS: EUROPE 


Prospect of Labour victory in UK fails to fire imagination of ministers in Luxembourg 

EU carries on with business as usual 


By Uonei Barber in Uotembourg 

On the eve of the tlK general 
elw tion, ivith all the polls pcrinting 
to an opposition Labour party vio 
tory, n^otiafians on the future of 
the European Union took on a sur- 
real quality yesterday in the Grand 
Duchy of Lusemboui^. 

Mr MfllnnlTn Rifkind, UK foreign 
secretary, was far away, fighting to 
save bis parliamentary seat in 
Scotland. Mr David Davis, his 
Enro-sceptic deputy, who loves 
joshing his European colleagues, 
was also absent. There was not one 
British press conference in two 
days. 

It fan to Sir Stephen Wall, the 


UK’s ambassador to the BU, to 
articulate the hardline Kitish posi- 
tion. No more madoiity voting: No 
turning the EU into a collective 
defence entity. Long live the pait- 
nership of nations. Fellow diplo- 
mats and foreign mlxustaars listoied 
politely. AH in piactioe were per 
haps lookup forward to a pos^ 
Tory era whro, perhaps, tiie Brit- 
ish mi^t prove a little nun^ rea- 
sonable than In the past 18 years. 

Expectations are not hl^ Mr 
Werner Hoyer, deputy German for- 
eign minister, said that in the 
event of a Labour victory: '’We 
don’t expect a 180 degree ctumge in 
the British positioiL'’ 

The question is, indeed, one of 


degree. For the past 12 montiis, the 
UK goveizunent’s inflexibility has 
allowed otiier countries to avoid 
revealing their hand in the negotia* 
tions. wfaidi are sTq>po6ed to make 
the Union fit to enlarge to central 
and eastern Europe around the 
turn of the oenimy. A new UK 
government will unfreeze the talks, 
forcing e v eryone to make compro- 
mises if the midJune Hgaiffinc for 
a new treaty is to be met 
The Dntch preside^ still hopes 
a spedal EU summit on May 23 
will accelerate the negotiations. 
Their choice of venue was the b(n> 
der town of Maastricht, the same 
city where the 12 membtf states of 
the then European Community 


concluded the 1991 treaty which 
established the European Union. 

But vdiat was meant as a syntr 
bolic gesture - and a pay-off to a 
r^on which has not benefited 
from the r^ular round of EU sum- 
mits - looks less likMy to occur. 
Bfaastricht has become a dirty 
word in countries such as Den- 
mark, France and the UK, ^riure 
the eponymous treaty scraped 
throu^ ratification. President Jac- 
ques Ghfrac's decision to can snap 
pariiamentary elections on May 25 
has finther complicated matters. 

Althou^ the Elysde insisted yes- 
terday that "neither the date nor 
the location causes us any prob- 
lems”. Dutch and British sources 


mi d the French had signalled res- 
ervations about going to Maas- 
trirht on the eve (tf an election on 
which Mr Chirac has pinned hopes 
of returning a Ganllist majority. 

The Dutch are therefore consid- 
ering switdiing the venue to the 
more neutral seaside resort of 
Noordwijk. They also plan to 
unveil a new treaty text in the 
middle of this month. 

Diplomats predict that the 
results will be modest: a sli^t 
extension of majority voting, 
deeper co<iperation on justice and 
immigration, and provislaDS allow- 
ing countries to forge ahead with- 
out being held back by l agga r ds 
s tt ri h as Denmark - and the UK 


German 
call for 
takeover 
changes 

By AnAww Rsher 
in Rwnkftat 


Germany’s investment frmds 
sharpened their criticism of 
the country's voluntary 
takeover code yesterday. 
They want It strengthened 
in the interests of minority 
shareholders and are u^ing 
more companies to accept iL 

Otherwise, said Mr Rolf 
Passow, president of the Ger- 
man investment fund associ- 
ation (BVD, there was "a 
great danger” that the gov- 
ernment would st^ in. 

Althouifo hostile takeovers 
are rare in Germany, the 
recent bid by Kixqp Eloesch 
for Thyssen, its bigger steel 
and engineering rival, 
opened the possibility of 
more such moves. Both com- 
panies recognised the code, 
but the bid met such strong 
political and employee oppo- 
sition that it was dropped 
and they agreed instead to 
merge their steel interests. 

The code, which came into 
effect in 19%, lays down that 
any company acquiring 
more than 50 per cent of 

ann i-hpir mUSt wiaVn an Offer 

for the remaining shares. 
The price must be in line 
with the market price and 
no more than 25 per cent 
below that paid by the bid- 
der to the six months before 
going above 50 per cent. 
Also, the offer should be 
made within 18 months 

Germany's investment 
funds, serving retail and 
institutional customers and 
accounting for IL5 per cent 
of domestic market cjqdtalls- 
ation, want these conditions 
strengthened considerably. 

Only a third of Gennan 
quoted companies have 
adopted the code. Mr Pas- 
sow. vrtio also heads OFT. the 
Dresdner Bank investment 
fund company, said this was 
"thoroughly unsatisfactory”. 
Most companies in the Dax 
index of 30 blue chips have 
accepted the code, the excep- 
tions befog Hoecbst in chem- 
icals, BMW and Volkswagen 
in the automotive sector, the 
Viag conglomerate, Bayer- 
ische Hypotheken- und 
Wechsel-Benk, and the RWE 
energy concern. 

Many smaller listed com- 
panies have also fgrxired the 
code. TTie MetallgeseUschaft 
industrial and trading com- 
pany initially signed it but 
recently withdrew. 

Mr Manfred Mathes, a BVI 
director who heads Union 
Investment (majority owned 
by co-rqierative banks) and 
sits on the takeover commis- 
sion. said sanctions wn one 
way of ’‘countering the h^- 
tant acceptance" of the code. 
Those wanting to be 
Included in the Dax indices 
- covering the 30 blue <diips 
and the 70 medium-sized 
companies in the M-Dax 
index - mi^t be required to 
sign the code. 
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Greece and Turkey aim to heal rift 


‘Wise men’ from both coxmtries endeavour to 
resolve long-standing territorial disputes 


By Lionel D or fa o r 

Greece and Turkey have 
agreed to ^ipofot a group of 
"wise men” to help resolve 
their tenitorial dfeputes in 
the Aegean Sea. 

The European Union wd- 
comed the move as a step 
towards inmrovfog relations 
between Ank^ and Athens 
and stepping up efforts to 
end the dispute over Cyprus. 

The A^ean Initiative was 
announced at a loog-delayed 
EU-Tnrkey Association 
Council in Luxembourg. It 
softened the impact of 
Greece’s refusal to lift its 
long-standing veto over 
Ecu375m ($424m) of EU 
finauftiai aid Until Turkey 
stops threatening Greek sov- 
erel^ty in the area. 

The Association CouncU, 
the first for 18 numths dur- 
ing wfaidi EU-Tnritish rela- 
tions have worsened, was 
hi ghUg htari by an impas- 
rioned speech by Mrs Tansn 
Giller, the Turkish foreign 
minister. 

Mrs C^er pleaded for Tur- 
key to be put m an equal 
footing with the 10 central 


and eastern European coun- 
tries whose applications to 
join the EU win be formally 
considered in the summer. 

"To [treat ns] otherwise 
would undermine these very 
sentiments of equally, fair- 
ness avwi 

Neither of us can allow that 
to occor, or even for that 
percoption toreNfoear.” 

Mrs Cih^s aiqp^ put EU 
foreign ministers on the 
spot Eaiiler, Mr Elans Sn- 
he), German foreign minis- 
ter, had ruled out Turkidi 
membershfo of tiie EU "for 
the foreseeable future” 

because of its bnman limits 
record, the treatment of the 
Enrdish mfoortty, anil eco- 

fiftwiiff fiwtwIflTiffag . 

Ministers responded to 
Mrs (Tiller by reaffirming 
Turkey’s "eligibility” for 
membership. With this 
promise, the EU hopes to 
assnage Ankara’s frustration 
that ngi gMi nm-s such as Bul- 
garia are ahead of Turkey in 
the enlaigement queoe. 

Despite bis caution abont 
eventual ’Turkish member- 
ship, Mr Einkel has put 
heavy pr cGS ure on Blr Theo- 


doros Fangalos, the hardline 
Greek minister for European 
afifeirs, to be more forthcom- 
ing. 

Testerday's meeting 
between Mr Pangalos and 
Mrs Ciller at a conference of 
Black Sea nations in Istan- 
bul was welcomed as a sign 
that Greece may be edging 
toward a resolution of title 
conflict 

The group of "wise men” 
win make a report - if neoes- 
sai7 of an interim nature - 
by ndd-Juiie. 

The reomnmendatiODS are 
non-bindii«, while Greece 
and Turkey have asked the 
Dntch presidency irf the EU 
to continue its role as bcmest 
broker. 

• A Turkish court sen- 
tenced 122 Islamist sect 
members to up to fonr years 
in prison yestkday for dial- 
iftng in g the pPnrfai seculaxlst 
order. Renter rNxnts from 
Ankara . 

Tlie Islamists, members of 
the Aczmendi sect, had been 
charged with forming an ifie- 
gal group, fosultfog Tnikey’s 
secularist founder, Kemal 
Atatuik, and breaking a ban 



Iheodoros Pangalos: softeniiig stance 


on Taiamift dress. 

The court sentenced 113 
sect matnbers to three years 


each in jafl. six to four years, 
and another three to 20 
months. 


French jobs 
data boost 
centre-right 


^ OawM Buidian fo Paris 

The announcement 
yesteday that the Dumber 
of Frexich jobeeekers dipped 
by 4,800 in March boosted 
the centre-right govern- 
ment’s election campaign, 
thoi^ the overall onem- 
ployment rate stayed 
unchanged at a record 12A 
per cent 

Mr Alain Juppd, the prime 
minister, who had at 

good Job news earlier this 
week, hailed the report by 
the labour ministry as show- 
ing that unemployment ha<i 
reaidied a plateau, while 
other ministers forecast a 
in the second half of 
this year. 

Mr Alain Lamassoure, 
budget minister and govern- 
ment spokesman, claimed 
that with the prospect of 
growth rising to an avmnge 
of 2.5 per cent in 1997, "we 
ou^t to see a steady decdine 
in unemployment in the sec- 
ond hair of this year. He 
vaunted the recent reduction 
fo youth unemploymmit hut 
admitted the number of 
those oat of woik for more 
than a year had risen. 

The Socialist opposition 
was quick to counter Mr 
Juppe's Interpretation of 
what will be the last unem- 
ployment figures to be pu^ 
lished before the final elec- 
tion round on Jane 1. Mr 
Francois Hollande, its 
spokesman, said that, 
accordii^ to unemployment 
counting rales used up to 
last year, unemployment 
rose month. 

He added that ’it will con- 
tinue to rise an *hTw year, 
which is why we are callfog 
for a change in economic 
policy” to pump more 
deDund into the economy. 

In the first 10 days of the 
election campaign, govern- 
ment and opposition have 
clashed several over 
employment trends. Using 
the International Labour 
Office standard, the number 
of French seeking fan-time 
employment rose by 0.6 per 
cent fo Januaiy, but fell by 
0.2 per cent fo Fefaruary and 
March. However, fay the (dd 
measure which also mdaded 
those seeking pail-time 
work, unemplcvment rose by 
0.2 per cent fo March. 

Unemployment, the big- 
gest sin^e issue in the cam- 
paign. has wei^ied on the 
popularity of Mr Juppd, who 
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has said his government 
shonld be Jni^ed on its jobs 
record. A CSA poll published 
yesterday showed that only 
28 per cent had nonfirtanftB in 
Mr JuppS’s ability to deal 
with tile country’s problems. 

The rijdit blames France's 
chronically bigb nnemploy- 
ment rate on high payroll 
charges and bureaucratic 
regulation of business which 
it wants to reduce; the left 
faults the lack of demand 
and the austerity measures 
imposed on public finances 
to qualify France for the sin- 
gie European currency. 

But these differences were 
blurred fo an unusually dvi- 
Used debate - for a French 
election eampaigw - between 
Mr Edouard Balladur, for- 
mer Ganllist prime mfolster, 
and Mr Jacques Delors, the 
French Socialist and former 
European Commission presi- 
dent A 90 minute ddmte on 
Tuesday showed little dis- 
tance between the two men’s 
positions, with Mr BaUadur 
saying he wanted to appfa^ to 
France the flexibility provi- 
sions in the 1993 I^lors 
White Paper on European 
competitiveness and Mr 
Delors agreeii^ with Mr Bal- 
ladnr on the need for a less 
wasteful healQi system. 

Later on ’Tuesday, how- 
ever, Mr Delors was sub- 
jected to roomier treatment 
at a rally fo (Srenoble, where 
he was attacked with a pie 
filled with shaving soap that 
was thrust fo his feoe. An 
"anti-Maastiieht committee” 
claimed responsIhOity and a 
middle-aged couple, said to 
have royalist sympathies, 
were bdd m custody. 

■ Mr Jean-Marie Le Pen, 
leader of the National Ftont 
party, said yesten^ he pe^ 
sonally would not gtaTwi as a 
candidate fo the elections. 


Brussels to expand 
EU food safety unit 


By Nd Bucld^ in Brussels 

The Eunqpean Conunission' 
is to set up a Food and Vet- 
eainary Office fo Erelanci to 
monifax' EU-wide food safety 
as part of measures to guard 
against fnture "mad cow"- 
type health crises. 

Ms Emma Bonino, who 
was given overall respcmsi- 
bility for consumer health 
protection following the 
"mad cow” affeir, yesterday 
published her Uneprint for 
Europe-wide cozttrols on the 
ED’S food maiket, totalling 
EcnSOObn ($S65bn) a year. 

The Commission was 
fcHced to take action after 
the European pariiament in 
February gave it nine 
mimtfas to revamp its food 
policies or face a censure 
motion that would sack an 
20 conunissioDers. 

The "conditional censure" 
followed publication of a 
hi^ily critical report by a 
European parliament 
inquiry accusing the Brus- 
sels executive of serious 
ShortCOmfogS fo its NanHUng 
of the "mad cow” crisis, and 
putting the interests of the 


beef market above consumer 
safety. 

Ms Bonino pledged to 
fotroduce *1)1011^ to plate” 
controls and fospection of 
the food chain, including 
agricultural production, food 
processing and sale and dis- 
tribution, based on a better 
assessment of the main 
risks- She also plans to intro- 
duce formal "audits" of 
member states’ food safety 
systems. The new approach 
win be co-ordinated throi^ 
the Commission’s Food and 
Vetminary Office, which will 
be expanded from its current 
40 members and moved from 
Brussels to IrelancL 

The (ffice will initially be 
based in Dublfo, bMbre mov- 
ing to Grange, in County 
Meath, home to a veterinary 
research institute. 

Ms Bonino said plans for a 
"rapid alert” procedure 
would enable the Commis- 
sion to respond more quickly 
to consumer health emergen- 
cies, should the new controls 
fail. "Zero risk does not 
exist, that is very clear,” 
said Ms Bonino. "The prob- 
lem is how and to what 


extent we can prevent, and 
inform public opinion of, 
possible risks.” 

Her department, which 
has taken over responsibility 
for the Commission's com- 
mittees of veterinary and sci- 
entific experts, is to expand 
by more than 250 people, 
including 166 internal trans- 
fers and 97 new posts. She. 
has still to present the plans 
to the parliament, which 
must sqipnm a supplmnen- 
tary Cknmnissimi bixdget 

Aloi^ with Ms Bonino's 
proposals, the (fommission 
published a consultation 
paper Hpgjgnpti to stimulate 
debate on how EU-wide food 
legislation can best be made 
to protect consumers. 

Ms Bonino is to propose to 
the Commission next week 
that a ban on gelatine 
derived from British beef - 
the only part of the EC's ban 
on exports of British beef 
and associated ixoducts so 
fer to be lifted - riiould be 
reintroduced because of 
fears that processing tech- 
niques are not adequate to 
destroy the protein that 
causes "mad cow” disease. 


Call for tough action 
on internal market 


By Emma TVicker in Brussels 

Burqpean Union member states will have to 
swallow controvasial measures such as the 
creation of a sfo^e system (rf value-added 
tax and the elimination of border controls 
very soon if the internal maiket is to be 
completed before introduction of a single 
currency In January 1999. fhe European 
Commission yesterday. 

Mr Mario Monti, the Italian commissioner 
in charge of the single market said it would 
take “considerable pohtiixd will" on the part 
of member states to do what is necessary fo 
the short time left. But he warned that 
Europe had "no choice” if it really wanted a 
sin^e maiket that delivered more growth, 
innovation, jobs and living standards. 

TTie list of actions, to be presented to 
heads of government at the next EU summit 
in June, cavees some of the most sensitive 
areas of Emopean int^ration such as tax 
harmonisation, which have been g*a i TFd by 
strong resistance fitim me mhwr 

In many areas, such as tascation and bor- 
der controls, deitisions have to be taken 
unanimously by the I5 member states. Mr 
Monti will be hard pressed to push the pro 
posals throng so 1^ as that remains the 
case, but majority voting may be gvtowr^n^ to 
some of the sensitive issues during this sum- 
mer's revision ctf the EU treaty. 

Mr Monti said he was confident his wiii 
would win the backing of all member states 


as the internal market was the "single 
aspect of tile European Union that nobo^ 
contests". He also hopes to embazrass the 
single market's laggards into action by 
printing details of which memb« states are 
not meeting their obligations. 

TTie most controvmsial proposals fo the 
action pfen Include the removal of tax dis- 
tortions. creation of a common VAT system, 
restructuring taxation of energy products 
and tightening the rules on state aid. 

Mr Monti also proposes a renewed effort to 
eliminate border controls wi thin the EU, 
improve ri^ts of residence fo other Tnpmhor 
states and make ocamaticmal pensio ns por- 
table across borders. 

Separately, Mr Monti azmounced plan* to 
(damp down on amuggiing' that has resulted 
from removal of internal EU barriers. The 
EU's transit r^ime allows goods to enter Its 
territory without paying duty, provided they 
cross and leave the single market intact, or 
pay duty at their final EU destination. But 
many goods never reach their official desti- 
nation and supposedly trans-EU cargoes end 
up fo EU states, without paying duties. 

Tlie feilura of customs services to clamp 
down on such smugging ~ mainly of ciga- 
rettes - has cost more than Eculbn ($l,lbii) 
in lost revenues, according to the Commis- 
sion. 

The proposals zovolve computerising tran- 
sit pnicedures and increased c(H)peration 
between customs authorities. 


EUROPEAN NEWS DIGEST . 



shares fraud 

Portuguese p(dice and securities .maiket autimrities are 
investigating a (xunpany suspected.of an intmnational 
share fraud fo wfaidi thousands of fov^ttrs in severe 
countries may have beoL swindled (tf mOliODS of dibDars. 

TTie ipanaging partner of the Uslxm-based company 
PflTflTTN?""* Porfan^ has been detain^ pending 
investigations and could face fii^ud ami other telated - 
a CT Opfiw g to Portugne^ offid^ Others linked 
to the cffln ppny are also imdfir inve^igation. - 
Authorities suspect the company, fo.wiiidi Swiss-based 
Paramount Secmrities & Trust CoD^iany holds a majority 
stake, of illegal trading fo the shares of three companies.- 
ariiT mawipnigting information to givc a frdse impressiQU 
of their potential value. 

Offimals beheve UP to 5,(X)0 investor throughout 
Europe and in some other countries may have beenleft 

holding shares that are practically worthier Th^ 
suspect the convany. (^leratfog in Portugal since late 
1995, was mairing sales worth abofot Es65(hn (8An) a . . 
numth. . . . : . 

Investors became concerned whm they foundih^ 
could not sell the shares ex^t back to Paramount at a 
substantial loss, officials said. Peter 

Brussels takes aim at airlines 

The European Commission is expected next wefek to 
propose pvtpnrting the scope of EU competition rules to 
airlines, which currenUy. fall outside l^islation oovofog 
of a dominant poation and restrictive agreaniRnte.- 
The proposal comes fo response to growing numbers cf 
strat^ic gniflnnfls bet w een international aiitinei as. the. ' 
sector, on ce domfoated by state monopolies, is hn^m 19 
ariri liberalised. The fodnstry was originally exchided , | 
from the EU treaty when it was sign^ fo 1957, but 
g rarfiiaTly hacn farOUgfat UDdCT itS JuriSdi^IRl. 

The proposal, which must be adopted ima.nhnousiy fay . 
tiift m wnrn nf miniatera. wonld clarify the Commission’s 
role ia scrutfoisfog gnignwflg and joint ventures..- sncfa as 
the proposed link between Britisb Airways and American 
Ai rlinag - far their potentially harmful impact on 
competition fo foe gingia market. Swm Tu^ar, Bnisadk 

Move to admit Italian royals 

The SOD of Italy’s last king may fiiia^ be allowed to 
return home, 51 years aftm* be was forced into exile. The 
rahinet ^^eed yesterday to a request frrbm Mr Romano 
Prodi, the prime minister, to present a bffi to pazhameiut 
lifting the ban on the return of male descemdairts of the . 
royal feunily. 

It would allow the return ofl^ctor Emmanuel, who left 
Italy at foe age of nine and now lives in Geneva. It would 
also clear the way for his son, Emmannel FOiberto, 25, 
who has never set foot in Italy but has becmne pc^iular aa 
a soccer commentator on Italian televisiao. 

Victor Emmanuil’s father. Umberto n, reig^ for 26 
days before bdng sent into exile fo 1946. He died fo 
Geneva fo 1983. The monarchy was abolished by 
referendum after it had been criticised fcsr su^iortii^ the 
Fascist dictator Baizto MussolfoL AP, Rome 

Commission drafts budget 

The European Cknmuission has opened its annoal tussle 
with ministers and the European Pariiament by piuposfog 
what it called a "rigorous" 1998 draft budget ihvolvfog 
only a 2.4 per cent rise fo spending to Ecu9i.3bn ($l03bin). 
'The limited increase lesulto mainly from' trimnifog form 
spending and a freeze on administrative spending. It 

refIectse3cM:ts-by-&uss^to i^4n-spmi(lfog after 

allegations of poor flTiortoiai TnaTmg p mpnt This year. 
Commission spending is due to increase only 4per cmt, 
against 8 per emit in 1996. 

The new draft shows agricultural spending rising only 
0.45 per cent, altbon^ it will still be by Car the lai^est' 
element of the budget at Ecn41bn. Administrative 
spending would be capped at Ecu2.37bn. Spendfogon 
internal policies sudi as research and tran&European 
transport and oommunicatians networim would rise only 
0.5 per cent, and external policies such as aid ai^ 
co-operation only 0.4 per cent But "structural 
operations”, or aid projects to poorer EU reload, show a 
6.3 per cent increase NeU Buckkg, Bruss^ 

Belarus fines Soros body 

Belarus has fined the Belarusan Soros Foundation $3m for 
alleged currency esmhange violations, the attaiik bn the 
independent foundatioa comes as President Alexandv 
Lukashenko continues a concerted nampnig n to qn^ . , 
domestic opposition to his dictatorial rule. 

Officials of the US parent foundation, which eras 
established by the financier Mr (3eorge Sbrbs to support 
democratic develcfoment fo eastern Europe, sa id 
yesterday the allegations "are without merit and clearly 
designed to force the BSF to shut down”. The foundation • 
said it would appeal later fo the week. 

The Minsk government last month expelled the 
foundation’s executive director, Mr Peter Byrne, ft is 
riaiming that grants to independent wiftHia anrt civic 
organisations are not covered by the fbundatimi’s. 
tax-exempt status and that it has violated foreign ' ' 
exchange laws. Matt/iew SamAis^ Seo 

Romanian spy chief quits 

General 'l^xgflMagnreazm' 
(left), he^ of Romanfe'S 
intelligence servicfi foe. . 
SBI, and a powerfiil . : 
political figure behind tim 
scenes, is to resign. £fe has 
(xunmanded SBL 
snccessor to the . 
Communist regime’s feared 
Securftate, since tile 
revolution ofl969, iztwhidi 
he was ah important figure. 
(Sen Magureanu said . 
yestoday he was resignfrig 
because "seven years is 
enon^”. The continuity ; 
between the SBl and the . 
Secnxltate, and the issue oC 
civilian ccHitnfl'ofthe-^ 
security services have both been used as by . 

those opposed to Romania joining Nato. 

The general is widely e^iected to. enter politics, '6^ i& . 

reportedly befog wooed by the Party of Socfel Democracy, 
principal successor to the former Cammuhists: GQs "• 
knowledge of nnmy of the hiHdpn workings orBomanfen -* 
piditiesand busmess would doubtle^ make'lnm tuisefo^ 
if somewhat worrisome, ally. ' Anaibl Ueven, 

Albanians die in arms blast ^ ' 

An explosion fo an underground weapons dqpot 'fhiwi 3t ' 
least 22 pecqple and destroyed nearby hi a iBnote 
central Albanian village yesterday.' Dozmu of fiGO^es : ' 
lived near the depot, and foe nirnihar of <»agiia7t4ji^ jg 
expected to rise. 

The explosion occuned as thieves were tryir^ to. .' 
remove munitiems, said Lt Col Giovanni Bemardi, an 
Italian epokesman for the mnltinationalfORe that ‘ 

deployed on April 15. It appeared that the di^(it,.fo;f^ 
village of Qafe Shtazne near Burrel, .^isinyi ^ 

capital, was not under military guard when ft gT rindad. 

Fhliee in Burrel said most the daad were tise 
tunnel They warned that the fire set off by foe blaist 
could spread and cause fUrtber expiosigns. -AP. Timna 
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Reduction to 40% of GDP by year 2005 is government axi 


W^ark aims for big debt cut 


QjtHbiyBamM 
h Copenhagen 


®*Mw]s’s • CMrtre-left 
c ofO iti op govetBineat'Teeter- 
seti^itscif the taiset of 
rediul^ the aatknial 
from . 67.. b)' 40. per cent 'of 
: grora domestic product , by 
2006^' Tto' 'goal 'i ei^h 
-pdor^'over lowering. tZie 
. coim&y’s cur- 

Teoity one of the Ugb^ ia 
Borope at abcmt 52 per cent 
ctf CSDP. 

The goveriunenfs iaten- 
tifcm is to . oonsolidate Deih 
. marlc'i podtton aa ozie ctf 
Europe's strongest econo- 


mies and to establish « 
Sound base far the economy 
ss the welfare state enmpa 
under growing- pressure 
from a popnlatloa with 
mcreasing numbers of old 
-people in the eaxiy years of 
thecentory, 

Presenting ihe prog ram me 
yesterday, Ur Foul Nyrup 
.^eaaqsseo, the Social Dem- 
ocrat . prime ' minister, 
pledged himself to reduce 
-unanphVB^t to 5 cent 
from abOQt.&S per cen t at 
present (or fri^ 5.5 to 8 per 
accoiding to the Euro- 
pean Union's hatmoiused 
uT i e o;g)loymient calciilatioQS). 


He committed the govern- 
ment to contmue its low-in- 
flation policy and to a yetu^ 
by-yoar surplus on the cur 
rent account in ord^ to 
elhninate the country's for- 
eign caneatly about 28 
per cent of GDP, within the 
next el^ years. 

Mr Rasmussen empbasised 

that maintaining tha w elfar e 

state was one of the g ov ern - 
menfs chiri* pEriorities, sug- 
gesting that Danes thiwtHug 
ior tax reductions wQ! have 
to be patient. The govern* 
moit's luoiectioDS simw the 
tax burden failing to about 
48 per cent of GDP by 2006. 


The economy has experi- 
enced a significant tnm- 
aroond since the early 1960s, 
when it was plagued by bud- 
get and current account defi- 
dt problema. The current 
account has been in surplus 
since 1969; last year that sur- 
plus was about 1.1 per cent 
of GDP at DErlO.Sbn 
($1.6bs}. 

The general government 
budget la projected to move 
into surplus this year, and to 
average 3.3 per cent d GDP 
over the period 1996-2005. 

Unemployment has faUoi 
from a peak of 32^ par cent 
in 1993 m 8.1 per cent (sea- 


sonally adjusted) in Febru- 
ary (or from 9 to 5.5 per cent, 
according to the EU mea- 
sure). Ihe GDP growth rate 
sUpi^ to 3.1 per cent last 
year as exports were hit by 
stagnating demand in Dea- 
mark's niain European mar- 
kets, but the government 
and most private forecasters 
expect it to recover to almost 
3 per cent this year and next 
Ahhougb Dezunark meets 
the criteria for Enropean 
economic and monetary 
muon, it has opted out of the 
sto^ currency and a refar- 
endum would be required to 
change this policy. 


Finmeccanica chief is 
deteniiined to quit 


By Robert Graham bi Roma 


The ' Italian ' - gnva rnwiawt- 
yesterday faced a serious 
'test' of its industrial and pii- 
vatisatioh-- policy when Mr 
Fabiaho Fabiani oonfrnsed 
his decision . to resign as 
nhairp^^n of Flmheccahioa, 
tifo statecontFoOed defoooe, 
emiezgy, hfgh-tecfattology 'and 
transit congdomeiate. 

lu resigning after 12 yean 
at tile brim of the country's 
seocmd. laig^ industrial 
groim; he -made dear at a 
shar^olders’ meeting that 
he dfoais^ pr^oundiy 
with any move to break iqi 
Rnmeccanica as a wigatig of 
privatisation. He argued that 
the synergies , of size would 
disapp!^ and, with the^ 
Italy's biggast atn^ source 
of Carimical and teetmologi- 
cal eopertise. Flnmeocanica 
accounts for 10 per cent of 
IMyg rocoaroh and devdlop- 
meat qpemBng. 

Befaare yesterday's zoeet^ 
parttament’s industry coin- 
m^mi had ajpcuved a tnto- 
liition, hadtpH by an parties, 
«Wing 03r a driay in Rfdao- 
ingrMr Fahaanl, one of the 
last of *ha state' industry bar- 
oos whose poWw dates barit 
to the Christian Democrats’ 
h^emony. The IVeasuiy 

alyy ami ghf tO pTainarin Tri nyi 
to recwsidm' arid is how left 


with the awlcward task of 
•finding a successor and 
spelting o ut cle arly Fin- 
meccanica s fixture. 

Mr Fabiani's view 

o£ tiiat future underlined the 
extent to vUcb the imMo 
B nee are bring drawn over 
his departure aird over the 
role of hi, the state groim 
which a 62 per g yi?* con- 
troUii^ stake. Ss view is 
directly contrary to that 
chamidoned by hi whb the 
haniritig- of Mr Carlo Aaegiio 
C&uopi. treasury minister. 

Last Thursday, Zri 
armounced it ptoposed turn- 
ing the conglomerate back 

into a hrtl/iTFig ' s, 

means of breekh^ it qp for 
privatisation. This reverses 
the strate^c aim pursued 
over tile pre v io u s four years 
- and speciflealiy endocaed 
by pariiainent — of tnairing - 

. I Wniwfl<-r>aniwi 

Indnstrial TinirHng . 

Tba immediate cause of 
Mr Fabiani'a res i g n a t ion was 
the way trl made its 
annminetmutnt Wfthout noti- 
fication. HO told a packed 
shareholders' meeting he 
-regarded it as ‘hndermfaiiiig 
botii zny porition as chair- 
man wT»d -my own Status”. 

He went on to justify 
Iris stratify at Fta nie cca nic a 
which ended 1996 with an 
exceptional loss of L54abn 


(|315m} on a Ll3,883tan tom- 
over. He fully endorsed end- 
ing riate ownershfo of indus- 
trial groups but "as an 
integrated unit, not fait by 
bit”. Keeping the group 
intect ‘is often a guarantee 
of keeping it alive - one only 
has to look at the gvawipig of 
Fcdcker [the Dutch aerospace 
grocmr. he said. 

He had hoj^ to privatite 
by bringing in core outside 
indnstrial shareholders or 
investors, whose presence 
woold not mteriere with the 
group's operatlanal capacity. 
"The other option was to 
hive off individual compa- 
nies, iqesnmably to foreign 
competitors,” he said. The 
latter would lead not only to 
the disappearance of Fin- 
meccanica but the transfor- 
mation of its best indnstiiai 
units into subsidiaries of 
campetitors”. 

In those cases where Fin- 
meccamca could not reason- 
ably operate in the global 
mazket place, it was neces- 
sary to foige ‘htnictural aZli- 
ancea”. Added to this, he 
said he was convinced a 
d^ree of aae was necessary 
to negotiate with high-terii 
groiqis forming across fron- 
tiers in Europe. Italy had 
already lost out in telecom- 

mrmifBirifTng, n*. nUClear and 
phaiTTwarw i tiralg , he WBITied. 


BA hope over 
move to Orly 


^ David Buchan hi Paris 


Frttich aviation authorities 
told British Airways last 
night that in principle it 
eonld swiirii its Paris-based 
flights to Oriy from Charles 
de GaiUle, where it has com- 
plained of poor security at 
Air Alggrie which is near 
the BA check-in, but the 
move would depend on suffi- 
cient slots being available at 
Orly. 

The OGiUl rivil aviation 
authority has thus passed 
the decision on BA's request 
to the slot coordinator at 
Orly, a busy airport to 
which BA and its French 
subsidiaries already fly. BA 
to ftris could not say last 
night whether the airline 
had unused slots at Orly 
with wfaieh it could accom- 
modate some or all of tire 60 
inward mid outwa rd fU^its 
it wants to transfer from 
Charles de Genlle. 

Yesterday, the aviation 
section of the CFTC union 
backed BA's complaint 
about poor security in the 
iianHiTTip of baggage for Air 
AlgOrle at Charles de 
GauDe. The union issued a 
statement attackiDg “the 
scandalous and irresponsi- 
ble attitude” of A4roparfs de 
Paris (ADP), which runs 
Charles de Gaulle as well as 


Orly, tax refusing to UKrade 
seenrity at Air Algrila *”11x0 
lives of passengers, of 
enxirioyees of tiiis company 
[Air Algfriek of nrighboim 
ittg companies and of air- 
pyt staff are at risk,” tiie 
CFTC saiiL 

But the ADP said yester^ 
day seenrity measures were 
in iiwii^a of * hf» ministr- 
ies of transport and interior, 
which have said they see no 
basis for BA's complaint. 
BA has filed a formal com- 
plaint a galnet ADP amd the 
French authorities, and 
France's top administrative 
eonnefl has now directed a 
tribuxial at Melon to rule on 
the diqjfnte. 

BA last night said it did 
not expect a verdict until 
the middle of next week. In 
the meantime, it is asking 
its passengers with hand 
luggage to cheriL in directly 
at exit gates at Charles de 
Gaulle, and tell^ travel- 
lers witii eheck-hx baggage 
to take other 

• Algerian authorities have 
oinaif in Britain's ambassa- 
dor over the issue, AFP 
reports from Algiers. Mr 
Ahmed Attaf, the Algerian 
ftir eign miwiKter told the El 
Khabar newspaper: "The 
posftfmx of the British com- 
pany astonished ns.. .ft is 




'zechs take aim at 
white-collar crime 


Corruption scandals have forced government 
to tackle the problem, writes Vincent Boland 


F irst it was the stock 
ezdiange, a haven of 
insider trading and 
abuses of shardiolder ri^ts. 
Then tt was the disappear- 
ance of assets from investr 
mmit funds owned by mil- 
lions of smaQ investors. 

Now the hawking sector is 
the focus of 5u^)lcia2 as the 
Czech Rqrablic finally gets 
to grips with Its most penxi- 
cious and least at^owl- 
edged problem - coinq>tion. 
In little over a week 13 
people have been arrested 
and dxarged iritb a variety 
of financial crimes at two of 
the country's leading banks. 

'^xe arrests, culminating 
mx Tuesday witix chaiges of 
“embezzlement and financial 
wrongdoing” against two of 
the country's most powerfiil 
and controversial bankers, 
follow the setting iq> earlier 
thia month of a high-pow- 
ered COmmiaSiOD of laariing 
investigators and r^ulators 
to combat white-collar 
crime. 

This has long been 
acknowledged as a fact of 
life in the Czech Republic, as 
it is in other wnerg in g mar- 
kets. But it burst into the 
open only recently, with the 
so-called ‘‘tunneUing” of 
investment funds - the spfr- 
iting of assets abroad ~ leav- 
ing ordinary investocs faHwg 
losses of at least KC2.5bn 
(S8Qm) in fbe two most publi- 
cised cases alone. 

Amid a growing riamour 
for a riampdown. the govern- 
ment initially denied there 
was a problem. Mr Vaclav 
Klaus, the prime minister, 
who is pursuing an anti-reg- 
ulatory policy mx the fiixan- 
eial markets, bit out instead 
at the investment commu- 
nity for "expecting the stan- 
dards of Wall Street or the 
City of London” in an emerg- 
ing economy. 

Paced with a slide in for- 
eign portfolio investment 
and a growing pubhc o utc ry, 
however, he has beem forced 
to eat his words. Unveiling a 
package of measures on 
April 16 to stimulate the 
sluggish economy, he com- 
mitted the government to 


backlag demands for an 
independent stock market 
regulator, and acknowledged 
the problem of fiuud by set- 
ting up the anti-crime eomr 
mission. 

The arrests at the two 
banks - tnvesticni & Pos- 
tovni Baixka, the nation's 
third largest and partly 
stateowned, and Agrobanka, 
the bisest privately owned 
bank - have been the imme- 
diate result causing an addi- 
tional, unwelcome problem 


Government is 
backing 
independent 
stock market 
regulator, and 
has set up 
anti-crime 
co mmissi on 


for the hankiwg sectoT as it 
struggles to put a terrible 
1996 brixlnd it 

The big four Czech banks, 
of which IPB is one, were 
created in ISSO out of the old 
(Communist-era centralised 
hawiriwg system. They have 
been partly privatised, but 
the state is still the domi- 
nant owner. Through cou^ 
privatisation, the foundation 
of Mr Klaus’s reform efFnt, 
they emerged as large own- 
ers of todustry, raising ques- 
tions about tixe depth of the 
privatisation drive. 

Last year was the sector's 
wor st year since liberalisa- 
tion at the outset of eco- 
nomic reforms in 1990. A 
rmmhAr of email institutions 
failed, brou^t down in some 
cases by fraud among execu- 
tives. That caused a crisis of 
confidence in the nation's 
hanking industry as a whole 
and led. inextorably, to the 
events of the past few days. 

The elampdown on 
white^coUar aime also antio 
ipates the imminent arrival 
of foreign investment into 


the financial sector. TTus has 
forced a more exacting eval- 
uation cf banks' books than 
has been the case iq) to now. 
The state is preparing to sell 
its 36 per cent stake In IPB, 
^riiile the central bank is on 
toe point of selling off Agro- 
banka. which it pot under 
administratiaD last year. 

"Fore^ investment is 
often a wake-up caU.” said 
one analyst “People realise 
native suspicions have an 
impact on the value of a 
stake. Now, maybe toe gov- 
ernment can get a fair price 
for tbezh.” 

The arrests at IPB relate 
to the bank’s purchase of a 
property earlier this year. 
On Tuesday, police cbaiged 
Mr Jiri Tesar and Mr Libor 
Proebazka. general director 
and deputy general director 
of the bank respectively, 
with “embezzlement and 
financial wrongdoing” in 
relation to the transaction. 

While there was growing 
doubt yesterday about the 
merit of the charges, which 
the bank has firmly rejected, 
evidence of a rejuvenated 
law enftucement effort has 
been welcomed. Although a 
successful prosecution has 
yet to emerge from any 
financial scandal in recent 
years, the new get-tov^ pol- 
icy could tom the tide. 

“This is a good sign for the 
capital market in general,” 
said Mr Jack Sdhrantz. head 
of Raiffeisen Capital & 
Investment. “It restores 
some confidence in toe idea 
that the l^al system works 
here." 

Bankers are concerned, 
however, that prosecutors 
are cautious and ensure they 
have water-tigbt cases 
against those they charge 
with wrongdoing. In the case 
of IFB, Mr Mwtok Rakala, 
ffhatrman of the investment 
hank Fafria Finance, warns: 
“If they screw this one up it 
will serioo^y undermroe the 
wider effmt to fight financial 
crime.” 

It seems, nevertheless, 
that the Czech Republic’s 
freewheeling days may be 
mming to an end. 


NEWS: THE AMERICAS 


The guns still point at the US, but Castro is fearful of mtemal capitalist subversion. ^ 


+ AMERICAN NEWS D|&E5I. 




turns 
against the 
enemy within 


I n the pr^iarations for 
today's May Day parade 
in Havana’s Revotutloix 
Square, Cuba's aimed forces 
de^oyad mobile ahti-ahxxaft 
units along the Havana sea- 
fpooh The 23mm casnon bar- 
rels faced northwards 
towards socialist ■ Cate's 
long-staxxdihg poHtieai 
tiip USj Just 90 miles 
over 'toe horiz^ 

But Cubans' ase also hetog 
nzg^ to tum .toeir ri^ts 
inwards, to face a new toter- 
nal enemy. Not the political 
dissidmts or "cotmter-revch 
lutioDiuies” who are r egulm 
cf.toeCnban security 
police. ' But ah altogether 
more pervasive, subtle 
anamy that the Cuban laad- 
ersbip «^i***w« is thr eatexto g 
the.purity^^ and integrity of 
the island's oneparty social- 
ist system. 

Cuba’s TOteran preslaent, 
Mr Pidd Cast^ son^ to 

identity the new finest in a 

gpeech last monto in w hldi 
be said socialist Cuba was 
now cQDfrCHitixig' not^ only 
“gxtomal capitalismT but 
aigf> “ iiytenmai capitallffln*. 

The “crystal irase” of the 
natfoin'3 fozmer ideological 

purity had been sbattsad by 

toe ctdlapse of the jtorm» 
Soviet bloc and (Johan TO- 
ety was how increasingly 


tbraatezied by “contamina- 
ting elements” within its 
own shores, ifr Castro said. 

' Not suiprisizigly. Cute’a 
new brood of small entrepre- 
neuES they are the 

target of an ideoloidcal verx- 
detta. 

Fafime to pexne that pro- 
duce or inputs are lawfully 
obtained can be punished by 
stiff fines or even with- 
drawal of licences. "They 
want to put us out of buri- 
sess,” mxe private restaura- 
teur grumbled. 

-Mr Castro called for an 
ideological offensive to 
what a subsequent 
Comznnnist party document 
termed as “negative pbe- 
nonxena tika selfishness, 
morcantilist psychology, the 
flesire for unfair profit and 
uuusunxerism”. 

These, he said had been 
toe result of the reforms 
Cuba was forced to adopt to 

salvage its recession-hit 
economy - such as the legal- 

isatiim of hard currency use. 

increased tourism, foreign 
investmait and self-^upfoy' 
TnoniE 

State ynetfia commentators 
took UP tbe calL “The "Ysfr 
fcees and counterrevolutUm- 
aries are betting on the hope 
tost tile gams of the cancer 
which yesterday devoured 



Cuba’s anned forces diqiloy armoured anti-aircraft guns on Havana’s saafront 


the Soviet IMon and other 
socialist states will slso drag 
us into despair, demoralisa- 
tion and a loss of confi- 
dence.” one wrote is the 
woTkera' weekly Trabaja- 
d»es. 

Actioxxs followed the 
words. Last Saturday, the 
autharities moved to recrtrict 
m^xation frmn 
the interior to toe capital in 
a bid to curb "deUnquency” 
and overcrowding in 
Havana. 

Across the island neigh- 
bouxhood block conrmittpo’i. 

known as committees for the 

defence of the revolution 
(CI^ are bring mobilised 
in the latest crusade to 
restore “socialist legafity”. 

Blades Obvious taints 
such as thieves and prosti- 
tutes, the CDR zDeahers are 
being urged to denounce 


illicit sources of private 
income, whether frmn illegal 
renting private homes or 
unautboris^ sales of goods 
cr services. 

The crackdown closely fol- 
lows another official offen- 
sive to control and regulate 
Cuba's sttH flBd8ii.ng pr ivat e 
sector. Cohorts of tax and 
health inspectors have 
descended on toe self-em- 
plo^d street vendors and 
private, home restaurants 
known as paiadares which 
have become one of the most 
visible symptoms of eco- 
nomic change in post-Cold 
War Cuba. 

Vici^PTestdeiit Carlos 
La^, irritated by foreign 
repo^ of a cramdown 
against private restaurants. 
Raid; “WeTe not r^xresstng 
the patadans, wriie repress- 
ing thieves”. QfiiHgia hum 


Resident Castro downwards 
insist It is only fair, in a 
socialist sodety, that private 
entrepreneurs who earn 
zoany times more than toe 
average state worker's sal- 
ary should pay taxes. 

Nevertheless, the number 
of (hibah registered self-em- 
ployed workers dropped 
from more than 200.000 at 
the start of 1996 to around 
170,000 thfa year, altooi^ 
officials say the figure is 
pieUng hp again. 

Today, an impressive num- 
ber of Cubans will dutifttHy 
turn out to eriebrate work- 
ers’ day in an awnnai ritual 
of wril caganxsed official ral- 
lies and iwaimhpg aCIOSS the 
{gland. 

(hibfl’s raters, as they do 
every year, will bail toe 
large tunxout as a sign d 
gappact for the island's sin- 


gl&party communist system, 
one of the faw of its kind left 
in the world. 

Critics will say many citi- 
zens INt pressed to go by 
intense official propa^nda, 
backed by CDR mobilisa- 
tims, portraying attendance 
as a “ pa triotic duty”. 

Cuban authorities bfil this 
year’s event as a massive 
pc^nilar response to renewed 
US attempts to kill off the 
Cuban revolution throngh 
the Belms-Bnrton law. 
which tightens Washingtem’s 
economic and political 
squeeze on the isla^ 

But all fixe revolutionary 
ihrioric cannot conceal the 
strains and tftintiftns of a 
society strag^ing to come to 
tenns with its new “contami- 
nated” reality. 


Pascal Fletcher 


New legal hurdles hamper Brazil mming sell-off 


By (Swir Dywki Rio da Janrini 


The auction of sh^ in 
Companhia Vale do Mo Doce 

(CViSrSfi larg^ 

in Latin Amsfoa, 

^ legal hurdles and ^ 


oeniB ueuiy*** — — 

Tte Brazilian gover^twte 

stHl hooping to get on e 
irv*s hlAfiSt courts Jestertoy to 
^^^mSTseries of legal 
t^sfiled by its opponents 

Obetrocting tl>® nart of 

The edteff Is the astjg« « 

Latin America’s 

^aad bad initially l)een srixed- 


nled for Tuesday. ^ 

Mr Bnnlrio de Moraes, 

chatanan of (Sropo Votoxantim, the 

B^axOian comSwiierate and leader 
of one of the two consortia plan- 
ning to hid for CVRD,^toere 

was a “75 pe* c«^ Kkdihood that 
fixe auction would not go abeu 

yosterday. Tlte anction cannot fate 

j3ace today as it is a public holi- 


^ Liriz Carlos Mendonca de Bai> 

of the National 




president 


S^J^Sgto^tisation.said 

y^terday that new legal 

bring lodged against toe 


sale around the country, on top of 
the 110 ahremty filed. 

Oz^pocents of toe sale argue that 
CVRD is already an effiaent and 
inrafitahle company, that its huge 
mineral resources are important 
for tetional econmnic security and 
that the government is motivated 
by fre&market dogma. . 

The government has lodged a 
coanfar-auit with the supreme tri- 
bunal of justice (STJ) claiming 
that, because of a “conflict cd inter- 
pretation” among lower courts in 
toe. country, it should be left to a 
higher court to decide on all the 
outstanding lnjanctioi& The 


ermnent hoped the STJ would give 
a verdict on toia Hawn yesterday. 

toe case is accepted the gov- 
enunent wiD escape its most slgnzf- 
icant obsta^ an injunction issued 
on Friday in a faderal court in Sao 
Paulo whito hss been uphdd in 
two sep arate appeals. The govern- 
ments next o^ortunity to app^ 
this case is not until weriL 
The Brazilian government had 
planned to sen a 4(M5 per cent 
stake of voting shares In CVRD, 
the worid’s largest iron ore miner, 
at an auction at the Rio de Janeiro 
stock exchange. It daims invest- 
ment and profitability at CVRD 


Trill be significantly enhanced 
under private ovmership. 

Two consortia have pre-qualified 
to bid for toe Shares, one led by 
An^ American of South Africa 
and Votorantim. the otoo* organ- 
ised by Companhia SiderOrglca 
Nacional (C5N), Brazil's largest 
steal maker. CSN was fovolved in 
talks with Suzano yesterday to try 
and penuade the Brazilian paper 
and pulp company to rejoin the 
consortium, after it pulled out on 
Thesday. 

On Tuesday police clashed with 
over 1,000 protesters near toe stock 

grehanga t niilitingf 


Iran branded 
top terror state 


The US administration yesterday accused Iran of being 
toe wrest offeuder among the seven states it accuses of 
practising or abetting terrorism. 

The State Department’s annual report on world-wide 
terrorism said there had been a total of 296 terrorist 
attacks last year, a as-year low. This hi^iliritted toe fact 
that “the incideDoe internatio^ terrorism has dropped 
sharply in the last decade”. 

However, the overall threat of terrorism “remained very 
serious”. The number of people killed in last year’s 
attacks juxxq^d to 311 from 163 in 1996, reflecting a trend 
“towards more ruthless attacks on mass civilian targets 
and the use of more powerful bombs.” 

The report defines terrorism as political violence 
against non-combatants by “snbnatiooal groups or 
dandestine agents” «nii excludes the Tnaes iniiing of 
civiljans by ae^ bombardment or uniformed soldiers. 

The study noted last month's German court verdict, 
which blamed the Iranian leadership for a multiple 
assassination in Berlin in 1992. The repret also blames 
Iran for right assassixiations last year - one in Paris, and 
the others in Turkey or northern Iraq. The report seems 
likely to sharpen toe dlffreences between the US and the 
Enropean Dnirei over how to treat Iran. 

Iraq was “slowly rebuilding its intelligence netwrek.” 
the report said, althou^i it bad not so far mawagart to 
rebuild its capacity to sponsor international terrorism to 
levels before the 1991 Gulf war. 

Te r rori sm by Libya bad been “sharply reduced” by UN 
sancUouB. The State Department dqplreed Libya’s refosal 
to hand over intelligence agents indicted for bomb attacks 
on we s tern airlines. Cuba “no longer actively” supported 
armed struggle in other parts of the world, but toe report 
said it ' alcmg 'with Nreth Korea, Syiia and Sudan - still 
provided a haven for terrorists. Bruce Clark, Washington 


Emu ‘no threat’ to dollar 


Europe’s planned sin^ currency is unlikely to challenge 
the dollar’s position as toe world’s primary reserve 
currency in the foreseeable future, Mr Laiwrence 
Summers, US dqnxty treasury secretary, said yesterday. 

Mr Suzztoers said it was reasonable to expect some 
uncertainty over how econrinlc and monetary union 
would operate. It la likely to take some tune for toe 
markets to become comfortable with and confidefnt in the 
new currency,” he sa i d 

“Ih such an aiviroDment, Emu structural labour 
maiket and long-term fiscal reftems even more eHsmti al 
to combating unen^loyment and achieving robust 
growth.” Mr Summeis said. ■ Reuter, Nlao York 


Sharp boost for Pemex 


Petrdleos Mexicanos. Mexico's state ml uumopoly, paid 
41bn pesos ^5L2bn) in taxes and royalties to the 
government in fiie first quarter of 1997, a 32 per cent 
increase over the same period of 1996, accorSng to the 
couyumy's finanaal results published this weris. 

Pemex's tax bill wiped out 90 pri cent of its profits, and 
equalled 66 per cent of total sales revenues. The oil 
monopoly’s income finances more than one-third of all 
government ejgpenditaie. its single contribution is greater 
than all the faxes paid by the rest of Mexico’s companies 
put together. The govenxi^t raised Pemex's 
tax burden sharply fbllowxng Mexico's financial 
crisis to compensate for the sharp drop in other fiscal 
revenues. Leslie Qtadord, Mexico City 
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NEWS: INTERNATIONAL 


Pact will regulate registration of Internet addresses 


By Frances VfiHisnis in Geneva 

An intematioiial accord will be 
signed today in Geneva that 
promises to lower the cost of reg- 
istering Internet addresses and 
curb the “tmacking" of weU 
known names for res^e. 

The Memorandum of Under- 
standing sets up a new seif-gov- 
erning system for the registration 
of Internet addresses tlzat 
bring to an end the lucrative 
monopoly now held by Network 
Solutions Inc (NSI) of the US on 


the present three gen^c domain 
nawfls - .oom, .oig and met 

The plan is supported by sev- 
eral big Internet sendee provid- 
ers including MCI and UUNet 
Tedinok^es of the US, telecoms 
companies such as France Teld- 
coffl and Sweden's Telia, and 
groups such as the Internet Soci- 
ety which link corporate and 
individual Internet users. 

However, a number of emnpa- 
nies and governments, including 
the US government and the Euro- 
pean Commission, have com- 


plained about the hasty way the 
proposals v&e drawn up by the 
International Ad Hoc Committee, 
an e^rt group convened by the 
IrMem^ Society and.tlie fntemet 
Assigzied Nom&rs Authority. 

\ Ms Fmncine Lamboi spokes- 
woman for the Ix^mational 
Telecommunication Union, whidi 
will act as depository for the 
MoU. said yesterday many of 
these ooncenis lad been allured 
durii^ a three-day meeting in 
Geneva called by the Ad Hoc 
Committee to e^lain its propos- 


als. The meeting ends today with 
the gigTiing ceremony. 

Under the new system, espec- 
ted to be in operation by the end 
of this year, up to 28 registrars 
from seven world r^ons will ini- 
tially be appointed to compete 
with one another in legistadng 
Internet addresses. 

To relieve pressure on the 
three existing generic domain 
names, now chosen by near^ 40 
per cent of all Internet hosts, 
another seven will be created - 
Jrm (businesses), £tore ^oods 


for sale), .web (World Wide WA 
activities), .arts (culture), jec 
frecreation}. .info (infoiznation) 
anA jiom (individu^ web sites). 

The i^ikrars win use a shared 

database managed by a Cmin dl 
of Registrars (Core) and oveeeen 
by a policy advisory body made 
up of signatories of the accord. 
The Geneva-based World Ihlelleo- 
tual Property Organisation 
(Wipo), which bandies interna- 
tional patent, copyright and 
trademark convantions, will pro- 
vide an on-line dispute settle- 


ment gTui mediation ssvlce* 

ftiiich charges $100 for a 
tiro-year registiation. has Imd a 
numc^y on r^ilstration of the 
three existing domain names 
since 1983 under an agreement 
with the US National Science 
Foundatiozr, since itiieQ its r^fs- 
tratioDS have soared from about 
400 to 100,000 a month. 

'Ite femndation announced last 
wedr that it would not be renew- 
ing the deal with NSI. which 
espires next March, freeing the 
domain for competitive 


reglstratian. NSTs lodr on these 
narwflg Tias ezicouiaged the estab- 
lishment of “rc^ue r^istries” 
with the consequent risk of non- 
cmique addresses and dispute. 

The new system of arte-' 
tration should also make it more 
difficult for people -to hUadr 
well-known names and trade- 
maiks hoping to i&seQ them to 
the owners. Victims have 
included Harrods, the luxury 
London department store, -the 
McDonald's fast fbod ciiain and 
MTV music television stations. 


New hope 
of talks 
on Zaire 

BjrMicliaef Hofman 


Zaire's fragile peace 
initiative was revived yester- 
day as President Mobutu 
Sese Seko succumbed to 
renewed diplomatic pressure 
and agreed to meet Mr Laur- 
ent Kabila, the country's 
rebel leader. 

"The meeting will take 
place on Friday on a South 
African ship. The ship will 
be sailing from Libreville 
into international waters." 
Mr Bill Richardson, Wash- 
ington's ambassador to the 
UN, announced last night 
after further talks with Mr 
Mobutu in tflwghasa. 

Several African leaders, 
including President Nelson 
ManHftia of South Africa and 
his deputy, Mr Thabo NQ)eki, 
as well as its UN envoy, Mr 
Mofaamed Sahnoun, are 
eqiected to attend tbe talks. 

Although the agenda for 
the summit baa no t been dis- 
closed, diplomats said yester- 
day that it would include 
proposals for free and foir 
elections, arirf tha terms anrf 
composition of a transitional 
adminlatEatioD. 

At yesterday’s meeth^ in 
Kinshasa Mr Richardson is 
understood to have 
reinforced "a strong blunt 
message” from President Bill 
Clinton, originally delivered 
at a meeting with Mr Mob- 
utn on Tuesday. 

It was agsun made clear, 
say African diplomats, that 
the Hme has come tar ttw 
66-year-old president to quit 
tbe political scene. 


Nigerian violence rattles oil giants 

Ethnic groups are demanding bigger share of the pie, reports Antony Goldman 


F or the second time in 
a month, the Anglo- 
Dutch oa giant Shell 
was this week forced to 
invoke force majeure on its 
oil e:qiorts frxnn Nigeria as 
ethnic violence around the 
southern port of Warri con- 
tinued to halt production 
from sevoal instaBations. 

This would mean in eSect 
defaulting on delivery con- 
tracts by as much as five 
days due to cfrenmstances 
beyond its confroL 
"Dialogue is tatong place 
with community leaders," 
said Mr Precioas Omnku, a 
company spokesman, "and 
we are very optimistic of 
resuming operations soon." 
Some of the installations 
were re-opened yesterday. 

Tbe mtnation in the region 
remains extremely tense, 
however, six weeks after 
fighHng between rival fiaw 
and Itsekiri commnnities 
erupted. 

Shell has been losing 
about 80,000 b/d from its 
onshore facilities since the 
weekend, just under 10 per 
cent of its total ^fige^ian out- 
Chevron, the other sig- 
nificant operator in the area, 
which by emtrast has most 
of its iwgtallaHfttig offeh nre 

or in inaccessible swamp 
areas, says its production 
has continued as normaL 
Hundreds of people have 
been killed in a spiral of 
attacks and reprisals since 
tbe controvexsia] relocation 
of a local government head- 
quarters to an Itsekiri area 
last month. 

The Ijaws, the fourth larg- 
est ethnic groiq) in Ifigeria, 


complained that the move 
would further deny them 
access to limited resources 
reaching tbe area. 

Mr Richard Tosimwuml, a 
spokesman for the Itsekiri 
commonity, argues that tbe 
local govmrmnent issue alone 
cannot explain the descent 
into violence. 

*"11118 trouble is not of our 
making. We have heard 
about the Ogonis and now 
we are afraid it is coining 
down here." he said, refer- 
ring to the militant cam- 
paign, led by Een Saro-Wiwa 
the minority rights activist 
executed In 1995, for a fsurer 
share of the nation's oil 
wealth for those communi- 
ties from where production 
actually takes place. 

While control over the 
land around Warri has been 
a matter of dispute between 
the two communities for 
generations, others agree 
that, as with the Ogonis, the 

inffraaginp aHenatinn of the 

younger generation from all 
figures of authority, whether 
traditional or in govern- 
ment, is a critical factor 
behind the current unrest 

"The youths are disillu- 
sioned, they bave nobody to 
rely on,” argues Mr Emanuel 
Uthobo. a lawyer in Want 
"There ought to be some 
way of accommodating 
thain , hrtn giwg them into the 
system, instead of just 
watching them go wild." 

Activists in Warri, the sec- 
ond-largest oil producing 
centre In Nigeria, complain 
that tbe area has seen little 
in the way of development 
despite the extraction of so 


much wealth over tbe last 30 
years. While operators have 
recently expanded commu- 
nity relations projects, there 
are still complaints over 
compensation for environ- 
mental damage to the 
creeks, rivmrs and mangrove 
swamps which dominate the 
region. 

The oQ companies say it is 
up to the central govern- 
ment to resolve what are 
essentially political prob- 
lems ftinnRrffid with the dis- 
tribution of revenue accru- 
ing from the oil sector. 

The respmse of Nigeria's 
niilltaxy government has so 
far been to d^loy heavily 
armed troops and move in 
naval patrol boats. 

W hile a tense calm 
has replaced the 
bloodshed in Warri 
itself, where the two commu- 
nities live alongside a third 
group - tbe Uriiobos ' secu- 
rity has been far harder to 
establish in the surrounding 
rivers and creeks, where 
Shell produces 450,000 b/d. 

There are few indications 
of a negotiated settlement to 
the conflict, or of an immi- 
nent peace. "It is a conmlex 
problem which has been 
building over a Icmg period." 
says a seaim- SheU manager 
In Warri. "Even if they let us 
resume production, nobody 
expects the wider tensions to 
be solved overnight.” 

Two villages were hit on 
Monday by raiders armed 
with cutlasses and auto- 
matic weapons, travelling by 
speedboat late at night. Sev- 
eral people were left dead 



and many more homeless, 
with the Itsekiri town of 
Koko laigely deserted after 
an Ijaw attack last wedL 

"This is a political prob- 
lem, an etimic problem," 
according to Mr Wale Agun- 
biade, a spokesman for Chev- 
ron in the commercial capi- 
taL Lagos. "Oil companies 
are gettii^ can^t up in dis- 
putes not of their own mak- 
ing." 

Since Saro-Wlwa's execu- 
tion there has been a series 
of incidents across the oU- 
producing Niger Delta, 
where communities and indi- 
viduals have taken direct 
action against western com- 
panies etthm* to redress per^ 
ceived grievances or to 
attract attaatkm to a part of 
the country traditionally 
ignored by tbe central gov- 
ernment 

Mr Dan Etete, the minister 
for petroleum resources, has 
urged oil companies to 
increase community pro- 
grammes in the region, 
while also warning locals 
against taku^ actions which 


he says are against not only 
their interests but also those 
of the nation as a adiole. 

Nigeria depends on the 2m 
h/d oQ sector for more than 
90 per cent of its foreign 
exchange earnings. Biit in 
addition to ethnic nnrest 
annmd Warn, tiie hidustzy 
has been beset by wildcat 
industrial disputes, one of 
vdnch briefly disrupted load- 
ing of more than 400,000 b/d 
by a Shell subcontractor 
near the other big produc- 
tion centre of Part Harcourt 
a wetec ago. In other ind- 
dents, expatriate workers 
have been held against thdr 
will. 

Privately, European and 
US oil companies amiplain 
that government misman- 
agement is hflbtnd the indus- 
try's poor health. And while 
they continue to make hand- 
some profits, several opera- 
tors are looking to the 
undeveloped and politically 
less problematic deepwater 
sector as a focus for their 
development plans. 

Chevron on stream. Page 20 


tNTERNATIONAL NEWS DIGEST 


WHO chief to 
stand down 


Dr ffiroshi Nakaiima. the controveirslal directorgenesal at 
the Woiid P«*ait h Organisation, said yesterday he would . 
not for T&electioa when his second term of dfice 
expires next year. 

Dr Nakajima, a 69-yeai>old Japanese, has been fiercely 
criticised by the US other western countries for poor 
management and weak leadership since he took over at ' 
the bdm of the United Nations agency in 1988. 

His gnwmmcBiTiftn t, made to Japanese r^portms in . 
Geneva, comes jnst before the WHO's annual meeting. . 
which starts on Monday, and follows recent indicatksis 
by Ms Gro Harlem Brundtland, former Norw^ian 
prime miidster, die would be a candidate if asked. 
She is rapor^ to have been iq)proacbed by several 
countries already., friznoes fVBliams, Oeneva 

Iran cool on EU envoys 

Iran yesterday it would not welcome a quick return - 

of Gomany's ambassador to Tehran and would not rush 
Its envoys back to Europe, in a further deterioration of . 
ties wito ite main trading partner Europe. 

In a deluge of s^>arate statemrots by its leaders, 

T phran attac ke d the European Union - which (m Tuesday 
iiac ide d to halt ministmdal ties with the igiamic r^mhlic - 
for "childish games" "unfair, ill-intentioned and 

gharnolags ** 

EU foreign ministers had said they were suspending 
ministerial ties over an April 10 German court verdict 
accusing Iranian leaders of ordering the 1992 killings of 
foor Kurdish dissidents in Berlinl. Reuter, Tehran. 

Israeli minis ter resigns 

Mr David Magesi, Israel's dqputy finance mmistear, 
yesteniay announced his resignation over the findings of 
the leceitt corr upt ion arsnAai which unveiled a chmate of. 
intrigue and suspiciODS over tbe short-lived ^gxiintment 
as attorney-general of Mr Rani Bar-On. 

Mr Msgen, a member of the Geshtf faction in tiie 
govenung likud party. Is the senior official to quit in 

eppoeition to the way Mr Benjamin Netanyabn. the prime' 
minister, tried to brush aside the investigations and 
criticise the media, which first bndee the scandal last . 
January. He also said he would try to persuade other 
ofQcials to join him. Judu Dempsey, Jerusalem 


NEWS: WORLD TRADE 


Divisions over report on Japan trade 


US commission backs feasibility study of comprehensive pact 
but three members dissent vigorously, reports Nancy Dunne 
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A presidential oommlsston 
yesterday recommended that 
the US "study the feasibil- 
ity” of n^otiating a compre- 
hensive trade pact with 
Japan, to combat anti-com- 
petitive business practices 
and investment restrictions 
and promote regulatory 
reform and US>Iapan market 
int^ration. 

The commission, 
appointed a year ago by 
President Bill Clinton to rec- 
ommend policies to open 
Asia-Pacific markets, also 
proposed more help for 
China to move towards a 
wider market economy; 
broad negotiating authority 
for the president to negotiate 
selective free trade deals in 
Asia; and fortfaer efforts to 
promote human rights, 
workers' ri^ts and environ- 
mental policies in the r^fon. 

However, the report came 
under attack even before its 
publication. Three of the 17 


members issued a stinging 
dissent saying that "instead 
of defining the national 
interest in evpantiing frade 
with the Asia-Pacific 
nations, it asserts a series of 
platitudes about the virtues 
of free trade” and fails to 
address tbe consequences of 
the massive US trade deficits 
with Asia. 

Senator Jeff Bingaman, 
who bad pushed for creation 
of the commission, he 
mi^t support a comprehen- 
sive market agreement with 
Japan but, like the dissent- 
ers, complained of "the 
majority's Hisinieaai of the 
significance of trade defi- 
cits". 

The commission was 
headed by Mr Kenneth 
Brody, farmer chairman of 
the US Export-Import Bank, 
who noted that (pinion on 
the paned ranged across the 
ideolcgical spectrum. "The 
fact that such a diverse 


group came to agreement on 
so many Issues makes it 
likely that the report's 
recommendations will be 
supported by the American 
people,” he said. 

The dissenters, however, 
said the report’s nonclusiops 
were "out of touch with the 
economic concerns of the US 
public" and its recommenda- 
tions "focus naiTowly on the 
interests of US investors, not 
workers". One of the dissent- 
ers, Mr Kenneth Lewis, for- 
mer head of Lasco Shfoping, 
said he joined the commis- 
sion as "an ardent free 
trader" but became con- 
cerned because data dealii^ 
with deficits were diminated 
from the report 

Using the commission's 
own ^ures, the dissenters 
said the US trade deficit 
with the 10 Asia-Pacific 
countries would grow from 
$196bn in 1996 to $282bn in 
2000. "Massive and continu- 


ing trade deficits matter,” 
they said. "Lopsided and 
unreciprocal trade is displac- 
ing more jobs than it is 
creating.” 

Mr Clyde Prestomtz, com- 
mission vicochairman, said 
there had been "a great 
divide" in the commission, 
and that he bad wanted to 
Included date on the deficits. 
However, it would not have 
chained tbe report’s recom- 
mendations. so he agreed 
with the majority who chose 
to set the information aside. 

Tbe majority of the com- 
mission focused on the 
booming Asian maiket anri 
criticised the US policy-mak- 
ers for paying only "episo^ 
and insufficient attention” to 
the r^on. Against a^res- 
sive European and Japanese 
coumetitors. tbe US "failed 
to provide adequate 
resources to bolster US eco- 
nomic involvement”. Spend- 
ing on trade promotion 


dropped fimn $e91m in 1995 
to $323m in 1997. 

It called for systematic 
monitoring of anti-competi- 
tive practices and suggested 
giving the US trade r^ire- 
sentative a jtent role with 
the US Federal Trade Com- 
mission in applying US anti- 
trust laws to anti-competi- 
tive behaviour by foreign 
companies in the lumie mar- 
kets. It said sectoral negotia- 
tions with Japan had become 
"reactive and adversarial,” 


casting the US as a bully, 
"while allowing Japanese 
negotiators to assume the 
position of defender of the 
national patrimony gainst 
unreasonable foreign 
demands”. 

It said a comprehensive 
market agreement with 
Japan would provide “a 
mechanism for broad 
engagement while giving the 
Japanese reforms a concrete 
means for overcoming objec- 
tions.” 


Mexico may impose 
tariffs on Russian steel 


By Leslie Cr a w f ord 
in Mexico City 

Mexico has become the 
latest of a growing list of 
countries to consider impos- 
ing anti-dumping duties 
against Ixoports of Russian 
and Ukrainian steeL 

Altos Homos de Mexico 
(Ahmsa), tbe country’s larg- 
est steel producer, has peti- 
tioned the government to 
impose a 64 per cent anti- 
dumping tariff on steel from 
the former Soviet Union. 

The company said that 
31BQ0 tonnes of Russian and 
Ukranian steel plates had 
entered the Mexican market 
between May and December 
last year, taking g per cent 
of the domestic market and 
forcing a shaip tell in prices. 

Ahmsa said the continued 
import of cut-price Russian 
steel threatened investments 
worth $3bn planned by the 
Mexican steel industry over 
tiie next three years. 

The collapse of domestic 


demand in the former Soviet 
Union has led to a sharp 
Increase in Russian steel 
exports, whidi bave grown 
from 6m to 2Sm tonnes over 
the past five years and now 
account for 1.2 per cent of 
gross domestic product 

In December, Chile 
became the first Latin Amer- 
ican country to impose a 20 
per cent anti-dumping tax on 
steel imports originating 
from Russia and the 
Ukraine. 

"Chile was reluctant to do 
so, due to Its free trade phi- 
loso^," says Mr Maurlcio 
Rebeco, a steel analyst with 
Salomon Brothers in New 
York. 

"Chile would have pre- 
ferred Latin America to 
adopt a regional stance 
against the dumping Of Rus- 
sian steel; it began consulta- 
tions with other govern- 
ments, but finally decided to 
take unilateral action." 

Mr Rebeco said more Latin 
American governments 


could take similar action 
against the flood of poor- 
quality steel fitim the former 
Soviet Union. 

Steel producers in Canada 
and the US, countries which 
imported more toan 2.4m 
tonnes of steel from coun- 
tries of the former Soviet 
Union last year, have a ls o 
lodged unteir trading com- 
plaints before their trade 
ministries. 

In the US, the Interna- 
tional Trade Comnussion is 

expected to b^jn ana lyging 

dumping charges brou£dit by 
Geneva Steel and Gulf 
States, two US mamitectur- 
eis, next month. A ruling is 
e^iected by September. 

In Asia, Thailand, Indon- 
eeia, India and Taiwan are 
studying the imposition of 
anti-d umping tariffs against 
Russian steel, while the 
European Union has 
ixopo^ strict import quotas 
on east European steel 
products since the early 
1990s. 


Aeroflot snubs Yeltsin 
by buying Boeing jets 


By John ThomhIB 
ki Moscow 

Aeroflot, Rnssta’s inter- 
national airline, has signed 

a controver si al $4O0m con- 
tract to purchase 10 US- 
made Bo^ng 737-400 aero- 
Idanes. in qztteofan aggres- 
sive "buy Russian" cam - 
pa^ launtibieci recently by 
Prestdent Boris Yeltsin. 

Mr Valoy Oknlov, Aero- 
flot’s acting general direc- 
tor, said the Boeing aircraft 
were best suited to meeting 
the airline's goals of better 
passomer service, increased 
profitability, and greater 
competttivroess on its i]xta<- 
natkmal routes. 

But Aeroflot's decision 
conid spark some heated dis- 
cussions aronnd tbe Teitshi 
family dinner table, given 
that Mr Oknlov is married 
to the president’s eldest 
dao^ter, Yelena. 

In a recent radio address, 
Hr Yeltsin urged his compa- 
triots to buy Rnssian-made 


goods to help lift the econ- 
omy ont of recession - pick- 
ing up a theme first aired by 
Mr Boris Nemtsov, who 
became first deputy prime 
minister in March. 

Hr Nemtso.v has told 
bureaucrats to drive Rns- 
szan-made Volga ears rather 
than their more enmfnrtahip 
- and expensive - Bforcedes 
and Andis. However, the 
decree already appears to 
have been widMy flouted. 

The possible purchase of 
the Boeings has aroused 
controversy for months, 
with Hr Vladimir Zhirin- 
ovsky, the Inllanimatory 
nationalist politician, call- 
ing on the government to 
prosecute Aeroflot’s direc- 
tora if they boy abroad. 

The Rnssim aerospace 
industry, once amnn g the 
most power fu l in the world, 
has been hit ham by the 
transition to a market econ- 
omy. But there are some 
signs it is beginning to 
adapt to the new realities. 


Anoflot recentiy ordered 
20 Russian-made 11-96T 
ca rgo jm d I1-96M passengm* 
aircraft, eqoiliped with D& 
made Pratt and Whitney 
engines. Tlw manufac turer, 
Ilynshin, now aimg to break 
into tbe international mai^ 
ket witii its efficient wide- 
bodya&traft. 

The RnssUm earner will 
take delivery of the first 
Boeing next April, with the 
rest coming into operation 
tbe foUowhm year, maiBly 
on European routM. It is 
financing the purchase 
through its own internal 
resources and a haokfng 
facility arranged by the 
Cibase Blaiihatten himit 

Aeroflot lost most of its 
domestic routes after the 
oofiapse of the Soviet Union 
to a host of competing carri- 
ers known as "babyflots". 
But the airliiie has retained 
70 per cent of Rnssia's lucra- 
tive intemationai routes 
and is aae of the country’s 
most profitable companies. 


WORLD TRADE NEWS DIGEST 

HK runway 
deal awarded 

A Sino-Eur(^)ean consortium of three companies 
including Amec of the UK has won the contract to build 
the second runway at Hong Kong’s new airport The 
contract which includes constrnction of the runway »nA 
taxiways, drainage and an electrical distribution system, • 
is worth HK$995m (DS$12ten) - innhntirig options for 
extra work - and is expected to take ig n^nnriis to 
complete. The two ot^ members of the joint venture are 
China Fvdian of China and Heilit & Woemm: Ban of 
Gennany. The consortium will also be re^nsible for 
facilities for tbe Civfl Aviation Department ariH Wnwg- 
Kong Observatory. 

Phase 2 works, including the second runway, will 
enable the new airport on Lantau isfawd to increase 
capacity from 37/38 aircraft jnovsasents an hour to 50 as 
hour in the first year of commissioning, Dr Henry 
Townsend, chief executive officor of the Airport Authority- 
said. The first pbaac is still on tiac^ for <wiipTaHo ri awH 
opening in JUnti next year. Louise Tmovs, Hong Kong 

US halts grain complaint 

The US yesterday withdrew its request for a World Trade 
Oiganisaticm panel to rule on its dispute with the 
European Union over customs duties ou grain, following - 
the EITs approval eariier thia month of ^Viarig iaa to the 
tariff system to allay US coneenis. 

The on-off spat has been running in the WTO far mar ly 
two years. US officials in Geneva said yesterday t-Hat the 
KG’S decision on April 18 to bring in a new rice inyport 
scheme and a new tariffquota for malting bariey . 
appeared to signal tbe end of the dispute, thongfa 
Washington would be carefolly monitoiing 

Im plBmantatinti 

Also at yesterday’s meeting of tbe WTO’s . 

settlement body, todonesia r^ected Japan's request for a 
panel to rule mi Jakarta's “national can* policy (-tbon^ it 
will have to agree next time around), Hong Ktmg 

raised -concenis over Brazilian saf^uard measures 
affecting imports of textiles. Frames Wiaiams, Gitteoa 

Spanish to build NZ ferry 

Trims Ran, the New ^oaianA natimpa^ transport group 
controlled by Wisconsin Central, has signed an agreement 
with tbe Spanish shipyard Hijos de.J Bsixeas to bufld a 
9,000.b^e road and rail fony. The new NZfSCto (DS$SSm) 
ship will be tiie first rf th ree betog.built over the 
decadeaSPartQfaNZ^SOteiprn grammb tftro ^i^^^ ^iPp ^ 
Rail's fleet of terries, wtnch -form'ihe xzudn traaspoit link- 
between the North tmd South Manfe-Tho nw eiiip . . 
be built at the Vigo Shipyard 30km north of the 
Ftirtuguese border. . T^rry SaU, WeOingtan 

Knocking on Europe’s door : 

Alliance Intetnationai, a company associaM witii^ . 
Boss Perot, tbe US bfltionatre, is to invest in a new freight * 

forwarding opetatfon at Kno(te aiiport In the 7^ of ' 

Ireland, following tbe govetnment’g flnwnrmnemPMf -wft • 
Tuesday that it would grant special tax status to Ittiland's 
seven regional airports. 

Mr Ends Kminy, mlnlatPi- fi^i- faiTrigm mrfd 

the company would create up to 2,000 jobs in the nexb > 
threeyears. . 

Knock, an airport built to fl v 

local Catholic shrine to Our Lady, plans to usethe afte'S' ' 
a bridgehead into Earope: John ifyrmy Brotarti Bui^ 
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NOVARTIS 


The woiid’s leading Life Sciences company. 
Foimed by the merger of Ciba and Sandoz. 


Marc Dewey, redpieitt of a bone marrow transplant, 
and Deanna Arnold, a recipient of an emergency liver 
transplant, standing In front of the church where they 
were married in Aprii. Both transpiants were made 
successful with new medldnes deveioped by Novartis. 
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Nutrition 


To find out more about Novartis and our new skills, visit our website at wwwjiovartisxom 
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P hili ppines on alert over Spratlys 


By Justin Marozzf in Maiula 

The Philippines government 
yesterday said its forces 
were on alert in response to 
the reported sighting of 
three Chinese warships In 
the area of the disputed 
Spratly islands. 

The Philippines foreign 
ministry told Mr Guan 
Dlngming, Chinese ambassa- 
dor in Manila, of tts concem. 
while President Fidel Ramos 
said he was awaiting reports 
before fiting a protest to Bei- 
jing. 

"Our various action agen- 
cies are also alerted to n^ike 
sure that the territorial 
integrity and national sover- 
eignty ^ the Philippmes are 
properly and effectively pro- 





_ 
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500 nets 


an km 


tected.” Mr Ramos said. 

The Spratlys are a clustm* 
of 190 South China Sea 
islands which are believed to 
be rich in oil and mineral 
deposits and are claimed in 
part or in whole by China, 


the P hilip pines. Malaysia, 
Brunei, Vietnam and 
Taiwan. Ihey are regarded 
as the most likely flashpoint 
in the r^on. 

The Philippines air force 
said' three frigates, first 
reported around the Kota 
and Panata igian<ig - which 
are claimed by the Philip- 
pines - over the weekend 
anri accompanied by what 
are believed to be four fish- 
ing vessels, were still in the 
area. 

Philippine reconnaissance 
aircraft has also discovered a 
"hut-like” structure built 
over a reef six miles north- 
east of Eota island. 

A foreign office official in 
Manila said She bad been 
told by Mr Guan that he was 


unaware of the presence of 
the ships in the ^ratlys and 
that f!hina had "no intention 
of invading the Philippines”. 

Ihe Philippines has bilat- 
eral agreements with Viet- 
nam and China for peaceful 
resolution of the territorial 
dispute. The Vietnamese 
govemmait yesterday called 
for calm and reiterated the 
rail to claimants to the 
ialands DOt tO USe force. 

Members of the Associa- 
tion of South-east Asian 
Nations (Asean) are con- 
cerned at what they see as 
Bering's flexing of muscles 
in the region. China has 
unresolved territorial dis- 
putes with other Asian 
states, including oil drilling 
rights with Vietnam in the 


Golf of Tonkin ud the 
jifianrift ft refers to as DiS' 
oyus anti Tokyo calls Sen 
kakus. Last October, Japa- 
nese nationalists built a 
Ti ghthn nse on the islands, 
provoking a serions row 
between Chma and Taiwan. 

The current stand-off 
betwe» Manila and Beijing 
is the second In three years. 
TPalntinng hit a low in 1995 
when Manila accu^ Beliing 
of building naval structures 
on Mischief Reef. China 
maintains the Structures 
which have not been dis- 

mantleil, were fOT fiahw mpn 

The incident intensified 
pressure on the Philippines 
to push fbroi^ its armed 
forces modernisation pro- 
gramme. 


Relations with China test Clinton administration 


^ Bruce dailc hi Washington 

President Bill Clinton conferred 
yesterday with Bfr Qian Qichen, ttie 
fjhinaBfl foreign minister, amid 
growing signs that Congress may 
seek to put a time limit on the 
renewal of Beijing’s trading 
privil^es. The meeting was also 
ovmstaadowed by US aO^tions 
ttiat China attempted to influence 


Washington’s dedsion-making 
process through the covmi use of 
political donations. 

Mrs Madeleine Albright, the US 
secretary of state, has already 
conveyed to Mr ^an her "serions 
concern” over these auctions - 
only to be met with a firm denial 
from Beijing that it had attempted 
to boy influence. 

Suspicion over donations, and 


nervousness ovw Beijing’s plan for 
Hong Wtwig . have tnmed relations 
wHh China into one of the most 
politically sensitive external issues 
fin' the Clinton adminisiration. 

Vnth the Republican partv, which 
controls Congress, divided over 
China, there won indications 
yesterday that l^islators vrill seek 
a comiHUinise, based on a shorter 
time limit, when China’s most 


fevonred nation (HFN) trading 
status comes up for annual renewal 
in June. Mr John Boehner, a 
R^oblican Congressman from 
Ohio, has proposed that. HFN be 
renewed for six months only, while 
giving President Clinton the r^t to 
extend the measure if China meets 
certain standards hi its policy 
towards Hong Ernig, Taiwan and 
trade. 


ASIA-PACIFIC NEWS DIGEST 


Chinese party 
official freed 


Mr Bao Tong, former secretary of Mr Zhao Ziyang. 

China’s depo^ party chief, has been released from a 
year of house arrest and allowed home; but poUce are 
m aintaining round-the-clock surveillance to block 
unauthorised contacts. Mr Bao. the most senior official 
sentenced after the 1969 pro-democracy riots, completed a 
seven-year jail term last year, but continued to be beld 
under bouse arrest, prompting international protests. 

His political ri^ts have been suspended until May 1998, 
iriuch prevents him from meeting foreign reporters. The 
authorities fear that Mr Bao, vrtio was convicted of 
leaking state secrets, wili provide an ‘insideie' account” 
of argument in the leadership about the use of the army 
to crack down on protesters. WeUker. Beijing 

Kim ’s son under investigation 


South Korean prosecutors yesterday said they were 
investigating whether the son of President Kim 
Young-sam had accepted up to $lm in possible kickbacks 
from businesses for influence-p^dling. Mr Kim Hyun-chol 
is e^qpected to be questioned by prosecutors eaiiy this 
month and could face arrest flirtber damag in g his 
father’s admimstration, mired In the Hanbo 
bribes-for-loans scandal Two close associates of the junior 
Kim, meanwhile, were arrested yesterday on bribery and 
influence-peddli^ charges in connection with the 
awarding of broadcast licences. John BurUm, Seotd 

Malaysia raises power prices 

Malaysia yesterday approved its second electricity price 
increase in just over a year, raising tarlffe by 8 per cent 
Economists fear the move will undercut manufacturing 
competitiveness and fuel inflationary pressure. Mr Leo 
Moggie, minister of energy, telecommunications and 
posts, said tariffe would be raised by L8 cents (.ft? US 
cents) to 23.5 cents a kilowatt hour from next month. He 
said the ceiling price for gas sold to Tenaga Nasional, the 
national power utility, would be cut from ld$7.11 (US$2.83> 
to M$6.4 (USS2.55) per Im Btu until 2000. 

The increase was granted to help Tenaga Nasional, the 
troubled national power utility, and marks an end to 
months of government Insistence that Tenaga must make 
do without hi^er prices. James Kynge, KucUa Lumpur 

Taiwan to allow stock futures 

Taiwan's finance minister, Mr Paul Chiu, has backed the 
lifting of a ban on local trading of offehore Taiwan 
stock-index futures in Chicago and Singapore. The 
proposed changes will go to the cabinet for final approval 
shortly. Taiwan futures houses will be allowed to t^e 
futures linked to Taiwan’s share market performance on 
the Chicago Mercantile Exchange and Singapore 
International Monetary Exchange. Laura Tysm, Taipei 

■ Japanese housing starts rose 9.8 per cent from a year 
earli^ to l.G3m units in the year to March, the 
construction ministry said yesterday. AFP. T(^q/o 


Taiwan plans new role 
for postal savings bank 


By Laura lyson in Taipei 

Taiwan plans to convert tts 
massive postal savings sys- 
tem - with deposits exceed- 
ing T$2.200bn (US$80bn} - 
into a specialised state- 
owned bank that could grant 
loans for large-scale infra- 
structure development. 

This would be part of a 
break-up of Taiwan’s monop- 
oly postal system to try to 
Improve its efficiency and 
service. 

The postal delivery service 
faces stiffer competition 
from enterprising "grey 
market” rival courier ser- 
vices that have proliferated 
across the island in recent 
years. Foreign couriers are 
also keen to enter the 
domestic market, from 
vrtiicb they are now banned. 

With Hs network of over 
1,000 bran<dies, several times 
that of the island’s biggest 
banks, the postal savings 
system is already a formida- 
ble competitor to retail 

hanlcfi. . ^ 

Interest RamiTigs on postal 


savings are tax-exempt - an 
advantage resented by other 
banks, which are lobbying to 
put to an end ft. 

Taiwan’s postal savings 
system benefited from a 
series of bank runs in 1995 
and 1996, and deposits rose 
substantially as depositors 
flocked to what was seen as 
a safe haven. 

The plans under discus- 
sion for a shake-up of the 
postal system are to be fina- 
lised by the end of June and 
must then be approved by 
the cabinet and the national 
l^dslature. 

Under the proposed wide- 
ranging restructuring of the 
transport ministry’s director- 
ate general of posts, the reg- 
ulatory functions of the 
postal system would be split 
off from the postal 
operations. 

Under these plans, the 
postal supervisory authorfty 
might be combined under 
one roof with its counterpart 
for the telecommunications 
industry, the directorate 
general of telecommunica- 


tions (DG'O, also part of the 
transport ministry. This 
could allow synergies 
between the fest-convergiDg 
spheres d posts and telecom- 
munications. 

The postal system may be 
broken down into several 
state corporations - includ- 
ing one for postal delivery 
operations, one for postal 
banking operations and 
another for insurance ser- 
vices offered by the post 
office. The banking and 
insurance services may be 
placed under a holding com- 
pany yet to be formed. 

In a giiwiiar liberalisation 
last year, the operations arm 
of the directorate general of 
telecommunications was 
spun off into a state-owned 
corporation. Chung Hwa 
Telecom, as part of a mea- 
sure to end a state monopoly 
on the telecoms industry. 

The postal service is 
already considering forming 
alliances with the newly pri- 
vatised. cellular telephone 
and paging sect<xs to pro- 
vide advanced services. 


Japan puts money 
on Hong Kong 


C hina's indstBnce that 
Hong Song is an 
internal affair cats 
little ice with the la i il or^ 

amnmnlr partnoS. The shift 

from capitalist to oommuziist 
sovereignty raises risks and 
uncertainty that have thrust 
July’s handoym- to the fore- 
front of mtenatioDal atten- 
tion. 

Few have as much at stake 
as the J^ianese. "This was 
whiare many of our conyia- 
oies started th^ overseas 
activities,” says Mr Hideakl 
Ueda, Japan’s consul gen- 
eral. Since then, the iaper 
nese presence h^ risen to 
2,000 businesses, indudix^ 
68 banks. Srane 24,500 Japa- 
nese naHonflls live in Hoog 
Eong; there are almost as 
many Japanese as Britons. 

While all economic part- 
ners ponder the business 
implications of the hand- 
ovw, Japan has added politi- 
cal concerns. Last year, dan- 
onstrators stormed its 
consulate, enraged by a 
SinoJapanese teiritotlal dis- 
pute over a grocg) of islands 
in the East Cihina Sea. It was 
a rare flash of anger in the 
generally calm colony. And 
thou^ it died down quidtiy, 
it raised c on c e rns that anti- 
Japanese sentiment could be 
stirred by local political 
groups. 

Japan’s business commu- 
nity nevertheless appears 
calm. Mr Ueda expects busi- 
ness and political ties to 
remain robust and that Hong 
Kong will remain a central 
part of the plans of cQiporate 
Japan. "It will be a major 
challenge for Hong Eong to 
achieve a smooth transfer. 
But I rmnain confident" he 
says. 

Proof of confidence can be 
seen in continued expansion 
of business interests, says 
Afr Yoshiaki Ishii. r^ooal 
director for Mitsubishi Ccii> 
poration and chairman of 
Japan’s chamber of com- 
merce. "Between 1989 and 
1995 the number of Japanese 
companies here almost dou- 
bled and we are now sedng 
a rise of about S per cent 
each year," he says. Japa- 
nese investment In Hong 
Koog has risen from about 
US$Sbn in 1989 to more than 
US$l6bn today. 

That confidence is 
matched in Tokyo. Mr Sus- 
nmu Yoshida. s^iior manag- 
ing director of Nissho Iwai. ' 
whidi has the equivalent of 
US$2bn gnniiai sales in the 
territory, says: "We plan to 
continue to expand. We Uke 


to believe that mainland 
fihhia will contlinie the one- 
nation, two-aystMDS policy, 
F(nr their (m benefit, the 
mainland Chinese would 
have to continue to give 
Hong Eong something like 
the antonamy it has today.” 

No Japanese investor has 
mada a greater commitment 
to H on g Eong than the Yao- 
han retail chain. wUch 
moved its world headquar- 
trns there in 1990, the first 
Japanese company to move 
Its base outside Japan. That 
commitment is undimin- 
ished, says Mr TouKHni Tak- 
eda, Yadhan’a Japanese pub- 
lic lelatioDS offlco*. 

Yaohan believes the ridi 


Handover to 
Communist 
China has its 
risks for 
business, but 
corporate Japan 
still sees the 
territory as a 
good bet, write 
John Ridding 
and William 
Dawkins 


middle class vriiich const!; 
tutes its prime market will 
continue to prosper after 
Ju^ L Tile groiqi h^ how- 
ev^, noticed a rise , in con- 
sumers' tendency to save, 
rafixer than ^lend, a sign of 
caution about the economic 
future. 

Part of the rise in corpo- 
rate Jipan’s investment in 
Hong Eong reflects expan- 
si(m into southern China. Mr 
Bdasaru Inoue, directra gmr 
eral in Hong Eong of Jetro, 
the Japanese eqiort promo- 
tion ageaicy, estlniates there 
are about 400 Japanese man- 
ufacturers in the Sbanghan ’ 
special economic zone, 
Inelndlng a network of sup- 
pliers and suhcontractoirs. 

TTw Bank of TokyoMitsu- 
bishi, one of the largest 
anese lenders in Hong Eong. 
says it "cannot invest 
enough” to service Japanese 
companies’ Chinese mipan- 
^rL lifr Bjrotake Oii^ the 
bank’s senior manager for 
Asia and Oceania, says the 
handover mHki-s no differ- 
ence to his very "positive 


View of Hong Eong” as a 
base from vAi^ to lend to 
Japanese manufacturers in 

China- . . 

The (mly- isoe on whidi 
he hints at sU^ caution is 
the stability of the Hong 
Kong dollar after the hand- 
over^ ‘*We do have 'an o^- 
ion on tiie Hong Eoi^ dollar, 
but it is not ^qjpK^iiate to 
meitioai it.”be says. 

With the expansion of the 
southern Chinese economy, 
Mir Ishii of Mftsubisbi Coipo- 
rati<nL Ind^tendent from 
the bank - predicts flxrther 
investment growth in Hong 
Kon& But there'are import 
tant conditions. Privately, 
JajMnflfip hngfapgman stress 
that tlte territory's 
d^(pend$ on tiie tnaintonanra 
of autonomy and flie rule of 
law promised in the Slno- 
British treaties. Corruption 
is another area of concern. 

“HO^ Eong is not dieap. 
So, if it loses its advantages 

in . other than thor a 

win be nuae -teuQtatum to 
operate directly in. China,” 
says one trading .company 
executive. 

Mr Ueda refers to the 
changes feeing Knng 

as a. process of "China- 
isatioh”. This involve "a 
more oriental wi^ of .dMng 
business", with more wnpha. 
ris on connecticms. As a oao: 
sequence, Hong itong mii^ 
lose some transparency. 

But change, says iSr Ueda, 
wSl notbeenougdi.to under- 
mine Hong' Kong's attrac- 
tions. "Even a. detwlniating 
Hong Eong would he far bet- 
ter than emezgizig ShaTighai. 
01 Dalian,'” he argoes. . *1 
' don’t think Shanghai .can 
take the-functiaDS of 
Ecmg, even in two or three 
decades.” 

Unlike the US, which -has 
criticised China's plans to 
tightoi laws on dvil libe^ 
ties, Japan has remained 
sflent <m the issue. Mr Ueda 
says dvil liberties are not in 
danger, and describes the . 
handover process as surpris- 
ingly smooth. Nor is he dis- 
turbed by the risk of a stron- 
ger Chinese nationalism 
after the Union flag is 
ered. Last year’s anti-Japa- 
niese protests prompted coo.- 
cam, but -little lasting 
riflmag R, he believes. 

"Certidnly we will see a 
stroller identification as 
Chinese amc^ 
peopie.'lifrt' r doh!l think' a 

narr ow sense Of nationalism 

or patriotism will prevaul,T 
he says. "Hong Eong people 
are too cosmopolitan.” 


Investments that tie Taipei and Beijing 

Laura Tyson and James Harding report on a tug of loyalties and cheque-books 

A 


tug-of-war over the 
hearts and cheque- 
.books of Taiwanese 
indusbrialists is shaping up 
between Taipd and Bdjing. 

While Taipei is trying to 
rein in entrepreneurs want- 
ing to invest large sums on 
the opposite shores of the 
Taiwan strait, Beijing is 
stepping tqi e&rts to woo 
investments from the 
wealthy island it r^ards as 
a ren^ade province. 

The argument, thougdL is 
only partly about commerce. 
As in other scuffles between 
Taipei and Beijing, both 
sides are looking for lever- 
age in ftiture talks on their 
relationship, made all the 
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more pertinent ou the eve of 
Hong Kong’s reversion to 
Chinese rule on July 1. 

Mr Qian Qichen, China’s 
foreign minister, earlier this 
month appealed to Taipei 
not to obstruct Taiwanese 
businessmen from investing 
in China and pledged full 
protection for their busi- 
nesses. 

"We will not affect or 
interrapt cross-strait eco- 
nomic co-operation with 
political differences. Rather 
we wiU promote such rela- 
tionships by encouraging 
Taiwan business people’s 
investment and follow the 
law in protecting Taiwan 
compatriots' investment and 
prpanding trade,” he said on 
a visit to Xiamen, the port 
city on China’s southern 
coast that feces Taiwan. 

The two sides last week 
resumed limited direct cross- 
strait shipping services, eas- 
ing a ban dating back to 
1949. The first Taiwanese 
invested bank is due to start 
operations this summer and 
Mr Di Weiping. vice-presi- 
dent of the People’s Bank of 
China in Shan^iaL says the 
central bank will encourage 
more Taiwanese financial 
institutions to set up banks 
on the mainlanri - hj spfte Of 
a Taipei ban on investment 
in finanrial ventUTCS. 

As much as China needs 
the money, thou^ Beijing’s 
courtship of .Taiwanese 
investors is driven by politi- 
cal considerations. 

"The more the Taiwanese 
have economic interests in 
the mainland, the more they 
will assume political ties 
with the mainland. The Chi- 
nese have seen this pU^ out 
in Hong Kong - the majw 
supporters of the Chinese 
position in Hong Kong have 
substantial investments in 
mainland China,” explains 
one diplomat in C hina By 
the same token Taipei is 
obstructing investments "to 
extract the maritnnm possi- 
ble advantage when and if 
they come to diapiiM reunifi- 
cation, under the Hong Kong 
model of one country, two 
systems”. 

From the international 
perspective, be adds, the 


TaiMfa ncjtf i p i ,i ii. ife sl i n eiit In CMna 
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growth of mainland Taiwan- 
ese investmmit is "a positive 
development”. It forces Bei- 
jing to pursue its goal of 
reunification with Taiwan in 
a "more sensitive way, 
rather than firing missiles 
across the Taiwan strait” - a 
reference to China’s military 
manoeuvres last year at the 
time of Taiwan’s first demo- 
cratic presidential elections. 

Mistrustful Taipei, how- 
ever, fears its economy may 
become too dependent on 
what it sees as its menacing 
giant nei^bour and tries to 
r^ulate ccqrital flows from 
Taiwan to China through 
rules, moral persuasion and 
arm-twisting. 

Potentially the largest 
single Taiwanese Investment 
in China - a $3.2bn power 
project involving Formosa 
Plastics, a petrochemical 
concem and Taiwan’s hu- 
gest private industrial grotqp 
- has prompt^ a public 
wrestling match between 
Taiwan's government and its 


"MJrnkdBotaa •- 

leading industrialist 
Mr Wang Yung-ching, For- 
mosa Plastics ehflirmaTi, hag 
admitted he has broken 
ground on the power plant- 
project, which is formafly 
banned by Taiwan’s cross- 
strait relations law, ftirring 
an embarrassed T^pei to 
eqflain the curbs it imposes 
<m Tai wanese investors. 

FollowizB a call by Presi- 
dent Lee Teng-bul for 
restraint, Taiwan’s econom- 
ics ministry is now gyamiw- 
ing its policy toward nhi«a 
investments and revisiozu 
are to be finguen^ s oon . 

Mr Huang Chin-tairg, vice- 
executive secretary of the 
economics ministry’s invest- 
ment commission, which 
screens China investment 
projects, insi^ there win be 
no tightening in policy, only 
“reasonable ac^justmesits”. 

According to Taiwan law, 
all projects above US82m 
must be screened for 
approval and those below 
US$2m must be registered. 


But in practice many of the 
estimated 30,000 Taiwanese 
ventures worth more than 
USgSObn in China today 
have skirted tire rules. An 
onquantifiable number of 
Taiwanese investments are 
channelled through Bong 
Eong and flagship laolects 
are often run out of compa- 
nies registered in the British 
colony but using Taiwanese 
money. 

Small and medium-sized 
compaziies In labour-inten- 
sivB industries will remain 
onaffected by the policy revi- 
sions, but big companies 
seeking to carry out high- 
profile investments in China 
may face increased govern- 
ment resistance. 

Investment in strat^ic 
sectors such, as infrastruc- 
ture, finanne and hi gh tech- 
nology are banned "Jf this 
kind of capital flows into 
mainland Ghina it wiU hurt 
Taiwan’s economic develop- 
ment,” says B4r Huang, sug- 
gests^ such restrictions will 
remain in place. "They 
[China] just want to' get 
money from Taiwan but we 
get nnthing jn ret ur n.” he 
adds. 

The mainland welcomes 
the volume of Taiwanese 
investments and also appre- 
ciates the style and location 
of Taiwanese projects. 

Unlike investors from the 
US, Japan or Europe, who 
fio^ to relattvriy devefoped. 
urban centres, Taiwanese 
businesses are more wiUnig 
to commit to provincial iffo- 
jects, helping. Beijing meet 
its policy of spreading Chi- 
na’s growing affim^^ away 
from richer coastal cities- 
and into the provinces. 

After Hbng Kong’s hand- 
over on July 1, businesanen 
in Cfaizia exp^ Taipei to 
face even greater demands • 
to rtiax the rules on invest- 
ing in the mainland. 

As one Taiwan-traizusd 
businessman in Chitia 
ft: "The pressure after July 
will st^ up dramatically. 
Bong Eemg huitnessmea win 
be in a supolor position to 
do business <m the mainland 
and Taiwaziese businessmen 
will fear they are miaaing 
out on the good contracts.” 


Seoul hard 
line on aid 
for North 

By John Burton in Seoid 
South Korea- yesterday 

affn-mad that ft WOUld nOt 

offer govermnent food aid -to 
starving North Korea untfl 
Pyongyai^ accepted peace 
tsdks, in ^te of a scheduled 
weekend meeting between 
the two natitms’ Red Cross 
representatives on hamani- 
tarian rebel 

The Saturday maaKwg -jn 
Beijix^, the first between the 
two Koreas’ Red Cross 
organisations since August 
1992, will diamias arrange 
ments for debvering food to 
the North, althou^ not ttie 
amount of food, aid or its 
content 

It comes as the y7orid 
Pood Programme, .a Uzftted 
Nations agency, said the 
"eountdotm to famine” In 
North Korea had . begun 
because its food stocks 
would be exhausted by June. 

Rebuttu^ allegations it 
was engagTng in poUtics cf 
gamfafl relief by.'.attachi]^ 


preconditioDS to afScIal food 
su 29 lies,' Seoul said thai 
North Korea was .largely tc 
blazne for its pr es ent pli^it 
. It urged Pyongyang' tc 
take "self-help 'measures” to 
relieve the food portage, 
TnrfMdiwg reducing gMmriing 
cm defeat and propaganda 
pn^nammes, releasii^ ties 
frtKn military storiQules, 
tofroducing agrlcultaral 
reforms. The Seoul govern- 
ment estimated thatif Noz^ 
E^orea -cut. milztaty spending 
by 6 per cent, ItoOtai, ‘it 
could buy i.9m: tonnes of 
rice - enouefo to cover -the 
present shortage: 

Pyongyang, is 'izitiikely to 
reduce militar y- g pflndm g, 
witii North Kfxnah offieials 
recently telling US .visztOKS 
they feared- South. Korea 
would take advant^e of the 
hunger to Taunrh an' attack.' 

fnstead. North Korea, is 
demanding more aid. 
the' establishmoxt diplo- 
matic ties wHh Warfiifigtnw_ 
and easing of tbe-QS tx^ 
embargo as a secuzfty gui^ 
antee bdbre acceptii^ peace 
talks to -bring a formal' end 
to the 195063 Korean war. 
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NEWS: UK 


^taffat g overnment loans company claim information about problems was suppressed 

deal is at centre of ‘cover-up’ row 



^ Dovki vnohiDii, 

- PolKical-cofreafMMqdBnt.- 

Ej^. the. US-owned: computer 
f^^gronp, is at the centre of 
that probleme with.one 
or & UK state contracts were cov- 
ered IQ} while it was negotu^ina a 
^overeial £ibn (W-ebaTSal 
wtih the Inland Revenue. 

A govenunent's Stu- 

art .Lpuss -Company eia^w tiut 
^my 'wece. told. -not to -pass on 
details .of the proldems tiagy had 
oncoitmtered with UDS tothe Reve- 
nne In the run-up to the g»pwfap 
the conbuct in 1994. Aceozding to 


documents obtained by Computer 
Weekly magazine, the govern- 
ment’s edocatioa deparonent also 
suppressed aU^gations about the 
student Loans ccmtract, w mie of 
whi<m it subsequently admot^d 
were true. 

in 1995, the Student i/M«a Com- 
pany’s chief executive, Mr Ronald 
Harrison, was for ‘’finan- 

cial. ixTegularities" which had 
formed part of the original allega* 
tioDs. Mr Harrison has consistently 
denied the accusations. 

• The claims of a cover-up win fuel 
concerns at Westminster about the 
apparent stranglehold EOS has 


over tbe outsourcing of govern- 
ment computer operations. 

Anonymous allegations about 
EOS’S pi^ormance on the Student 
Loans contract were first sent to 
the House of Commons public 
accounts cosamittee in 1992. The 
letters were passed to the National 
Audit Office and the education 
department' Hut the audit office 
r^MTC on the Student Loans Com- 
pany In 1993 makes no reference to 
problems with the EDS contract 

Four days before tbe public 
accounts committee was due to 
hold a public heai^ on the audit 
office's report, Sir Geoffi’ey Hol- 


land, then permanent secretary 
(chief official) at the education 
department, asked the committee 
not to discuss the charges publicly. 

In a letter to Mr Robert Sheldon, 
the committee rhaiwnaw Sir (SeoET- 
rey said tbe allegations were moti- 
vated by a “grudge” and had “no 
foundation in truth”. 

Sir Geoffiey said he would be 
happy to answer questions on 
other matteis, but ad^; "I should 
however ask you to rea^nise the 
commercial sensitivity not just of 
any questions bearing on the com- 
pany’s dealings with its computer 
contractor, but more broadly on 


file standing and integrity of its 
board and senior managers.” 

The committee did not consider 
tbe charges and in 19% published a 
report which gave a favourable 
impression of the Student loans 
company’s esgperience of EDS. 

But the education department 
said Six Geoffrey was concerned 
only to protect commercial sensi- 
tivity. Officials insisted that the 
government was kqpt up to date 
with problems at Student Loans 
via the state computer agency. 
There is no suggestion that EDS 
tried to suppress repc^ of prob- 
lems at Student Loans. 
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sun fiidifing at the age of 7U the Rev Ian Paisl^ (top lilt), eo^imnder and leader of the 
Democratic Unionist party, has a strong chance of returning to the House of Commons. 
Mm^tin McGmnness ri^t), Sinn Fein’s chief negotiator, is trying to win his first seat 
Seamus Maiinn (bottom left), a former schoolmaster who is now dqmty leader of tbe rival 
nationalist Social Democrat and Labour party, is likely to r^ain the seat he has held for 
11 years. Another forme' teache is Roy Beggs (bottom riedit). defending tbe coastal 
district of Antrim East for the pro-British Ulster Unionists 


parties fail to heal rift 


D r Joe Hendron, 
Social Democratic 
and Labour party 
MP for West Betfisst spent 
Monday monaing at the fac- 
tory gate of Montimet, the 
French car component mas- 
ufecturer, trying to broker a 
deal to end a two-week unof- 
ficial strike. In stark con- 
trast, hfe main .challenger, 
Mr Gerry Adams, lae^mit 
of Sinn F9in, was briefing 
journalists about Irish 
Rqiubllcan Army prisoneis. 

Dr Hendron has made 
much' his -jpeoord at secur- 
ing investment in a constitu- 
ency blisdi-ted by unemploy- 
ment but wbidi has ^'oy^ 
improvements izi '-public 
hfwKaiTig ' and ammuties since 
the f^otestant-domiiiated 
r^ional parliament at Stor- 
mmit was prorogued in 1972. 

The cUspote at Moatapet 
. and. troubles at MOcfcie, the 
engineerta^ company whidi 
straddles tbe peace line 


The SDLP’s 
confrontation 
with Sinn Fein 
focuses on 
Gerry Adams 

between Roman Catholics 
and Rxrtestants, have come 
at an awkward time. 

.Bat Dr Hendron ia quick 
to ask what Ur Adams did 
for tbe dectorate when he 
was MP in 1968 and 1987, and 
refu^ to take his seat in 
tbe House of Commons in 
line wltii Sinn F9ta p<dicy 
that, the Westminster parlia- 
mail has 00 jurisdiction in 
Irdand. 

West Belfast is the c u t ti ng 
edge of an increasingly aol- 
memious contest between the 
SDLP and Sinn F^tn, the 
political wing of the IRA. 
The rapprochemmit between 


Mr John Hume, tbe SDLP 
leader, and Mr Adams, a fea- 
ture of tbe past few years, is 
stiazned. 

. Last week Mr Adams pul- 
led out of a televisiOD debate 
with Mr Hume, apparently 
fearful of being publicly 
upbraided by one of North- 
erp . Ireland's best-known 
-pCliticians over the IRA's 
return to violence 

The danger of a good 
showing by Sinn Fdin in 
today’s Brtti^ ^imial elec- 
tion has molulised the gov- 
ernment of the R^ublic of 
Ireland, with Mr John Bru- 
ton, tbe prime minister, 
nBpeaWng Mr Hume's warn- 
ing a vote for siwn Fdjn 
would be a vote for violence. 
The b^ger concern is that 
without a new IRA ceasefire, 
nationalist s up port fM* Sinn 
FMn would invite extreamsm 
by anti-republican “loyal- 
ists". 

At the start of tbe cam- 


paign, it seemed the IRA’s 
political wing might win as 
many as three Commons 
seats, with 31r Martin 
McGuinness, Sinn Fein's 
chief negotiator, in with a 
good chance of taking Mid 
Ulster from the Rev WSlxam 
McCrea, and Mr Pat Doherty 
given a fair chance in West 
Tyroim. 

S inn Fdin's predictions 
are more modest now, 
thou^ even one seat 
would make R more difficult 
tar the new British govern- 
ment to keep Sinn Fdin out 
of multi-party talks on 
Ndrthevz hvdand's future. 

Mr Adams’s aides have 
been playing down sugges- 
ticois that the party mi^t 
improve on the 15 per cent 
sh^ of the vote it secured 
at elections last May to tbe 
Northern Ireland Forum, 
which provided negotiators 
for tlM talks. 


On that occasion. Sinn 
Fdin outpoUed tbe SDLP by 
2 to 1 in West BelfesL Sinn 
FMn should take tbe seat 
today, help^ by boundary 
changes wMdi have brought 
in tbe hardline republican 
housing estates of Twin- 
brook and Poleglass. 

But Dr Hendron estimates 
3,000 SDLP votos lent their 
5ui90ort to Sinn Fdin in tbe 
forum elections in tbe hope 
of enconragiDg another IRA 
ceasefire. He is confident 
they will return to tbe SDLP. 
In addition, some 19,000 
people did not vote - indud- 
ing an estimated 14,000 
nationalists. Dr Hendron is 
targeting these non-voters 
with the help of sophisti- 
cated canvassing techniques 
borrowed from tbe British 
Labour party. 

John Murray 
Brown 


Anti-IRA 
convicts 
break off 
jail talks 

By John Murray Brown 
in Did9in 

Talks broke down yesterday 
between Northern Ireland 
prison anthorities and anti- 
republican “loyalist* para- 
military prisoners, raising 
fears of unrest in the Protes- 
tant coBunnnity (m election 
day. 

The Northern Ireland 
Prison Service and senior 
figures in tbe Ulster Demo- 
cratic party, the political 
wing of the banned Ulster 
Defence Association, are to 
meet again in an effort to 
end a dispnte over a prison 
regime introdnced after the 
discovery of an escape tim- 
nel in adjoining r^mblican 
calls in the Maze prison ontr 
side Belfast, the Northern 
Ireland capitaL 

Mr Billy Hntebinson, a 
soiior figim in tbe Progres- 
sive Unionist party, nrged 
supporters ontside the 
prison to remain calm as 
fears grew that loyalist com- 
mnnities were planning 
wider protests in support of 
the prisaners' demands. Ear- 
lier yesterday, hundreds of 
people protested outride the 
prison in support of the 
inmates. 

Northern Ireland politi- 
cians are worried that a 
iiMfffciaBh may be triggered 
by a strong resnlt for Snn 
Fdin in tbe election. Hr 
Gerry Adams, the party's 
president, is tilled to win 
West Belfast, and-two other 
Sinn Fhin candidates have a 
chance of winning seats in 
tbe Bouse of Commons. 

Dp to ISO loyalist prison- 
ers are housed in tbe two *H 
block* cells, named after 
their shatpe. The 150 include 
inmate* from the UDA and 
the Ulster Volunteer Force, 
a similar organisation. After 
talks with prisoo officials. 
Hr John White, prison 
spokesman for the UDP, said 
contacts wonld resnme 
today. 

The Northern Ireland 
prison service said: “We 
wish to see the situation 
brragbt to a peaeeftil end*. 

The UDA had warned 
there wonld be retaliation 
and “a price to pay” if riot 
pidice woe sent in to break 
np tbe protest. 

Security officials indicated 
they were happy to sit ft out 
to allow the talks to find a 
solntton. 


German-bom candidate shrugs off ‘kraut’ jibe 

Lawyer raised on Bavarian farm has strong chance of becoming Labour MP in Birmingham 


T he first key marginaZ am- 
stituescy to declare its 
result to^ win beBhmmg* 
ham Bdgbastoa. a seat timt Labour 
ivrillhave to winif it is to fiorm the 
' ng^. govenment. 

-nie lata^ local pdl gives tne 
TjiMMir eandidale a rix-point leaA 
The contest is Bdgbaston is 
TO i T^iai because, it bas focused os 
the personal background of Mrs 
Gisela Stuart, tbe 4i-yeaw)ld 
labour candidate. 

Mte Stuart is a lawyer, but grew 
un as a tomfir’s dau^ter in 
aria. She moved to 
school, married and took Bn^ 
citizenship. She is 
front-runner in a seat held by tbe 
Conservatives since 1966. 


The ConsKvatives have ta me d 
Mrs Stuart’s German oripns into 
an election issue. At least one local 
CoQs^ivative has been canvassing 
with the slogan “keep Edgbaston 
British”, and has call^ tm voters 
“not to vote fta: the &aut" . 

Mrs Stuart takes this in good 
humour, at least outwardly. “Whatr 
ever people may say, the Brit- 
fah are inherently feir." she says. 

• On a private schedule. Mrs 
Stuart refers to her canvassing 
tours as “blitzing". This is an 
American tenn, says, not a 
German one. at least not M the 
context of poUtical campugning. 
gjjt she cannot hide a smile wbm 
shesaysiU _ 

Mr Andrew Marshall the Conser^ 
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vaUve candidate, says Mrs Stuart's 

naffonaW y is UOt OD isSUe. “BOt 

int^rity is an issue. She has 
dranged around h« name. She is 
roistered in three different places, 
each tfTne with a different name 
combination. People are confused.” 

Ihree yean ago, Mrs Stuart 
fought and narrowly lost as a 
Labour cai^date In elections fa: 
the European parliament. She 


stood in those electiras imder her 
maiden name, Gschaider, a Bavar- 
ian name and difficult to pro- 
nounce evrii for (Sennans. 

Tt is strsnge for a party that 
purpo r ts to si^port femily values 
to attadc me over my choice of my 
busbai^’s name," slie says. 

Mrs Stuart, nfe (3scbalder. is 
very much part of tiie generaticmal 
change that has catapulted Labour 


to the heart of Britain’s middle 
classes. An immaculately tumed- 
out law lecturer, she unfailingly 
adheres to tiie party line of not 
making too many specific prom- 
ises. In appearance and in her poli- 
ces she epitomises New Labour. 

At the last local elections, the 
(tonsexvatives performed a^inst 
tbe trend and won 47 per cent of 
the vote in the Edgbaston constitu- 
ency, compared with 43 per cent 
for Labour. But labour has a large 
majority on Birmingtaam City 
Council and holds most of tbe 
area’s seats in parliament. 

Wolfgai^ Munchan 
and ^clmrd Wolffe 


UK NEWS DIGEST 


Brokers warned 
over web sites 

Securities dealers have been warned by regulators that 
their Internet ^ites must comply with UK rules about 
advertising investment products, even if the sites are 
located in other countries. The Securities and Futures 
Authority, the regulator in London for investmept 

hanifg flwii brokers, told tiie firms it oversees that it rec(^- 
nised tiie potential of tbe Internet to cheaper dealing 

services and had “no wish to stifle these innovative devel- 
epments*. 

All tbe SPA’S normal rules apply to Internet sites, just 
as they do to more traditional channels. Investments 
advertised on the Internet would be considered to have 
been advertised in the UK, even if the site was in another 
country, Mwiftwfc tbe firm e^d demonstrate that it was 
able to restrict access to the Site. GeotyeCmham 

■ (X)MMERC[AL VEHICLES 


GM arm launches Renault venture 

Vauxhall, the UK offehoot of General Motors, is this week 
launching tbe first stage of a partnership with Renault 
through which Vauxball Intends to r^ain the big stake in 
the UK van market it lost after selling its Bedford com- 
mercial vehicles business in the 1980s. Vauxhall-badged 
versions of Renault’s French-produced Trafic panel van 
range, the group’s rival to Ford’s maiket-lead^ Transit, 
are now being delivered for sale throu^ Vauxhall's 480- 
strong UK dealer networit. Opel CM’S German subsidiary, 
wiD sell the same vehicle under tbe Opel Arena badge in 
mainland Europe. 

Tbe Arena is the precursor to the launch of an new 
range of panel vans, devrioped jointly by GM and Ren- 
ault, with whidi Vauxball plans to increase its UR li^t 
commercial vehicle sales by 55 per cent to 60 per cent 
That would present Ford with one of the biggest cbal- 
leiges to its dominant role in tbe UK panel van sector for 
more than a decade. John Griffiths 

m FARMLAND 


Demand keeps prices high 


Agrteultiiral land . 

Avefsge pneA Cnoo perba- 

• sn -r- r — ^ : 



20 


The beef crisis, fluctuating 
cereal prices and the uncer- 
tainty of the general elec- 
tion have foiled to dent the 
price of farmland. The 
quarterly repc^ of the 
Royal Institution of Char- 
tered Surveyors, published 
today, says fonns have 
been selling at an average 
£7,014 ($11,862) a hectare - 
00 a par with {rices in tbe 
last half of 1996 ~ as 
demand exceeds supply. Kb: 
Paul Pridmore. mral mar- 
ket spokesman, said tbe 
continuing stability of tbe 
market was superficially 
surprising, given that fonn- 
ers expected lower profits and higher interest rates this 
year. But tbe underlying forces behind tbe market’s 
strength were still in place and prices remained Ugdi in 
Ai^ he said. “The b^t guess I can make is that laud 
prices will remain steady.” he added. This view was 
backed by Mr Jim Ward, head of agriculturaJ research at 
SavilJs, the land agent, who said the market would stay 
strong “as long as there is accumulated wealth chasmg 
diort supply". Alison Maitland 

■ AIRUNES 
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BA postpones engineering plans 

British Airways said yesterday it was postooning for at 
least three years plans to turn its engineering department 
into a stand-alone unit that would offer services to other 
airlines as well as BA Tbe company said market condi- 
tions in the aircraft servicing industry Ttad not moved 
for enou^” to make tbe plan realistic. BA said last year 
it was coDsidering divesting its 9.309stFong ei^ineeilDg 
department - or bringing in outside shareholders - as 
port of an effort to increase effidency. 

Tbe airline also announced it was investing £20m 
932.4m> in a new workshop in one part of the department 
- pneumatics and hydraulics operations - which will be 
sited close to London's Heathrow alrpoit, It is to invite 
ofibrs from outside groims to buy tbe sections of the 
department vrineb overhaul wheds, brakes and landing 
gear. Heler Marsh 

■ TELECOMMUNKHATIONS 


Cordless phone sales ^o hit 2.2m’ 

Annual sales of cordless teleifooues designed around the 
Dect (Digital Emopean Cordless Telephone) standard will 
rise in the UE from 300.000 In 1995-96 to 2.2m - or 20 per 
cent of the UR handset market - in 19992000. says a study 
by the management consultants Roland B^ger A Partner. 
Ifi: Nicolas Rettner, co-author of the study, believes that 
Dect phones - which combine a fixed base station with 
one or more mobile handsets - will replace traditional 
oonled phones within 10 years. 

A Ded phone can be used at least SOOza from Its base 
station and its transmission is coded, \riiich guarantees 
security. There are three Dect phones avafiable in the UE, 
two from Philips and one from Siemens sold under the 
British Telecommunications brand. Alan Qme 

POWER EQUIPMENT 


Evaemer seeks Scottish jobs cut 

Evaemer Energy, part of tbe Norwegian group, is to seek 
137 job cuts at its thermal power division near Gla^ow in 
Scotland. It bhuned a lack of orders in a very competitive 
market and on the continuing restructuring of tbe com- 
pany. Staff levels will foil to about TOO. Tbe latest job 
losses come after 140 eznployees at Clydebank were made 
redundant last year. Mr Chris Packard, vice-president of 
Kvaerner Enejgy. said there was 30 per cent overcapacity 
in file gas turtle market wliich made it bard to get 
orders on which the company could make a reasonable 
return. He denied union claims that staffing was being 
reduced so much tiwt tbe plant would be uziable to han- 
dle big orders in future. Kvaerner had warned in early 
1996 tbat the energy division bad to make annual cost 
reductions of £32ni ($S2m). ^tmes Buxton 



Companies rise in EU training league 
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By Simon Target!, 

Education Correspondent 

Small British companies, once “tbe 
training laggards of Barope”, are 
outstripping their main European 
TT^ls in faniuuvlng top managers' 
skills, says a- report soon to be 
issued by the UE Training and 
Ent^prise Councils’ national coun- 
ciL 

The eoimci! found in a survey of 
5>000 small and mediam-sized busi- 
nesses across Europe that 76 per 
cent of those in tbe UK engaged in 
workforce training. This puts the 


UK second to France (82 per cent) 
and well ahead of the European 
Onion average <64 per cenQ. 

In specialisL hi^-level training, 
UK companies are top of tiie Euro- 
pean lei^e. Nearly half (45 per 
cent) of companies offer general 
management traunng. Germany, the 
UK’s nearest rival reported 30 per 
cent of companies carrying ont man- 
agement training, even tiun^ it is 
traditionally regarded as the leader 
in this field. 

UE companies lead their Euro- 
pean competitors in technical and 
operational training, with 68 per 


cent investh^ in this form of man- 
agement development compared 
with an EU average of 59 per cenL 

The findings are based on data 
collected for Grant Thornton’s 
annual review of European busi- 
ness. The council says the findinp 
- descrSied in tbe report as “unex- 
pected” - point to reaMttition by 
UK small companies that a shortage 
of hi^-level skiUs is **9 constraint 
to growth". 

This is underlined by fignres 
showing that a hi^cs: proportion of 
UE companies use informatim tech- 
nology to deliver training - some 22 


per cent compared with the EU aver- 
^ of 17 per cent - and that 19 per 
cent of the companies' employees 
receive formal “paid for" training, 
compared with is per cent in 
France, Gmmany and ^lain. 

Ibe eouicil said that “UK compa- 
nies can no longv be regarded as 
the training failnres of Enrope”, 
adding that “they are quickly and 
mithnsiastically developing a train- 
ing culture”, there was still a 
“worrying degree xA complacency" 
amnwg a minority of companies 
which have not embraced the train- 
ing revolution. 
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S bould air passenger be 
banned from uslx« porta* 
ble elMtronic devices dui> 
ing a flight? Could some* 
one iiging a notebook computer 
cause an aen^lane to crash? 

Qoestions lilte these are con- 
centrating the minds of all sec* 
tiODS of the air industry - from 
alrtinftfi tO aircraft manu&tctur* 
ers, a nd from safety connnittees 
to regulatory authorities. 

Modem aircraft increasingly 
rely on electronic equipment for 
tteir navigation and communica- 
tion systems, and a growii^ 
number of aeroplanes are oper- 
ate! by "lly-by-wlre” tedmoli^, 
which uses electronics systems to 
control flight operations. Many 
electronic devices, including por- 
table computers, personal stereos 
and hand-held computer games 
consoles, can produce spurious 
electromagnetic emlssloDS. Some 
fear that in certain circum- 
stances. these could affect an air- 
craft's electronics systems and 
thus compromise air safety. 

As yet, there is little clear^ut 
evidence to support this theory, 
but With safety a paramount con- 
cern of tbe air industry, some are 
urging greater caution. 

Much of tbe evidence on the 
•potential of electronic devices to 
cause interference is anecdotal 
There have been a number of 
reported incidents where a pilot 
has noticed a sudden change in 
tbe aircraft's Instrumentation - 
such as a needle flicking or a 
compass swinging wildly. When 
the pUot has asked passengers to 
stop using their devices the 
instruments have returned to 
normaL But were they the cause 
or ?ras it just coincidence? 

“There is a suggestion that 
some equipment might have 
caused interference, but no one 
has been able to replicate it So 
there's a su^cion about portable 
electronic equipment, but no 
bard proof.’' says Richard Wr^t 
of tbe UK Civil Aviation Author- 
ity. 

Aircraft manufacturers have 
also carried out exhaustive tests, 
but the results have been incon- 
clusive at best Airbus Industrie, 
the European aircraft manufac- 
turer, believes the case not 
proven. 

Bruce Donham, electromag- 
netic effects engineer at Boeing, 
the world's largest commercial 
aircraft manufacturer, says: ‘'We 
have spent over 40 years trying 
to duplicate many of tbe reported 
effects, but despite using the 
same devices under the same air- 
craft conditions, we have not 
been able to demonstrate them." 

Donham adds that during the 
manufactaring test st^e, all air- 
craft electronics are subjected to 
electromagnetic emissions that 
are much higher thaw anything 





There is concern but no consensus on using portable 
electronic devices on aircraft, says George Cole 

Safety fears up 
in the air 


that could be produced by a por- 
table device. 

However, air regulatory 
authorities such as the CAA and 
the US Federal Aviation Author- 
ity have issued guidelines to air- 
line operators, which state that 
such devices should not be tised 
during critical stages of a 
such as take-off and landing. 
However, airline operators can 
decide which are allowed during 
other parts of the flight 

Cellular phones are banned on 
all flights, but this is because 
they disrupt the cellular network, 
not for safety reasons. 

Many airlines offer in-flight 
telephones, but these use satel- 
lites or frequencies specially allo- 
cated for aii>toground transmis- 
sions. Likewise, in-flight 
antflrtafnmfln t systems, SUCh as 
personal video consoles, are spc»- 
dally shielded. Electronic medi- 
cal devices, such as heart pace- 
makers and hearing aids, 
produce little or no emissions. 


and are not suspected of causing 
intetference. 

Airline operators are well 
aware of the popularity of per- 
sonal devices. Many business pas- 
sengers for exan4>le, like to do 
worii on their portable cong)uters 
during a fli^t, and some airlines 
are introducing power points for 
laptops in their premium-class 
cabins. Little wonder that some 

Some feel it would 
be a brave airline 
that b anish ed 
portable computers 
from the cabin 

feel that it would be a brave al]> 
line operator tbat banished porta- 
ble computers from its fli^t cab- 
ins. 

But some critics argue that 
considerations like this have 
caused airlines to interpret the 


guidelines in an inconsistent 
maimer. In 1992, RTCA, a private 
US aviation technolc^ company 
formerly known as tbe Radio 
Technical Commission for Aero- 
nautics. formed a special commit- 
tee to invest^te the potential 
Interference of electronic devices 
aboard aircraft 

llie committee admi ts that it 
did not carry out exhaustive 
tests, but based its recommenda- 
timis on evidmce collected over 
several years. It found 137 cases 
of suspected interference. In 
about 46 cases, the interference 
disappeared when the devices 
were turned off and in 10 cases, 
tbe interference returned when 
the device was switched back cm. 
It’s a vmy rare occurrence, but 
the risk is there," says committee 

rhBTrman .T nhn .ShBohan. 

Among the recommendations 
are that aU devices designed to 
transmit radio frequencies, such 
as remote-controlled toys and 
two-way pagers, should be pro- 


hibited at all times, unless they 
have passed safety dieeks. Tbe 
committee also wants tbe US gov- 
ernment and air industry to con- 
sider fitting electromagnetic 
emission detectors inside aircraft 
cabins. ' 

Finharr O'Cannor, one tbe 
committee’s memb^, wanted 
even stronger action: “If It were 
up to me,.l would shut PEDs 
down, period. I would feel better 
if they were not allowed in the 
passenger compartment at alL 
The potential for them to be 
turned on acddratally is bi^.” 
he says. 

But some believe that much of 
the concern is exaggerated: “The 
pilots and fl^t attendants don't 
want to die, so if there was a real 
risk, the devices would be ban- 
ned," says David Learmount. 
operation and safety editor of 
Flight International magazine. 
“And all aircraft have back-up 
systems. Asking people not to 
use portable electronic equip- 
ment during take-off is like the 
old supemtition of toudiing wood 
to ward off evil spirits," he adds. 

Sheehan says the committee 
would like to see a public educa- 
tion programme on the potential 
hazards of electronic devices. 
‘You're going to see new kinds of 
PBTte hping tafcpw on board aii^ 
craft, such as perso^ communi- 
cation devices. Some of these are 
'subtle transmitters,* which 
transmit even when they are 
switched off. People need to 
understand the importance of not 
n«dng PEDs durix^ critical fli^t 
stages.” 

Sheehan is also critical of FAA 
guidelines, which he says are too 
flexible: “The air safety instmc- 
tioDS you get before take-off are 
standardised. So why can’t tbe 
same be done fbr PEDs? Different 
airUnes have different rules." .Air 
France and Japan Airlines, for 
example, allow portable CD play- 
ers to be used on their aircraft, 
but Luftbansa, the German 
national carrier, has banned 
them: “We have had cases of CD 
players causing interference and 
so we prohibit them.” it- says. 
Lufthansa also bans portable 
computers that use a printer, 
cordless mouse or CD-Rom drive, 
because they transmit data to the 
PC, but other airlines allow 
them. 

JAL recently added digital 
cameras, which record images on 
a chip, to its list of prohibited 
devices. The con^nny is also run- 
ning a three-month campaign 
which gives passengers tbe 
chance to win Tamagotchi, a vir- 
tual-reality electronic pet tiiat is 
Japan's best-selliii^ novelty toy. 
JAL says tbe pet is safe to use on 
board, althou^ owners are asked 
not to play with it during takeoff 
and landing - 


Worth Watching - Vanessa Houlder 
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Cancer attacked 
by suffocation 

A new technique for delivexmg 
therapeutic genes to tumours is 
published today in the Journal 
Nature Medicine. It makes use 
of the fact that levels of oxygen 
are low^ in solid tomoois than 
dsewhere is the body, dive 
Cookson writes. 

Scientists at Oxfcsd 
UniversitT’s Institute of 
Molecular Medicine 
collaborated with Oxford 
BkdHediea, a local 
biotechnolt^ company, to 
the technique. Thor 
expsizuents showed tbat a 
“gene switch" cafled Hypoxic 
Response Element could 
activate the production of 
anti-cancer pratems whoi 
oxygmi lervels are low. 

Oxford BioMedica hopes that 
technique will pro^e a 
sew -way of attaddng tumours 
resistant to drugs and 
radiothersq>y. It is looking to 
start a clinical trial with breast 
cancer patients next year. 

OzfenafBfeAfafioL-- UK tel 
(0)1865 783000: httjxfl 
oxfCTdbicmedioa.oo.itk. 

Robots to provide 
help in a tight spot 

A robot that can help 
manoeuvre items intuit 
spaces is being developed to 
help -with tasks rangiiig from 

surgery to HiMnnfttri urfng - 

The collaborative robot or 
“eobot" mns on vriieels but 
does not bave any motive 
power of its owiL It is 
pn^rammed to stop when it 
readies a “virtual surfece" or 
invisible wan, aftm* which it 
runs parallel to the waH. 

Researchers at Northwesimn. 
University are woikiug wltii 
General Motors on a oobot that 
would help assembly-line 
workers install instrument 
panels, which barely fit 
through the door opening. The 


virtual surfaces would odend. 
out of the dom* like an-invIsS^ 
fimael, allowing the wmker to 
push the instmment panel 
a gainst a virtnal surface and 
slide it into the cab. 

The researchers are also 
developing an arm-Uke versira 
of a cobot fer computer-assisted 
surgery. 

Ncrdtuxstem JJnioer^ty: VS^ 
teia47'^I3n5:http:ll 
utt(tto.mou.edul 

Airy appiro^ch to 
the dentists, drill 

Fear of the dentist's drill makes 
visiting.the' dmtist an wdeal 
for many people. But. “air 
abrasion", which involves, 
firiilg a stream, of very fine 

pnwrtor nf alnnriniiim nrMa a* . 

the tootii, is emerging as an 
altenotlvfr to the drill for 
catain treatments. . . . 

American Dmital 
Teelmolbgies says that it has 
refined (he technology to 
minimise its mess, whidi has 
held back the apisroadi.' 

The “kineticcavUy . . 
preparation” system, w;hiidi is . 
driven by conqiressed air, - 
cannot pomidetely replarx 
convmitional drills becaim it 
cannot cot tiiron^ filling- The 
unit costs between £7,000 and . 
£10,000. 

American Dental Tedmokigies: 
UK tel <0)1625 820548:^ (0)2625 
8205^ 

Hungry plants eat 
radioactive waste - 

The ability of micco-oigaaisinB . 
to devour toxic chemicals is 
often used to clean uppolbried . 
sites. Now. scientists ere nshig, 
plants to remove toxic metals 
and radioactive waste from 
contaminated soil and water.. 

Sdoitists at Purdne 
Uiiivendti' in the US and 
coUeagnes in Anstralia.have 
identified genes in a pl^ from 
the m u stard family for jaroteins 
that can detoxify toxic metals. 

The seioitists believe the 
genes conld be manipulated to 
produce plants able to mine 
large quantities of toxic metals 
from soil. In addition, it m^t 
be passible to encourage fruits . 
and vi^petables to rqject heavy 
metals. That might make it 
possible to grow food on 
oontaminated soil. 

Purdue Vnwersity: US. tel 
7654942096; e-maiL 

purrbjirrunn’i^npmv pir rfbiif.^1 








I 



<■- 



''' I 







T H 1: 0 J i Y 
T 1 -I;l HQ 

I 

B -0 S N I A M 
I. A '# 0 'M i^s 






Why does retreating to the rural mean a pay rise and 
more time with the family? Which famous fashion 
iabeis are beginning to faii from grace? Is investing 
in rugby worth the price of the ticket? And if you are 
in some of the worid’s smartest stores and not 
shopping, what are you doing there? 

Find out in the monthly how to spend it magazine, 
published with the Weekend FT on Saturday, May 3. 
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War In Bosnia, with all Its fear, li^ury and death has now been 
replaced by peace In Bosnia, with all Its fear. Injury and death 

Tbfl naHM hr this, is tke 4 niUn mzgbdad fand ti aiy bm. M to ndartofca ton daisllsi tnk. we 
■hiH Alt in litter ttihnBernRKlnh.Girrntty ngaMly Md jm hdp. Si to ■« 


tber UHv Mia inuid 10 chiton I week ranlnhlc wwt srf to Bib a OHdia, nU 

Ihh is why It Childresta Crisis, we're is the imcen IIH 870 SOn. Itoiiflakia £11 RerihBd, 

of cnitiig sih |diy ven, fiBad with cfiabiBi fmes, wecmbeliicnibaiMBpliyini].' 
smwUe neb eed brnketbaU hoops, whore cUidm on PIook gin gooBrauliL bosoiao hod 
nia sad Qiay iparte wHhwrt wanyiag that ttoy wiU cobo uliesBnt stop this id ntoaiBi. Bat naesL 


Please gfre iMoreisliL ieaaias laid fjwMlWl 
■rim mt Stop this Id rttniqi. BM yii eaa. 



Financiai Times. 

World Business Newspaper. 
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ARTS 


.eminc Godarfl defioed dn- 

en» as “Truth 24 ftflmes per 

second** - vhich' 'may 
eartata why it is the greats 

w^um -fot stories' ahont 
Jyisg'.' Thanks to the . cam- 
X-^ gas we know, or concha 
th^tnrth about <toactersl^ 
^ea they are fibbing their heads 

. tooltag an ito fellow cha^^ 

: weak a comedy about a man 

. who canxiot lie is outshone by a 
shout a man afeo cannot 

ten the truth. The titte xcfle in Ikw- 

Tiie Akucd does not exist ft is the 
nm adc^rted by truth-based FBI 
f®*? Joe Piatone 
.(•footuiy Depp), who spends - trtio 
.spent .-.months walking, miwwg 
md breathing witti the Mob before 
stwftdrn g his d i ^irise and sendisa 

a hundred of them to jafl. 

, “nite is ae best Mafia morie in 

- 2^*1’ Mainly because it is not a 
', ^aafia morie”. Directing an irbziy- 

ri^ script by Paul Attanasio, 
Britain’s Mike NeweU moves in 
cl^. Hb brushes past the panto- 
. . y Po e t ro^ of most run-of-fiie-kill 
• Cofia Nostra cinema - no balletic 
.street gunnings, no restaurant 
. murders in Tnld-spaghetti-mouth- 

- -flit no wheezing, wheedling sub- 
. Brando godfathers - to Ibcos on a 
-doomed friendship. The hero 
.^knows that his pal and Mafia men- 

. :tor Lefty Ruggiero (A1 Pacino) will 
he the first to fen. by his fellow 
-mobst^' hands, when "Donme'”s 
' true identity is revealed. 

Pacino, makes Lefty tha charis- 
. malic and. tragic scoundrel fhat the 
actor's ageing Michael Corleone 
should have been, and never was, 
hi'Godfether UL Lefty is a Uenten- 
ant not a general in. the Mob, btd 
lie lias a bark, a swagger and Fe 9 e^ 

. voirs cC ancestral wisdom. He is 
touchily and flumy. a buffoon with 
catrii-pbrases - "Nobody can touch 
you now” he keeps telling the 
.' adopted'Depp - and a man who 
dresses like a cross between Bud 
Flanagan and Gene French Cbnnec- 
tian Efeckman. Clhe pork-pie hat is 
a genius touch.) 

We never know Joe PistoneiDcm- 
nie Brasco as wen. vriiich may be 
Newell’s intention. The good guy 
who lies is more (^ague than the 
bad guy who blurts out his iniTifi 
and heart But the ban’s shadowi- 
ness is also down to Depp’s limita- 
tions as an actor. He is all sig- 
nalled, minOT^key tonnebt, here a 
scrunched eyebrow, there a 
clenched cheekbone. Depp’s Pis- 
tone seems no mwe real in bis 
scenes with children and wife 
(Anne Heche) - scenes of the usual 
"What-kind-of'a-father-are-you-wfr' 
never-see-you” kind - than whm 
forced to camouflage his shock 
whim witnesang a gaz^tand lay- 
ing. 

Yet Donnie Brasoo’a triumph is 
that it hardly needs D^pp. He is 
there mainly as a Brst-pason alto- 
ego - an eye and an ‘T’ - to the 
audience, the -film is fethomHidi 
alone in its moody, fUnny, queasy 
portrait of a crime culture run by 
who meu who are huzoan beings as 
w^ as hoodlums. They have thrir 
peer games and slang: note the 
brilliant scene in which the phrase 
"Por^ about it" is discussed in its 
dozen contrary meanings. They 
watch TV, raid the fiidge, joke. 



Human beings as weU as hoodlums: Johnny Depp and A1 Pacino in Mike Newell’s ‘Doniue Brasco* 


Cinema/Nigel Andrews 


Mixing with the Mob 


bicker and blunder like the rest of 
us in and out cf big decisions. 

Talk about the banality of evlL 
Except that Donnie Brasco doesn’t 
talk about it, it shows ft. Ibe dne- 
matog^hy by Peter Sevo. who 
shot Diner and Tin Men, brings the 
loose-framed, street-grungy world 
of Barry Levinson to the crime 
opera. And Newdl lets every Mafi- 
oso character breathe and grow. He 
does so evmi when we might prefer 
that they didn’t - as with kfichael 
Madsen’s chillingly delinquent 
usurper-capo - and even when the 
"price” is to view them with a pity 
we feel almost guilty in bestowing. 
Yet there may be no more moving 
scene in modem crime cinema 
tiian Pacino’s mute farewell to his 
jewels and valuables: one that 
means, we know, a farewell to his 
wife, his life and his frail dreams of 
a better flitute. 

★ 

Jim Carrey is one of that special 
breed of comedians - see Jerry 
Lewis and ilk - who behave as if 
tiiey have escaped from the trauma 
wing of a hospital An india rubber 
face, elastic limbs and a voice that 
rips throng octaves and decibels 
like a jet plane on take-ofC. 

In Liar Idar, playing a worka- 
holic lawyer, he resembles Lewis 
even more usuaL His cha)> 
acto specialises in stress ma n age- 


ment - his own stress. He is 
careerU^ careerist who must meet 
vital people, kiss vital derrieres 
and win a vital court case involv- 
ing an uofaithflil wife’s property 
suit against her husband. So when 
his little son's birthday wish is 
that dad to once spends 24 hours 

DONNIE BRASCO 

Mike NeweU 

LIAR LIAR 

Tom Shadyac 

SCREAM 

Wes Craven 


MARGARETS 
MUSEUM 
Moit Ranseo 


telling the truth, instead of making 
up lies to excuse his parental 
u^ect, the spell is cast He must 
do exactly that 

This plot has been run around 
the stadium before, notably by Bob 
Hope in Nothing But The Truth. 
Here it is run to exhaustion point 
In an hour, with 30 minutes still to 
go. Carrey skews his face in virtuo- 
sic horror when be insults a boar- 
droomto of colleagues, or makes 


uncensored overtures to blondes in 
lifts, or argues against his own 
case in court ’T object your faon- 
ouri" he cries, to remarks just out 
of his own lips. His honour lo(^ 
amused and indulgent but tired, 
like the rest of us. 

Unlike The Cable Guy, which 
mixed dajk lower notes into Car- 
rey’s slapstick medleys, liar Liar 
is all fizzing high Cs. There are 
glass-shattering moments of physi- 
cal virtuosity - literally so when 
be smashes up a courtroom bath- 
room in the process of beating him- 
self to secure a case adjournment - 
but how long can one listen to 
nothing but top notes? Not for the 
first time, a comedy's fimniest 
sequence comes during the end 
cr^ts, when tiie fiuffi and out- 
takes are paraded, allowing Can^ 
to show he is a human being as 
well as an overworked one-man 
humerus. 

Scream, which like Liar Liar has 
been a box-office smash In Amer- 
ica. b^ins with the most fiigfaten- 
ing scene in recent cinema. Drew 
Barrymore; a lonely house; and a 
caonstantly ringing telephone with 
an unknown maxi's voice at the 
other end. Of course telephones are 
mobile these days, so we soon real- 
ise the unknown man is in the 
garden, preparing to wield some- 
thing long anil sharp. 


After this bloodily capped teal- 
purgisnaeht director Wes CravEsn 
and writer Kevin Williamson can- 
not think of much else to do. More 
isolated girls are herded, one by 
one, into more isolated houses 
while the same Grim Reaper, 
surely qualifying for overtime 
bonuses, makes his sinister phone 
calls and assaults. 

Just as all high-school girls 
apparently spend hours each even- 
ing in sequestered, p^ntlres sub- 
urban homes, so their boyfriends 
can be expected to scoff at their 
tales of panic while the police gal- 
lop. at about two miles per hour, 
after a fiend so repetitive in bis 
behaviour pattern that he could 
surriy be cau^t simply by cordon- 
ing off the town’s stockbroker belt 
No reason is given for his bizarre 
conduct, which Includes a joky 
fondness to movie trivia (‘'Name 
the killer in Friday the isth”). ‘Tt's 
the millennium.” someone says, 
“motives are incidental.” 

Margaret's Museum is a minor 
tale of Nova Scotia miners- Helena 
Bonham Carter, crazed by a pit 
disaster which removes her loved 
ones, ends by removing bits M 
them. This dim multiple hybrid^' 
romance, soap opera and social 
polecoic ends with a gallows flour- 
ish as arbitrary as most of vdiat 
has gone before. 


Theatre/Alastair Macaulay 

Lorca in a thick 
coat of style 


E ven tbou^ its act- 
ors and direcbffs do 
not comprise a com- 
pany as such, the 
Almeida theatre has a real 
house stylA Indeed, "style'’ 
- impling emphatic styUsh- 
nes and the deliberate ded- 
saon not to let art conceal art 
- is. at the Almeida, the 
operative word. Sceocary and 
costumes are usually stri- 
king, verse-speaking is 
hi^ly cultivated, the actors 
give value for money and 
make sure you know they 

are acHn g, and , ncrflilng is in 

poor taste. 

This has reaped many divi- 
dends. enriching Loudon 
theatre with numerous dis- 
tinguished productions rang- 
ing from Euripides to Pinter. 
Only last year, two of them 
- Patriric Marberis stagiz^ of 
Craig Raine’s iS53 and the 
Gate Theatre Dublin's pro- 
duction of Beckett’s Happy 
DiufS - were so good that I 
came back a second time; 
and, when Irene Worth vis- 
ited for a mere week, 2 
caught aU three of her differ- 
ent programmes. 

The native to this is that 
several Almeida productions 
become exercises in style, 
style that festoons rather 
than focuses the meaning a of 
Uie play. In these lesser stag- 
ings the scenery seems to 
have stepped out of a colour 
supplement, the actors give 
great performances and 
speak in italics, and good 
taste cling s to everything. 

The new production of 
Federico Garcia Lorca's 
Doha Rosita, The is 

a lesser example of this 
lesser kind. Lorca's play - 
prettily trazislated here by 
Peter Ostwald - is a lyrical 
expose of the pathos of a 
woman trapped for years as 
a bride-to-be by an alwentee 
fiancg who fizially marries 
elsewhere. Paul Pyant has 
provided Mediterranean 
light, Anthony Ward has 
designed a mmnorahly flow- 
er-bedecked Spmxish garden, 
and Gary Yershon’s music 
heavily evokes both the mid- 
war era and the Iberian pen- 
insula. 'The director, Pbyl- 
lida Lloyd. has 
choreographed several too 
many Eloquent Moments 
into the action, the silliest of 
which featmnes nine women 


doing synchronised sewing 
(a gaingt the music). Like the 
two imoloneed mofflents in 
which Rosita's cousin and 
fiancg (a) lets their aunt 
react to the news of his 
departure and (b) meets Ros- 
ita in farewell, the wordless 
acting is like that in a stale 
ballet 

I n the title role. Phoebe 
NidioUs does her line in 
congealed home coun- 
ties girlishness, smilii^ 
through grief bravely. Unfoi^ 
tunately, her verseepeaking 
is not of Almeida standards. 
She chums out its metres 
like Longfellow’s Hiawatha 
chained to the galleys; and 
her tigdit little voice wrestles 
tensely with such visionary 
outpourings as 'Hike a dawn 
that sleeps behind white 
windows”. Eleanor Bron, as 
her aunt compensates with 
a great deal of noble and 
melodious suffering. I am 
not sure that 1 can tell the 
difference between Clive 
Swift's accounts of the unde 
(acts one and two; and of 
Don Martin (act three): or 
tell either of them apart 
from his performance as 
Richard Buckett in Keeping 
up Appearances. 

The best performances 
here come fixm actora cast 
against type. Celia Imrie - 
for once breaking out of the 
classy-caricature mould she 
has done to perfection but 
too often - shows real 
three-dimensional warmth 
as a loyal azid irrepressible 
Scote-aooented servant That 
bizarre actress Kathryn 
Hunter does an amusing, 
unsubtle caricature of a wid- 
owed mother in whom pov- 
erty and respectability figb* 
to gain the upper hand. 
'There are several passages 
when Lorca's lyricism 
f** sighing for the diamonds 
of the morning”) is released 
in songs or chants. But it is 
all unaffecting, and no 
duende emerges for a 
moment In spite its thick 
coat of style, the production 
never lets us foi^ timt we 
are in a theatre, and in 
Islington. 

Alastair 

Macaulay 

Almeida Theatre, Nl. 


H uge Dayglo nu^ots 
flash on and off untto 
the eaves of the West 
Yorkshire playhouse 
whilst a young, blp audience 
thnmgs around a temporary cyber- 
cafl set up in the bar to show off 
the Wasp Paetary Website. The 
site, (bttp://www.wyp.co.nk). feat- 
m»ing a batch cf programme biog- 
raphies only partially enlivened by 
a few n ee* if pointless cbuziks of 
computer animati on, show Sim ila r 
diaractoistics to Malcolm Suther- 
land’s latest production of his own 
stage adaptation of Iain Banks’s 
first novel: it deptoys flash technol- 
ogy and visual frippery primarily 
because it can. 

The . show's other main sellii^ 
pcdnt is, of course, Banks’s name 
and cachet, which in turn leads to 
a dual prospective in reviewing. 


Theatre/Ian Shuttleworth 

Torture in cyberspace 


Sutherland’s prodnction works 
nicely as a piece of conteammrary 
theatre, give or take the odd 
excess, but is inevitably on shakier 
grouzid vdien compared to the orig- 
inal noveL It is, of course, unstaga- 
ble in anything approaching a 
“pure” reproduction: young 
FTazik’s esph^, blowing up rab- 
bits and despatching an infant 
cousin into the stratosphere lashed 
to a giant kite, can hardly be realis- 
tically represented - the rabbit, for 
instance, is played by (me of the 
cf>Tnp**r>y acrobats and later 
replaced (for the explorion) by a 


huge cuddly toy- Where horror azid 
sick humour co-exist in Banks’s 
prose, Sutherland oscillates 
between them. 

Having felt compelled - some- 
times ri^ftly. (m other occaslcms 
mistakenly " to render more 
e:giIiclUy Frank’s path towards his 
femily’s central secret, Sutherland 
atteu^ts to relocate the allusive- 
poas of the book in images on a 
series of video monitors which 
frame the stage. This is most suo 
cesstUl during Frank's description 
of the Wasp Factory itself, bis hom- 
emade torture machine; at other 


moments its screening of the same 
quick-cut montages simply offer an 
alternative vision to the static spot- 
lit Frank on the stage. Ihe family 
anecdotes azid telephone conversa- 
tions of the book mean that much 
of its content is told rather than 
shown in the adaptation; whilst the 
flashbacks to Frank's homicidal 
youth can be played out. during 
other sequences the spectators eye 
must simpiy be seduced by oth^ 
goings on. Robert innes Hopkins’ 
design, with its traps, flown-in fur- 
niture and those video screens, 
helps CD the bill in style. 


Frank is played by four actors: 
One for youth, one to the final 
moments and two (Martin Freeman 
and Tom Smith) in for the 

bulk of the action: (topite their 
assured teamwork it seems at 
times, with their twin Scottish 
burrs and national health gig«»g , 
that the protagonist of the play is 
in feet The Frpclaimers. As Father, 
with bis ezratic at moments of 
dramatic convenience, David Gant 
adds an air of-M^vyzi Peake to 
proceedings; 

For all its w eakn esses and pit- 
falls, though. 77w Wasp Faeiory 
plainly succeeds in drawing new 
young blood into the Playhouse's 
andience. and can only be 
applauded for doizig so. 

At West Yorkshire Playhouse, 
Leeds, until May 17 (0113 2442111). 



Too many Eloquent Moments: Justin Salinger and 
Phoebe Nicholis in ‘Dona RosHa, The ^nateri 
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■ AMSTERDAM 

EXHBmON 

Van Gogh Museum Tel: 

31-2(W705200 
• Vienna 1900: Portrait and 
intslon exhibition featuring 
paintings ^splied art frorn 
Vienna, spanning the ye®® 
1870-1918. Hlghlighte 'pclude^ 

works fay members of fte JMener 

g 0 Q 0 gslon and Expressionist 

portraits by Egon Schiele^ 

cSkar Kokoschka. The 
also examines ihe work of the 
{jesign institute Wiener 
Werkstatte; to Jun 15 

■ BARCELONA 

exhibition 

Joan Moo lei. 

Matter 

a name fW himselt in 

years Of this decade whOT he 

Offered himself 
public. This exhibition 
the theme of intimacy and 
SSiwrabillty by examining aspects 


of motherhood with direct 
references to C^'s oimti mother; 
to May 4 

■ BERLIN 

EXHIBITION 

Atte Natlonalgalerie Teh 

49-30-209050 

• Adolph Menzel (1815-190^' 
Das Labyrinth du WuWicWreit 
retrospective exhibition featuring 
peiritlngs. drawings, pastels ai^ 
wetercoiours by Mweel, one of 
the leading German artists in the 

second half of the 19th century; 

to May 11 ■ 

■ COPENHAGEN 

exhibition 

DetDanske 

Kiliittiindustrfmuscot - Tne 

Danish Museum of Decorative 

Art Tel: 45-33149452 

• Celebraling American Craft - 
American detjorative art 
1975-1995: the first 
exhibition of American craft held 
in Denmark, fisaturir® ceram^, 
ftoa-glass, metal, t^ies and 

wood. The display h® be^ 

loaned from the American Crm 
Museum and Includ® wwks by 
100 artist s; to May 4 

■ FRANKFURT 

exhibition ^ ^ . 

museum fur Modems Kunst Tel 
49-89-21230447 

• Views from Abroad: Europw 

Perspectives on AmerOT Art jl. 
-jj-fjapge of axhlbltiorw with the 

Whitney in New 
matured include Andre, 


Baldessari, de Kooning and 
Hopper; to May 4 

■ LONDON 

EXHIBmON 
Nation^ Gallery Tel: 
44-171-7472885 

• London's Monets: exhibition 
gathering blether Monets in 
Umdon^ public and private 
collecttons and featuring 25 works 
by the artist; spanning his entire 
career, from “La Pc^nte de la 
HSve, Ssdnte-Adresse* (1864), to 
the sWies of large "Wato Lifes” 
painted after 1916; ends on 
Mondty 

Serperrtine GaBery Tel: 
44-171-4026075 

• Richard Deacon: former Turner 
Prize winner Deacon's sculpture is 
tiie third in a series of works 
commissioned for the 
Serpentine's lawn while the 
QaHery is closed for renovation; to 
May 4 

■ LOS ANGELES 

exhibition 

Huntington LHwary, Art 
Conection and Botanical 
Gaitiens Tel: 1-818-405-2100 

• Picturing America: Benson J. 
Losing’s IDustrated Hisbxies: 
display of Nstnlcal drawrings by 
the American artist and historian 
who wrote and illustrated pictorial 
field borAs of the US Revolution, 
the CMI War and War of 1812; to 
Mayll 

■ MADRID 

EXHBmON 

Museo Nacionai del Prado Td: 


34-1-3302800 

• Catalan Medieval Painting: 
display of 15 scUptures and 34 
paintings selected from a number 
of collections, including those of 
the Museu Nacionai d’Art de 
Catalunya in Barcelona and the 
Musie du Louvre, Paris; to Jun 8 

■ MUNICH 

EXHIBITION 

Neue Pinakotliek Tei; 

49-89-23805-195 

• ClaudeJos^Jh Vemet 
1714-1789: eidiibition of work by 
the French painter who worked 
for fOng Louis XV as a sea and 
landscape painter; to Jul 6 

■ NEW YORK 

CONCERT 

Aliee Ti^ Hall Tel; 

1-212-875-5050 

• The Chamber Muse Society of 
Lincoln Center urith ccmducto 
David Shririn, pianists Ida 
Kavafian and David (aolub and 
Vida pfatyers Pinchas Zudeennan, 
Paul Neubauer and ^nithie 
Phelps In works by Brahms; 

May2 

Avery nsher Hall Tel: 
1-212-875-5030 

• Los Angeles Philhamidiic: with 
conductor Esa-Pekka Salonen 
and piadst Yefim Bronfman in 
works by Bartek and Bmcknen 
May 2 

STparb 

EXHimON 

Pondation Cartier pour PArt 
ContenqMrnn Tel: 

33-1-42185650 


• Alain Sichas: display of works 
by the French artist whose 
paintings, sculptures and videos 
are all founded on a love of very 
simple line-drawing. Sichas 
produces cartoon images such as 
cats or skeletons but places them 
in highly realistic settings to give 
them a very humanlike feei, in 
situations usually shot through 
vrilh the artist's black sense of 
humour: to 18 

Gderte Nationale du Jeu de . 
Paume Tel: 33-1 47 03 12 50 

• Jaume.Plansa; dis^y of 
woiks produced by the sculpto 
between 1991 and 1996. Rensa 
uses iron in his work but in a 
rntnimafist style that allows natural 
resources, particularty light, to 
play a major rde in the 
compisitlon of his Fxeces; 

to 18 

■ STRASBOURG 

CONCERT 

ThSfrtre Munich de 
Strasbourg - Op&a du Rlun Tel: 
33-388 754800 

• rOrchestre Philharmonlque de 
Strasbourg: with conductor 
Claude Schnifzler in works 
Martinu and BartOk; from Mev 2 
to M^ 9 

■ VIENNA 

CONCERT 

MusRcverein Tei: 43-1-5058681 
B Symr^nien Orchester 
Sadisen-AnhaR: with conductors 
Heribert Beissei and Wbff Peschl, 
in works by Wagner, Beethoven 
and Bruckner; 4 

EXHIBITION 


Pal^ Liechtenstein Tel: 
43-1-3176900 

• Nahum Tevet Opening Moves; 
display of installation pieces by 
the isisaeli art^ produced over 
the past 30 years. Tevet creates 
complex sculptures made from 
simple pieces of furniture; 

to Jun 8 

FESTIVAL 

Wiener Festwoehen Tel: 
43-1-5861676 

• Opening tills year's festival mil 
be a spedal concert celebrating 
the 200th anniversary of the birth 
of Schubert, featuring the Radio 
Symphonie Orchester Wien 
conducted by Dmnis Russell 
Dawes, the Arnold Schoenb^ 
Chor and the Wiener 
Staatsopemballett, choreographed 

Ren^ Zanella; from 8 to 
Jun 22 

■ WASHINGTON 

EXHIBITION 
Hirshhom Museum and 
Sculpture Garden Tel: 
1-202-357-2700 

• Jeff Wall: display featuring 30 
large-scaie colour transparencies 
in light boxes by the Canaefian 
artist Wall's tack-lit photographic 
images are meticulously staged 
emtonporary narratives, which 
drew from film, street 
F^otogiaphy and pre-20th centuiy 
paintings; to May 11 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterefam, The 
Netberiands. Copyright 1997. AU 
rights reserved. Tek 31 20 664 
6441. E-mail: aitibase@pLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on meefium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATBULITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel; 

07.00 

FT Business Morning 

10.M 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Finandal Times Business 
Tonigftt 

CNBC: 

08.30 

Squawk Box 

10.00 

Burqpeen Money Wiee/ 
18.00 

Finandal Times Business 
Tmight 
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COMMENT & ANyVLYSIS 



Peter Martin 


Victorian values 


The slanginir match 
between the Co-op and 
HambK^ which ended in a 
groTelUng apology by the 
bank this week, was a 
reminder of a iSO-year-old 
contrast between two con- 
cepts of British cspitalism. 

On one side of that early 
Victorian divide were the 
newly specialised merdiant 
hanifg- aggressive, family- 
controlled and privately 
owned. On the other was 
the rapidly growing mutual 
o?mership movement, in 
retailing, housii^ finance 
and insurance. Observers of 
the period must have won- 
dered which Of these two 
approaches - proprietorial 
fiwanrp anri mutual Owner- 
ship - would shape the 
future of UK business. 

The answer, of course, 
was neither. Though the Co- 
operative Wholesale Society 
emerged momentarily victo- 
rious this week - Hambros 
apolc^dsed mu'eservedly for 
its role In assisting Mr 
Andrew Regan’s break-up 
bid for CWS - the episode 
exposed its underlying 
weakness. 

And the fact that 
Hambros was ^epared to 
involve itself with such an 
essentially flimsy bid illus- 
trated the bank’s difOculties 
in finding a role for itself in 
the City, post Big Bang. 

Neither the mutual move- 
ment nor the independent 
merchant hanks play a cen- 
tral role in the Britisfa econ- 
omy these days. For both, 
the issue is as much a crisis 
of confidence as of 
day-to-day operations. 

The defection of the big 
building societies from the 
mutual concept - to be fol- 
lowed by an increasing 
number of insurance ccsnpa- 
nies - illustrates the loss of 
faith in the movement's 
social value. If the mutually 
owned retailing businesses, 
such as the CWS. were 
healthier, they might be fol- 
lowing suit 

And in the City, the inde- 
pendent family-controlled 
merchant banks have 
almost all sTurendored their 


filaims to leadership. Vic- 
tory has largely gone to 
iny ersonal publicly quoted 
flnaneifli institutians. Often 
foreign-owned. 

For both sides in this 
week's argy-bargy, success 
- indeed survival - depends 
on rediscovering a raison 
d'etre. The task for the 
Coop is the more demand- 
ing. Its traditional collectiv- 
ist ethos is out of tune with 
the individualist times. Just 
as worrying, its retailing 
operations have failed to 
adjust to the rise of the 
giant supermarket chains 
and the growth of out-of- 
town shopping. It is in 
essence a collection of 
weakly branded mid-sized 
food retailing businesses - 
precisely tiie sector which 
stands to suffer most. 

Simply transforming the 
operating management of 
the Coop is not enou g h , 
however. If it is to prosper, 
it win need to reinvigorate 
the co-operative ideals 
which created the move- 
ment ISO years ago. There 
are a few hopefiil signs. One 
is the relative success of one 
aim of the movement, the 
Co-Qp Bank, In using Ideal- 
ism as part of the brand. A 
focus on ethical investment 
has given the bank an extra 
appeal to retail cnstomers. 


A second sign is 

the growth of the National 
Trust, whidi owns, many of 
Britain’s statdy homes. Its 
rapid rise in monbershlp - 
now - illustrates that, 
for many British people, 
thee is still a great attrac- 
tion in a sense of benevo- 
lent h pinng in g . And a third 
straw in the wind is the 
speed with which New 
Labour has acquired new 
individoal members. 

These trends an indicate 
the way in which a giriifany 
revamped Cck^ could tap 
into the belief Qrat- there is 
more to life than consump- 
tion - as long as it deliveis 
efficient consumption too. 

For Hambros and other 
small independent mer- 
chant banks, the task Is 
simpler: findin g a focus. 
Entrepreneurlally minded 
finenre faoutiques Can SUC- 
ceed even in a market domi- 
nated by giant houses, as 
long as they are able to spe- 
cialise in a particular ewn 
or sector. 'Hie su ccess in the 
US of AUen & Co, a bou- 
tique Investment bank 
which has beoune a sought- 
after adviser to media busi- 
nesses, is a case in poinL 
‘^erb Allen is quite pre- 
pared to say to me; *Dont 
do a deal - everything's too 
expensive at the moment’,” 



MIKIMOTQ 


South Sea Treasures 




Magnificent South Sea pearls 
in lustrous ivory or ebony. 
Prices available upon request. 













If they are to survive, small merchant banks and mutually 
owned organisations alike must come up with fresh ideas 


. 1 u 


. U- 


said one grateful client this 
week. Such independence, 
he said, was a luxury only a 
gmaii firm could afford. 

But Hambros need sot 
look so fer afield to find a 
successful boutique: the 
best recent Btltisb example 
carries the Hamhro name. 
Hamliro Megan was founded 
in 1988 by Mr George i 
Ma g an , formerly of Morgan | 
OrenfeU, and Mr Rupert | 
Hambro, a family memter 
utiio had set VQ on bis own 
a few years before. Run by 
Mr Magan, it rapidly 
achieved soccess in ooipo- 
rate finance advisory wmk. 
and was sold last year to 
NatWest Group for a price 
♦hnng ht tO be OVET £100m. If 
that figure is correct, in 
eacfo^t y ears Hambro Magan 
created value eqmvalent to 
a quarto: of the market catp- 
ztalisation of Hambros itself; 
built over a cortury and 
abalL 

Hambros’ involvement 
with the CWS bid was 

tamialiad by tha fect that 

its client, Mr Regan, had 
obtained confidential inteiv 
nal information from disen- 
chanted Co-op managers. 
Such happen; is 

not the first Md vriiere con- 
fidential information has 
played an important role. 

Ihe art of successfhl mer- 
chant ^Mnfcing hes in distixk 
gnishing the imaginative 
frmn the flaky, the a^res- 
sive from the. Improper - 
and in knowing when to 
concede that the pppositimi 
is clearly right Hambros 
did not score well on these 
connts. Its lack of focus is a 
more serious, long-term 
problem, however, just as 
damag in g aS the CO-Op’S 
apparent lack of purpose. 

It is a long way frmn the 
Victorian era which gave 
birth to independent mer- 
chant hanking and the co- 
operative movemmit Both 
sides fece a common prob- 
lem: establishing their rele- 
vance in the years a hand 
Without a fresh set of trans- 
forming ideas, they will not 

malca it tO the and of than- 

second century. 


Stark facts about UK’s partners 
in Europe have been ignored 


Problem is 
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FrtmMrJmStndian. 

Sir. I am astonished tiiat 
tbe Fkiandal Hmes backs 
labour ("Europe is the 
issue”, April 29). Ihis 
ignores the stalk fects about 
Britain's larger EU partners. 
The fortuity rate of France, 
Germany, Spain and Italy ^ 

overall about L4. This meaiw 

tbat they wffl lose nearly 
one^hirdoftiieirpopiila- 
tloDsovertiienextgenera’ 
tiozL This would be had 
enoi^inltselt but it is 
confounded by their 
TTTiftmrt/^ w el fare cnuTiTnit. 
ments. Ihis is fmceCaBy 
illustrated in the Inteina- 
tlonal Monetary Fond occa- 
sional paper, Agefaig Popula- 
tions and Public Pensian 
Schemes, published last 
December. It is not surpris- 
ing that Mr Klaus 
the German foreign minis- 
ter, asks ns to vote Labour 
and to "pod our resources” 
in tile EU. 

This se^DS to mean the 
UE7s oil, co^ and £650bn in 
pension flmds with their 
huge fixture fiscal deficits. 
From his position, I would 
do the same, in a strict 
sense, Earape is a dying coo- 
Hrtmi. Its rftng in g to OUt- 
moded cm'poratism and ovet^ 
regulation will merely has- 
ten its demise. 


tanly earned on a Windfall 
event, the rise in the base 
rate to 15 pe* emit while 
hanks had bfilittis of pounds 
(m current and fised^stenrt 
deposits. The only true eom- 
paristm with utilities would 
be if teie of them wm to 
strike Qfl in its back garden. 

What Labonr proposes is a 
retroactive tax, morally and 
ecanimrically rqgehenable. 


Erwin Kacher, 
SGNorfhGaie, 

Mnce Albot Road, 
London NWS 7EJ, DE 


Firm B^Jean-PierreBSKtud. 

Sir, Clearly Mr Blair has 
transfonned the Labonr 
party sodi that it is almost 
' unrecognisable from the 
party of 1992. This of course 
is no thfng ; democracy 
is best served by reacting to 
the public's wishes and 

>i iTnHfng pnfiry awyi wWng i y . 

Howevm’, the question is, 
why did Mr Blair choose the 
Labour party? Had he tried 
to make the Conservative 
par^ adopt the policies of 
New Labour, he would have 

had g gi|Jnifi<^ntly 
t ra n sfnrmatim to UUdSTtSkd 


Tengfifih MPs can, and do, 
imposetbrir win oei80 ScoN-; 
ti^MPs. 

Yen. also refer to refonn of 
tile House of Lords. It seems 
to be taken fix' granted that 
the only role the House of 
is as a revisizig cham- 
ber, but in othm* countries 
sodi as the US and Germany 
the role of the second cham- 
ber fo to protect tiie rights of 
the tepoDS. R the House of 
Lords had titat fimetion, the 
ffyciBadve eanfralisati oa^ 

power of which yon risfotly 
mrapiain cOuld have been 
prevented. 


pridng, not 
dumping 


Taw J. Hartilin, 

10 Hbokwatw Road, 
CSiandler's Ford, 
Eastiefgii. 

Hampddra S058 5FB, UK 


Tan stradian, 

53 Ranmoor Crasent, 
SbefDeild SIO 3GW, UK 


Jean-Piwre Kbaud, 

4 Rntiumere Avenue, 
Levendudnie, 

Wanrfiaiq tfir IWTfl skh, UK 


Ftom Snm Bretiier. 

Sir, For the first time in 
my life I have become a 
floating voter. What made 
me fina^ decide not to vote 

T jhfWTP ia rtta digiTig ffymffna 

argumml it uses in req>ect 
of tile wind&n tax. It is non- 
sensical to compare the 
windfen tax on ntnitias with 
the tax levied on banks by 
the Consenralivee in the 
early ISBOs. 

The latter was on pro Bt s 


FVom Bfrian J. BarthSL 
Sir, In your editorial 

•‘ fThangmg the rnnsH ta itinw" 

(April 23) yon leCa’ to the 
difficulties of the West 
Lothian question. It doesn't 
reaRy xaesent any difficul- 
ties. First, devolution to 
regional government in 
Wales and Scotland should 
be followed by devolution In 
r^iana] government in 
England. Second, the West' ' 
T.wthfaw tiireat is non- 
existent; 80 Scotti^ MPs 
cannot impose tixeir win on 
550 En^ish Ml^ hot 5SD 


FimDrAme-Cbroie 

Chamier. 

Sr, Victims of psychoses 
are unaware that their state 
of mind is unbalanced. This 
applies to nations and 
groups as w^ as tndividu- . 
als. What is termed "Euro- 
scqpticism” in Britain is, in 
feet, not healthy sc^tidsm 
because ft carries aS the 

haTTmari^ s ftf pawiTinia’ TVia 

Biiti^ press, With the bon- 
ontable exc^rtaon of tits FT, 
has fed the natim a poi- 
soned dxfo of disinfomration 
and anti-Emiopean propa- 
ganda that has cruelly dis- 
torted perceptions. 

So winnh so that' the only 
politician with a robust and 
beaUhy outlook on the 
nation and its rdationship 
with Europe is widdy vili- 
fied. If Mr Kenneth CZarke 
were leader of the Conserva- 
tive party I would be voting 
foriL 


RtmBir Anders Asbtnd. 

Sir, The EU has long 
accused eastern Europe of 
dunqring metals on Euroh. . 
pean nuukets.- Stefeh Wag- ' 
styl ("Steel prices equalise 

across Emppe*', A|nfl 29) ' 
aigdes. the new European 
price ooDversion fia: steel_ 
'Tuflects tiie longterm eco- 
nomic r rg¥iaffnn*^iia^^^<p 
eastern Europe”, suafesOng 
that tiMMSt Europeans J 
have started recognisiiig 
actual costs. 

Howa^, the article's 
aoeompanyxug price graidi 
(dEers a stoi^: Pol- 

ish and Czech -steel ^iees ' 
rose by only 2 per cent frdin 
imd-1995 ui^ early 1997, 
whale tile aveta^ EU price 
of hotetin^ coQ fen no; 

less ttian 27 per cent Thus, 
tile problem was EU over- 
I prictegrather than east 
EuF^Eiean dumping.' 

' Poland and fhe Czech. 
Republfo have kmg had fiee' 
ixmut prleesand oUteedoaoii- 
petitive prices, while tibeEU' 
overprlifoig was caiis^ by 
limzted coDmetitittL'TwtO: 
nat^. Poland aidtbe.Cxedi ■ 
Rep^liehaveforD^fbeEU 
steelworks to trimtii^EA.' 
to the bwefif an oitiitt.; . .. 
E u rqpeans. 

; Today, Russia and Ukrm 
are the ag gietaive .ex p qr .lers ' 
of metals, noitwithstending 
that tiietr iiQiut priora have 
betel fireed. The Ep and the 
UK should learn fixnntbis ' 
evidence and wteco^ tii^ 
conujietitive metal prices 
ratiier tiian. accuse than of - 
dimiping. 


AnneCande Chamier, .. 
Achandanie House, 
Ardross, By Alness, 

Ross and Ckumariy, 

Scotiand IV17 0TB,.UE 


Anders Ashmd^ 
senlw associate, 

Came^ Endicnraieat ftw . 
Jnternational Peac^. . 
2400NSbeet, 
Washington, 
D.C.20037-U58, ' 

US 


No point in creating an ever-deeper poverty trap 


From Mr Jonathan Fry. 

Sir, Martin Wolfs article 
on the mititmmn wage, ”A 
policy with no potet” (A^ 
22), mntalfis much mrmnpTif. 
but little sensible analysis. 

He derides as vague the 
idea of a commission to 
PTainTTiP the details of a min- 
imum wage, but then states 
that the devO win be in the 
detail He assumes a 00 m- 
missiou would only contain 
representatives from power- 
ful enqfloyer and trade 
nniem interests, but ofiers no 
evidence for this. He says a 
minimum wage as low as £3 
an hour would only help a 
smaU proportion of the work 
force, yet in human terms ft 


would htep 1 am people. 

He st a te s that it has Itmg 
been conventional wisdom 
among economists that mim- 
mum wages have adverse 
effects on employment; but 
empirical teseardi has 
moved on and the consensns 
now is tbat moployment 
effects hover around zero. 

He seems to accept that a 
minimum wage set at the old 
wages oouDcfls' rates would 
have DO adverse employment 
effects; yet tire average of 
those miinmum rates would 
today be about £3.32 per 
hour and around 2m people 
would benefit 

He inqilies that the only 
inqiortant reason for introd- 


ucing a minhniim wage is to 
aUg i riat'P pnwrf y ; whereas 
sup po rlere <rf a minimim 
wage also see It ^ aii impor- 
tant plank in the develop- 
ment of an efficient and fair 
economy. Be suggests there 
is little link betweor pover^ 
and low i>ay; but the correla- 
tion between the two has 
actnaDy increased, with Ihe 
poverty pecqile e!q)eiieDce in 
woriE often fbnowing than 
through into retirement 
He states that any plausi- 
ble mmimum wage would 
fen to float people off btexeCit 
depoidence because of the 
poverty trap; yet supporters 
of a minimum wage argue 
that it should be accompan- 


ied by tax and benefit reform 
to have niqyhriinn impar t; Tw 
a miniThiiTn ^ .. 

noyteifo lm^tr^'liiebeD^ ' 
fits system and ensure that! ' 
wag^ rather tiian means- - 
tested benefits, fimh an 
increasing jxopartioa 
household inoome. TTie alter- 
native to a iriiTilTriiTm wage is 
deefining wages, rising bo^ 
fit bflls and an.eva--dete>er 
poverty fr^.' That is.thia pol- 
icy wi&nopoint ' . 


JonattianFry, 
ififectar, , 

Yorkshire' iai^ Bombeiside 
LowFaylAd^. ' 
imtlOmmaidal Street, 
Bafley WFIT SDP, UK 


Technology • Andrew Baxter 


The world in your wailMt 


A new smartcard 
could replace 
everything from 
driv^ licences to 
credit cards 


Mr Hardy Henitige was 
trying to make a phone call 
in Swftzerland. T had about 
20 cards oi various types in 
my wallet but I didn’t have a 
Swiss phonecard. I thought 
there must be a way to com- 
bine them an iy>*o one,” he 
says. 

That was seven years ago, 
and Mr Hennige believes he 
has come up wfth the solu- 
tion. He has invented the 
e-pass, a smartcard with 
built-in tooehscreen which, 
he says, could carry out 
functions performed by 
everything from driving 
licences and ID cards 
to credit cards ann 
cash. 

Instead of a wallet fiiH of 
cards people coiild use a gin- 
multl-fiinctiQnal card no 
thicker than ^ amaii calcula- 
tn*, say the new card's devel- 
opoa. 

Tt’s going to have a radi- 
cal namet on tiie life of the 

whole developed world,” 
enthuses Mr Tom Heinera- 
dorff^ a consDltant who haa 
been wooing with London- 
based E-Pass IntemationaL 
Tfs a future smartcard anrf 
a future mobile PC.” 

Mr Hennige - a Gennan 
entrepmeur now based in 

the north of En gland — hoe 

spent about £im ($i.62in} 
patenting the epass cemcept 
in Europe, the US an6 most 
other Ug potential markets, 
and pa t ents are pending 
' where. Altbough the epass 
is not yet in production - 
timt could taifp a year or two 


- he is convinced *ha* jt wfll 
be the next generation of 
smartcards. 

The e-pass, he claims, 
inspired the “wallet PC” 
envisaged by Mr Bin Gates, 
Microsoft chairman, in his 
1995 book The Road Ahead, 
which in tom h^ given Mr 
Hennige's inventimi ciedibn- 
ity. “Kterest in e-pass is 
colossal” he says. 

The system would have a 
wide range of uses, tncirnUwg 
identification, “it would 
rednoe the cost of adminis- 
tering national ID awhamoe 

which is why goirg mTnprt»a 
are interested in ft,” says Mr 
Heinasdorff 

Bnt, be believes, ft would 
be particularly useful for 
travellers, who could down- 
load their marfirai recoids on 
to it, book their fliriiwa 






Homlge: the patents are 
frightwiingly strong* 


seat with it ud use 
ft as their ticket. 

The epass is a logical pro- 
gression from a recent inno- 
vation tn smartcard technol- 
ogy - cards with smaji 
readeracreens attachad “A 
card with a screen in one is 
the next step,” says Mr Rem 
Holland, executive t^urirtnan 
of Xanadu, E-Pass's parent 
company. 

Detafls of the productiem 
versions have yet to be 
decided, and could fthaiig a as 
new tedmologies are devel- 
oped. The epass would have 
one or two screens which 
could be activated by stylus 
or, .more liktey, vtece reo^-' 
nition. ”To make it small 
you have to take the key- 
board away,” says Mr Hei- 
nersdorff. “But you also 
have to show vrirafs in the 
card, to give castozntes coor 
fidence. So you need a 
screesL” 

Access to the system 
would be via fli ig w pi -jn t cr 
voice recognition, giving a 
h^h level of s^urity and' 
remoring the need Sac the 
cardholder to remember a 
pin number. The card would 
run on solar power i>g t- 
fories which would recharge 
when the card is inserted 
into a transaction device 
such as a register. 

The card would use infra- 
red technolc^ to transfer 
data to and from other 
devices, ineloding rti gitai 
TVs and webTVs. The infia- 
red lens would restrict the 
tidnness'of the card to about 
tenzn. says Mr Hcnniga ' but 
would create room 'fbr the ' 
rest (rf the teectronks. 

Two recent innovations, 
unvefled at this year’s Smart 
Card Show in the UK, could 
htep mate the card thinner. 
One was an Israeli battery as 


>hin as ahiminium -fon, arid 
the other. was:-a, flerible 
scren, of whidi the best Mr 
TTptnnigp gaw wu from Sam- 
sung ofEcnA' 

One 'thteg'that' has beoi 
deeid^^^'-that;. neither 
E-Pass', nor Xahiadu will 
wiaifft the.:Oard.'.'XiBiiadn is 
raisihg fiii^ 'in; & private- 
. pla/ym^g 'tffjiiiy.-'Hie’ pateoi. 

.ri^xte fi^Hfrlfeteuge, aho 
wfll . rece^...xoyaltiM .and - 
will .remain u . niaifeging'. 
dfrectar teBAes: “Ivteiittp 
be in tte driv^.-srait*’ he 
■says. 

Once it Has acquiri^ fife ' 
lights. Xanadu fry fo ■ 
sign up a wteidwide htewoiik - 

of- licensees,' 'associated 

entezjri^ aiod paztoos.^ .. 

“The attitude biM is one 
of total, hmDiltty,”>>ay8 
Heinersdoxff.' “Thfre ia^zio 
way *hat eaxg^ahy crald' . 
attain a frac&h'tf fids' .' 
net’s wQridvdde.ppfteitiA” 

Mr Warnnigp ’ bag ■ biaM hi - 

contaict .vri&' ''6;«ni^^ 
ranging from-. Nfexoscift ' aiod 
Intematlondl ' Business - 
MarMinw to Motoi^^bift . 
thecoflydtel'so ^'agre^fr .. 
■with Gemiplus, ' the. fas^ 
growing . ftench •- mjmnfeSr 
turte cf smarteards'.whiw fe 
wotkmg on a prbto^PA One. 
tfGteih^'hlg UK enstafr : 
ers is kern 

project witii &para).6ays>fr . ' 
Hennjge.- .' ' 

The epass wiU.'iiiat;be;6is • 
only mnltifuiuftloh .snterb-"'^ 
card kyg^Utble, .aii^ .riy^' 
techholpgies sudh as^the^ 
Swatch Access'Wat^wifiiA- ' 
chip ate he^ .cfevtete^ M ' 
it cah,'disFlay.infonBatitei'fte '' 
wdl M store iL But -miyone . 
who wants to Mcreen : 
into a smgrtcaHT vg^ te - 
talk -to 'Mr' 'Hennige! ‘^The- 
patents ' are 'fri ghtening l y - . 
stnwg,"iie'sa^ .' ' T!’-- 
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~^rheUS 

storms ahead 


Yesterday’s US growth figures 
fbr the first three months of this 
year were a ^ock to the sys- 
tem. Ever since Mr Alan Gieezi- 
span, the diairman of the Fed- 
eral Reserve, nudged up interest 
rates a little over a month ago 
investors have been divided 
over whether it was the first 
increase of many, or the last for 
some time. The new data, show- 
ing the ecosKuny growing at a 
5.6 pm: cent clip In the first 
unmier. do not decide the issne. 
Bnt tb^ win sorely make the 
most optimistic analysis wonder 
whether the US coold be having 
too mu6h of a good thing 

The precise figures, of course, 
are eminently revlsable. The US 
was initially thought to have 
grown 4.7 per cent In the Wnai 
quarter of last year the flnai 
best estimate was “only” 3A per 
cent That inventories, always 
difiOcnlt to measure, 
fiir such a large share of the 
increate ^ a particular reason 
to handle the data with care. 

Tet even with these health 
warninga, there is no getting 
around the fact that the US is 
heating up again. There are two 
dear In^cations. The first is 
that ns and Japanese hc^es of a 
stable dollar, even a weaker 
one, seem even more fanriftil 
I than before. It is difficult to 
i beHieye dollar investors will con- 
I sider Ihis a time to Jump ship 
I for the yen or the D-Maik. 

They are unlikely to do this in 
part b^nse of the second mes- 


sage fivm yesterday’s news. 
Recent hawkish-sounding com- 
ments by various Federal 
Reserve governors have pre- 
pared the ground for another 
tightening when bank's 
policy-making committee meets 
again on May 20. Aiguably, the 
Qnesdon now will be whether 
the increase ought to be a 
Greenspanesgue nudge or some- 
thing more substantial. 

Those who believe that the 
US has found the secret recipe 
for inflation-foee growth will 
point out that price wage 
data, including the first quarter 
employmmit cost data released 
on Tuesday, have shown no 
sign of tqiward pressure giTi«»«» ^ 
last month’s ti ghtening I 

It is still possible, then, that I 
Mr Greenspan will be able to 
get away with the relatively 
modest rise in interest rates 
over the next year or so iriiich 
investors seem to e^qieet. But 
for that to be the case, on e of 
the following would have to be 
true: either the US economy is 
not merdy different, but unre- 
cognisable from its historical 
self, m* it is about to slow of its 
own accord. For all the optimis- 
tic talk, few would daim there 
was hard evidence of either. But 
applying the brakes would 
hardly be an admission of 
defeat The US recovery of the 
19906 has, rightly, been the envy 
of the world; the point of dew- 
ing it down would be to keep it 
that way. 


www.who? 


The Internet’s World Wide Web, 
once the playground of cyber- 
freaks. is rapidly becoming a 
standard business tool But the 
Net’s ei^osive growth is mak- 
ing it difficult for companies to 
IROtect their trade nampg. 

To meet this problem the 
International Ad Hoe Commit- 
tee of Internet users has 
suggested a new way of allocat- 
ing “domain names” (.such as 
FT.com). It wants the World 
InteDectnal . Prqpeity - Organisa- 
tion to adjudicate between com- 
peting c laims for the same 
name. Internet interests are 
meeting in Geneva this week to 
rWsnigw these proposals. 

j The most popular names. 

I with the generic “.com” suffix, 
are cuirantly registered by a US 
company. Network Solutions. 
They are given out first come, 
first served, so well known com- 
panies may find that someone 
else has got there first. An 
enterprising journalist, for 
example. registered 
mcdonalds.com. McDonald’s, 
the international fast food 
fhain, got the name back in 
retnm for a donation to charity. 
Other companies have not been 
so lucky. 

The. legal status of domain 
pamae is imclear. If a company 
uses another's name on the 
Internet to promote its ovm 
product, then it is probably in 
breach of conventional trade- 
mark law. But there is no 

redress if the address is used for 


non-promotional purposes. 
There are few 1^1 precedents 
because most di^mles over Net 
names are settled out of court 
and it is often unclear in 
which jurisdiction cyberspace 

USB. 

More than im domaiD names 
are registered with Network 
Solutions and the number is 
growing rapidly. It can be diffi- 
cult for Internet newcomers to i 
find a suitable, catchy address. | 
Some would like to end Net- 
work Solutions’ monopoly, so 
that a network of coropa.toes 
can offer both the existing 
“xxmi” names, plus new ones, 
siu^ as ”Jnc" or “.firm". j 

This wucild make it harder to 
protect brand names, because 
their owners migbt want to reg- 
ister them with many different 
suffixes, possibly provided by a 
number of rivals to Network 
Solutions. Internet users will 
have even more ^Ufficutty find- 
ing the site they wanL Multiple j 
providers might also add to | 
delays in setting up new Inter- 
net sates. 

New net tmtops are needed to 
acconunodate rapid growth in 
the medluiEL But a jdetbora of 
additional suffixes could turn 
foternet into anarchy. 

Already there could be ig> to 
40m Internet users and the 
number is growing rapidly. 
Clearly, some form of rteVlatiou 
is needed. Invotvement d Wipe 
in adjudication would be a use- 
ful first step. 


Soap suds 


There tuns a real battle in this 
election campaign, biti it had 
not much to do with that 
b^een the parties. It was a 
straggle between padu ^n g and 
^ntewt , between politicians as 
soap powder and parties as 
vehicles for informed debate. 
Without qo^on, the soap pow- 
der vnm. 

This is not in itself suiprism?. 
Givffi the narrowing of the pol- 
icy gap between the parties - 
and, at least as important, the 
fle t fi pninatinn of NeW l^bOUT tO 
g lo ss over differences where 
they did exist - marketing was 
all tiiat was left 

For Labour, lobotomised for 
•ihe purposes of the campaign, 
the self-important war rooms 
and cboreograpbed battle pla n s 
provided noisome dteplacemmit 
activity without which there 
would have been the constot 
danger of ideas showing 
through. For the Tories, attack 

a(jvertising in a wearying lo^ 

nampaign appeared to offer the 
only hope of tripping th^ 
neats, That Labour to 

oblige can scarcely be blamed 
on the ad-men. 

Nevertheless, there ^7 be 
grounds for hope even after to 
most dispiriting of modem elet 
tfons. First it is not ^ 

ST^bbish worke^ 
gap between the parties shr^ 
fgtt during the ^ 

it would be far-fetched to atW 
bule this to the maiketo^^ 

on either side. And wWe 
Labour’s lead rem^ed la^. 
Its packaging failed to create 


any public feeling of warmth 
towards the product. 

ge coad, neitba* of the parties 
has seemed entirely comfortable 
with the output of its sphKner- 
^haTite. Mr John Major was so 
impressed with the advice fiom 
Tory HQ that he cast it aside, 
concentrating instead in the 
campaign's final weeks on 
direct appto to the populace. 
They would have struck by far 
the truest note, had they not 
been drowned out by rude 
n fficos from the Elurosceptics in 

the wings. 

Even Labour seemed queasy 
at about the circus . Its , 

broadcasts have verged i 
on self-parody. When things 
were wobbling behind the 
shink-wrap half-way through. 
Mr Tony Blair vowed to iqject , 
some needed personal passion 
into the campaign. Tte upshot 
some pre-packaged personal 
passion. 

V^hat are the voters to make 
of all this? It would not be sur^ 
prising if they reacted to such 
shameless manipulation by 
staying away fiwn the polls in 
droves. But they should not 
despair. 

■ It may be that poUticto will 
jeam from this campaign that 
British citizens do not tato 
kindly to being treated as half- 
wits. More important, there ^ 
grounds for thinking that to 
ppvt election will present to 
electorate with more of an open 
choice on the issues tot mat- 
ter. Just so long as i* 
come too soon. 


c 


^ 


COMMENT & ANALYSIS 


T C' - 






DiSEbrflKiSon of dd reserves 
1985 pin banvis) 


f6r 




Ma»-Opee 


Femwr Soviet Union 



'£^ RUSSIA 

' V 

• nl 


Kashagan 

formation 



^Sarykamys 


TTvwgft ewna 


oaaow. ■ v,,.-. v.:;;,- 

AZAKHSTAN 
/ a Aral 




KAZAKHSTAN 




J^tiwed reserves 

Atflfid1986 Barm* 

(bn) 

'Ajasten-Fedinte^.,*! 

Uzbekistan 03 lm 

i^f^;fcniijK'Soi^ UnlM : 

teuec BP SMHM Antw or tsMd Eiwyy 1 BM 




1- AREA OF 

\;^i . , SEISMIC SURVEY 


, 

1 ids 


' .tOrkmenist, 


jAZERBAt^;\ • . I 


EnstinQ o< fietds 


Treasure under the sea 

The Caspian’s oil reserves could be enormous but there are 
disputes to overcome, say Charles Clover and Robert Corzine 


O ilmen traditionally 
measure the prod- 
uct of their busi- 
ness in terms of 
barrels, tonnes, or 
cubic metres. But in Kazakhstan, 
the former Soviet central Asian 
republic, they have taken to 
teUring about “Tengizes” to 
describe the reserves that may lie 
beneath the Caspian Sea. 

Tengiz is the “supergiant” oil- 
field on the eastern shores of the 
Ca;q>lan which contains between 
6bn and 9bn barrels of oil, 
enough to fiiel the energy-guzzl- 
ing US for at least a year. But oO 
experts now believe the region 
may have reserves many Hmag 
greater - in particular in the 
TTnciiagaw fonnation, a recently 
discovered area under the sea. 

‘There might be six Tenfdzes 
in there,” says a western oil exec- 
utive in Almaty, the Kazakh capi- 
taL 

Some estimates suggest the 
shallow waters of the Kazakh 
section of the Caspian could con- 
tain at least 2Shn barrels, 
although the most optimistic 
forecasts go as hi^ as TObo bar- 
rels or so. That compares with 
about ^bn barrels discovered in 
the waters off to US. 

However, many obstacles - 
including diplomatic disputes 
over the legal status of the Cas- 
pian and political problems over 
the routes of export pipelines - 
have made the Caspian one of the 
international oil industry's most 
conmlicated challenges. 

If to hunches of western oil 
e xpe rts prove correct, the devel- 
opment of the irashggaT< forma- 
tion could help change global 
energy trading patterns within 10 
to 15 years. 

The centre of gravity of the 
world's oil markets is shifting 
rapidly east to the fast-grovnng 
economies of Quna and south- 
east Asia. A recent study by 
Wood Mackenzie, to oil industry 
consultants, predicted that eve^ 
Asian country apart from Brunei 
will be a net oU importer by 2015. 

The Caspian is increasingly 
seen as a lotecal source to meet 
much of that growing demand, 
especially as many Aslan coun- 
tries are keen to diversify away 


dilemma 


■ Andiw ftpandieou. to' 
cdloaiifol founder ctf (^«ece’s 
govecDing Sodsdist party, tziay. ' 
have died almost a year ago 
skdetqre are still tuznhlij^, . , 
out of .to family doseta. 

A fr^ chxtcb of lawsuits is. . 
beingffled. 

. One, ffiaaft has already been . 
setOed^ Fs^endreoifB 
nie^timate dau^ter Andreei * 
bun a^a fialson with 
a local t^v^on presenter 
while to 'Papimdreoos were ' 
hi poHtical exQe, has won' ' 
a battle with ^ ^ow, . 

DiznltBu.'. 

Andrea fiow gets half her. 
fatfun's prime-itetoterial 
pgnainn undi^ 4 Greek law tot 
'wztitles unmarried daughters to 
. share to. a;widow^S;Penslo& from, 
to ' ■ 

ek-oiym^ 

Ai r wa ys steWarJes^ wbbhuraed 
bar hosbazkl his last 

years hi iN]tter,^t>ow stys.sfaa's 
fa^hte'toirta^:She dalms 
that wffhdiit to foQ penskm she 

can no Im^v affted to live In 
her pbik vffia hi the 
Atheiw aiburh of £k^ which 
iras bhUt fismto sale ^ibceeds , 
. of. Andreas’s faznily home. 

' She may'ite toned out 
anyway ; if P^Mndreou’s 
chfldrsitove th^ way. They 
claim toir father should, never . 


from their dependence on the 
GuJf. Optimists believe it will 
Mily be a matter of time before 
to Caspian region experiences 
the sort of oil boom that would 
enable it to become a significant 
global supplier. 

There are already signs of that 
in Azerbaijan, further south 
down the Caspian's western 
coast, where an $8bn foreign-Ied 
development is due to produce its 
first oil later this year. 

Baku was one of the birth- 
places of the world's oil industry 
and contributed much to the for- 
tunes of the Rothschild and 
Nobel families. But the area 
dropped out of the international 
industry in to 1920s with the 
Soviet occupation of the region. 
The Caspian's vulnerability to 
foreign invasion meant the 
Soviet Union gave priority to the 
development of the vast Iberian 
fields after the second wctrid war, 
and production from the Caspian 
declined. 

Soviet oil prospectors contin- 
ued to explore, however, and 
Soviet geologists discovered the 
Kashagan formation in the 198Qs. 
But’it was only after to Soviet 
collapse that an independent Kaz- 
akhstan invited in a consortitun 
of westerii oil companies includ- 
ing Agip of Italy, British Gas, 
British Petroleum. Statoil of Nor- 
way, Mobil of the US, Royal 
Dutch/Shell and Total of France. 

Over to past three years they 
have submitted an area of 100.(X)0 
sq km covering Easbagan and 
surrounding areas to one of to 
most extensive seismic surveys 
ever conducted. As payment for 
thK service the consortium mem- 
bers will get to choose 12 
“blocks”, representing about 10 
per cent of the survey area, to 
drill for oiL 

“Most of those blocks are going 
to cover Rasbagan,” says an 
employee of one of to consor- 
tium members. 

The remaining 90 per cent of 
to area will be opened for gen- 
eral bidding after a production- 
sharing agreement U signed 
between tbe consortium and to 
Kazakh government, possibly by 
the middle of tbe year. But other 
international oil companies - 


including Amoco and Esocon of 
the US - are already trying to 
join the venture, fearing the con- 
sortium will be able to lock up 
the most attractive prospects. 

Lukoil. Russia's biggest oil 
company, is also seeking a stake 
that would probably be paid for 
out ot a multi-billion dollar credit 
line from Arco. its US joint ven- 
ture partner. Earlier this month 
the president of the Japan 
National Oil Company was in 
Kazakhstan to meet Prime Minis- 
ter Akezhan Kashgeldin, report- 
edly to discuss bow it could 
secure a share in the consortium. 

Prospective members of the 
consortium hope they can join 
the venture when Kazakhstan 
takes a stake - so far. the newly 
independent republic is not 
involved. Although the consor- 
tium has a right to 100 per cent 
interest in the 12 blocks, its mem- 
bers have always known it might 
be politicaily beneficial to make 
room for a Kazakh company. “We 
could see some advantage in par- 
ticipation by a Kazakh entity.” 
says one consortium member. 

That partner would almost esr- 
tainiy be KazakoU, tbe newly 
formed national oil company. But 
it does not have tbe money 
needed to mwt its share of tbe 
consortium’s investment, which 
could be as high as llOObn if tbe 
most optimistic estimates of 
reserves are correct. The Kamkh 
company would therefore have to 
“farm out" part of its interest to 
another partner, which would 
pay both their shares. 

"Tbe Kazakhs still haven’t 
negotiated their own interest yet. 
but while they are doing that 
they will also have to think about 
laying some of it off in order to 
fund their cash calls,” says one 
western oil executive. 

Such arrangements are com- 
mon in tbe mternational oil 
industT)'. Kazakhstan currently 
funds its 25 per cent stake in tbe 
Tengiz oilfield with money con- 
tributed by joint ventxue part- 
ners Chevron and MobiL 

However, choosing a partner or 
partners for a Kazakh oil com- 
pany is not just a commerdal 
decision; there are compelling 
strategic factors to be con^ered. 


Chief among these is what role to 
accord Russian companies. 

Neighbouring Russia has a 
powerful say on the development 
of the Caspian reserves because 
it controls to main export pipe- 
lines from the region. Moscow 
wants to retain a hteb degree of 
influence over future routes and 
participation in the consortium 
by Lukoil, widely seen as Rus- 
sia's surrogate in the area, 
should ease the venture along. 

Its introduction last year into 
the Caspian Pipeline Consortium, 
which is build^ a Ito barrel-a- 
day pipelto from Tengiz to an 
export port on Russia's Black 
Sea. helped overcome the final 
barriers to that project 

But it seems that the main 
obstacle to a stake for Lukoil in 
tbe Caspian offshore is on the 
Russian side. Russia's foreign 
ministry has come out against 
Lukoil's participation in tbe con- 
sortium and is in dispute with 
the ministry of fuels and energy 
wbicb has championed Lukoil's 
involvement. 

The foreign ministry’s view 
stems from a loDg-sLaunering 
controversy over to legal status 
of tbe Caspian Sea. The issue is 
whether it is in fact a sea. and 
toerefore divisible under interna- 
tional law into sectors, or 
whether it is a lake whidi must 
be shared equaUy among to lit- 
toral states. 

Russia stands to lose out if to 
Caspian is divided into sectors, 
as toe big prospects are located 
in what would be the Azeri and 
Kazakh sectors. Predictably, the 
foreign ministry thinks to Cas- 
pian Sea is a lake and fears that 
LokoD’s participation in to con- 
sortium would ^ve implicit rec- 
ognition to toe existence of a sep- 
arate gaMkh sector. 

But as western observers point 
out, LukoD is already a member 
of toe BP-led Azerbaijan Interna- 
tional Operating Company which 
is developing the fields off Baku. 
A precedent has thus been set for 
Russian commercial participa- 
tion. 

Tbe foreign ministry has put 
forward a compromise whereby 
everything within 45 nautical 
miles of to shoreline is divided 
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have sold to house they grew 
up in; earUer this year, daughter 
Sophia disco v ered her 
grandmother’s lost will - 
leaving toe property to her and 
her tiiree brothers. So the young 
Papandreous are starting 
, proceedings to get to house 
backr its current owner is 
dp ma tid in g - bis mmiey - plus 
daDoages from to Papandreou 
estate. Dimltia is telling frleDcfa 
she even soon have to start 
looking for a job. 


Bisky business 

fl Nice 1o see the dapper John 
Bohd, chief executive of HSBC 
HblcUhgs, riding to tbe supprat 
of Hong Kong as a finaiy Mi 
centra. 

Five outofthelarg^six 
fordgti exchange reserve . 
positlODs are held bj: Asian 
centt^ banks, be pn^y told a 
confemnne on Hong Kong . 
financial markets earlite* this . 
week. Between them, they 
command somewhere between 
$5(Xfbnand $600bD. moneythey . 
will.want to re^rle throug^i 
Asi^ financial centres in the 
neert century. 

What's more, be says that 10 
years hence in an ever-changing 
world, Asian bankers will be 
worrying about European 
country risk, rather than 
Europe bankers wort^ng 
about Aaan risk. 

Curious sentim^ts are they 


not, coming frtun a man whose 
compuiy uprooted its 
headquarters from Hong Kong to 
London after its takeover of 
Mirflanri Rank ;h 1992? 


Vodka shot 

■ Picture it if you can. It's 2ten 
eastern Siberian time and so 

f iinri tnanap PHg anri atiajy gts, ' 

r^ireseDting tbe cream d 
western institutional 
investors, are being given 
the red caiuet treatment by 
Gazprom. Russia's biggest 
and most politically powerful ' 
commny. 

The natural gas monopoly is 
having a tou^ time fending off - 
a revolt from the west over a 
controversial Ting-fenciiie” 
strategy intended to prevent 
cbe^r, domestically-traded 
equity from leaking out on to 
the intoraational market 

So when it came to party time 
last week in Yambourg, deep in 
the heart Russia's gas fields, it 
was only natural that 
singers, caviar pancakes, 
stuffed piglte and fine vodka 
would be on hand to help 
provide tbe necessary 
reassurance over Gazprom’s 
good intentions. 

Innumerable emotional toasts, 
however, eventually led to a 
dtellenge by the lu^ te a game 
of football Tbe guests rotUessly 
notdied up a 4^ victory and 
man of to match was Sergei 


Glaser, equity analyst at 
Salomon Brothers, for 
repeatedly stewing Russian 
tots at goal 
If Gazprom can sto share 
leaks as-^ectively, western 
supporters should have nothing 
-to weary about 


Sea Change 

■ .'Hong Eemg’s arrangements 
for. its post-eolmual future 
continue apace - at least for the 
temtoty’6 blite. 

Tim latest step, brnrar of 
hmtots, sees Qu^ Elizabeth 
a(M as patren of the Hoyal 
Hong Kong TacM Chi])..'nie dob 
flag is also to go, mth the ■ 
Bauhinia flower of to. ziew 
administratitei possibly ' . 

replacing to crown. David . 
Kong; tbe club Commodore, says 
heU be approaching Tung 
Chee-hwa, the terriUnYs future 
le^er, to discuss a new patron. 
and that, the shipping, tycoon 
might hjbnself be an ^propriate 
candidate.. 

Untfl now. the yachties have 
been something of a bastion of 
colonial protocol Last year.the 
club voted to retain the "Royal” 
tag, charring a different coarse 
from the Jodcey dob and tbe 
Hong Kong Golf Club. 

But tot stance may now 
present aprobfem: that's unless 
Mr Tung, or any other new 
patnm, te to be crowned king of 
Hong Kong. 


into national sectors, but every- 
thing in the middle is shared. But 
even that is not as simple as it 
seems. In the shallow northern 
Caspian, where Kashagan is 
located, tides can change the 
shoreline by up to several miles 
in a smgle day. 

One western geologist explains 
the vagaries of tbe Caspian 
shoreline in layman's terms; “We 
set our boat down on toe beach 
one evening after work, and the 
next day we were driving back to 
it, and we found it sitting in toe 
middle of the highway 20 miles 
from where we put it” 

To make matters more compli- 
cated, the Russian foreign minis- 
try refuses to publish toe map of 
the Caspian it relies on for its 
claim. “We keep asking tbpm for 
the map,” says a representative 
of the international consortium. 


S ome western diplomats 
believe that tbe 
Kazakhs, who share a 
long bonier with Rus- 
sia. will cave in to 
Moscow's demands. But Kazalto- 
Stan has tried to counter Russian 
pressure by pushing for new 
export routes for Caspian Sea oil, 
which if built, would weaken 
Russia's monopoly over existing 
routes. 

A pipeline which would link up 
with a line from tbe oil-rich 
Tarim Basin in western China, 
for example, is starting to be 
taken seriously as Japanese par- 
ticipation in the consortium 
becomes a real prospect. 

Several other non-Russian 
export routes out of toe Caspian 
area are also being being pro- 
moted. Iran offers the most viable 
alternative pipeline route - pro- 
vided US sanctions against 
investment in the country could 
be lifted. 

Some suggestions, snch as a 
pipeline from Turkmenistan 
through Afghanistan to tbe Paid' 
state coast, might appear fanciful 
given today's political landscape 
in tbe region. But as western oil 
men are fond of pointing out, his- 
tory shows that big oilfields - 
whether technically or politically 
challenging - eventually find a 
maikeL 


100 years ago 

New South Wales Finances 
So far as can be gatoer^ 
from tbe telegraphic 
summary of tbe speech of toe 
New South Wales Premier 
and Treasurer, the Rnanr^ of 
tot Colony ^pear to be on . 
to mend. TTie financial 
statement was delivered 
earlier than usual as BIr Reid 
is booked for to Jubilee in 
London [Queen \Tcforia’s 
Lktmond Jubilee J. The suipliis 
for the year was £loiooo. 
which is only bsOf the amount 
estitnated. Several sources of 
revenue, notably income-tax, 
land and railways, showed 
fair increases. 

SOyears ago 

Mexico Loan Request 
Mexico’s application to toe 
World Bank for a loan of over 
$200 milliozs is likely to 
genonte a heavy demand for 
wet towels and ice among the 
Bank’s directors because it 
raises in its most acute form 
to problem of tbe Bank's 
lenthng policy to countries 
with bad debt records- 
Mexico's treatment of formgn 
capital has been an appalling 
record of defaults, 
arrangements and exprop- 
riations. Mexico, on her 
record, will be hard put to 
satisfy the Bank’s 
requirements 
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Polls predict Labour 
victory in UK election 


By Robert Pestrni, 

Political Editor 

The UR votes today with most 
opiniOQ polls giving the 
opposition Labour party a 
greater lead than any party 
has enjoyed on the eve of an 
general election since the sec- 
ond world war. 

Mr John Major, the prime 
minister, yesterday made an 
impassion^ plea to wavering 
voters to deliver a fifth consec- 
utive term of oCDce to bis Con- 
servative party. 

Mr Major urged the British 
people not to be “taken in" by 
Labour’s “marketiiig scam”. 

Describing today as 
"Britain’s day of destiny’’, he 
returned to his core campaign- 
ing message, warning that the 
UK’s economic success would 
be put at risk by Labour. “Low 

UK groups 

warn 

Yeltsin 

Continued from Page 1 


legality of companies estab- 
lished by the government 
almost five years after the 
event, this can only have the 
most adverse effect on the 
investment climate in 
Rnssia.” 

According to Russian news- 
paper reports last month, the 
Russian Supreme Court ruled 
that the biggest violation 
when Lenzoloto was priva- 
tised was the failure to offer 
51 per cent of the shares to its 
employees at privileged prices. 
The judges also ruled that 
Star’s stake should have been 
auctioned or sold through 
public tender. 

Star said yesterday that its 
advisers and lawyers had pro- 
posed a possible legal solution 
and were awaiting a response. 

It also said that JCI, the 
South African mining group, 
would pay up to S7.5m for new 
shares in Star and gnarantee a 
$50m advance by South 
Africa's Standard Bank so 
Star could buy 49 per cent of 
the Sukhoi Log project "sub- 
ject to Star and JCI being 
satisfied as to the legal 
structure*'. 

JCI will also contribute up 
to SlTOm to the project, sub- 
ject to a bankable feasibility 
study being completed. This 
would give JCI 60 per cent of 
the project. 


Continued from Page l 


investors and the Fed now is 
whether the economy will slow 
significantly in the current 
quarter by itself. 

Early Indicators suggest the 
pace of growth slowed a little 
in April, but remains comfort- 


inflation, too good to give up", 
he said. ‘T.ow mortgages, too 
good to give up. Falling unem- 
ployment, too good to give np. 
Our economic success, too 
good to give up. Oiu: United 
Kingdom, too good to give up. 
Don’t take the risk.’’ 

But the electorate does not 
seem persuaded that Labour 
represents a danger to prosper- 
ity. An NOP poll for the Reu- 
ters wire service puts Labour 
on 50 per cent, 22 points ahead 
of the Tories, which represents 
a 1 point rise over the past 
three weeks. 

If it were repeated in today’s 
vote. Labour would have a 
majority over all other parties 
of 223 seats. 

A Harris poll for the Inde- 
pendent newspaper showed 
Labour on a 48 per cent share, 
un change d over the past week. 


By Ken Warn in Buenos Aires 

Moves to privatise Argentina's 
state-owned mortgage h ank 
received a setback yesterday 
after government and oppo^- 
tion deputies came to blows in 
congress over the controver- 
sial sell-off. 

Banco Hipotecario Nadonal 
(BHN) is Argentina’s hugest 
bank with net assets of $2.7bn. 
Its sale is a corners t one of the 
government’s remaining priva- 
tisation pregramme. 

There was chaos late on 
Tuesday when deputies from 
the ruling Peronlst party 
mustered a quorum to begin 
debate on the seU-oft Opposi- 
tion members then streamed 
Into the chamber to shout 
down the proceedings. 

After a vivid exchange of 
insults, an opposition deputy 
marched across the floor and 
slapped Mr Jorge Matzkin. 
leader of the government 
bench, in the foce. Crowds of 
deputies b^an pushing and 
yelling and the session was 
suspended in the early hours. 

The opposition fears that 
BHN’s social role in providing 
mortgages to low-earuers and 
financing housing projects win 
be eroded. Government depu- 
ties, however, still appear 
determined to resume debate 
on the sell-off next week. 

The setback r^lects difficul- 
ties in other South American 


ably above the long-term 
trend. To-morrow’s employ- 
ment data will give indications 
of whether the stroz« demand 
has led to a further ti ghteniog 
of labour markets. 

Investors also took some 
comfort yesterday from the 
fact that a big element of the 


The Conservatives were on 31 
per cent, up one. However, nei- 
ther Mr Major nor Mr TOny 
Blair. Labour's leader, believe 
the polls are a reliable forecast 
of today's result. 

Speaking m his constituency 
of Sedgefield in the north o£ 
En glan d. Mr Blair sald: “Ihere 
are parts of the media that 
have written the Conserva- 
tives off, perhaps even the 
Conservatives have written 
the Conservatives off, but we 
carry on and we fi^t ri^t 
until the last momenL” 

Labour's shadow finance 
minister, Mr Gordon Brown, 
said: “Don’t just hope for 
change, vote for change.” 


Business as usual. Page 2 
Election News, Page 7 
Editorial commeDt, Page 11 
Lex, Page 12 


privatisations. BrazU’s attempt 
to launch the region’s biggest 
privatisation with an auction 
of shares thia week in ynining 
group Companhia Vale do Rio 
Doce (CVRD) has been delayed 
by more than 100 court injunc- 
tions nationwide. 

The Ai^ntine government's 
aim of pursuit^ its privatisa- 
tion plans ahead of October’s 
mid-term elections has been 
dogged by political delays. 
Last week President Carlos 
Menem signed a decree to pri- 
vatise the running of the coun- 
try's main airports after 
lengthy debate In congress 
foiled to agree a go-ahead. 

The government intends to 
push throi^ the sale of BHN 
quickly. It hopes to raise more 
than $3bn. which it plans to 
use for public works. Mr 
Roque Fernandez, finance min- 
ister. this week denied the gov- 
ernment was seeking to use 
the proceeds for electoral pur- 
poses. “We believe selling the 
bank is a good idea in itself, 
which will help the housing 
market and create jobs,’* he 
said. 

BHN has been profitable 
since a restructuring in the 
early 1990s, in udiicb the bank 
withdrew from the retail mort- 
gage market and cut the work- 
force by more than half. 


New l^al hurdles hamper 
CVRD sell-off. Page 3 


growth spurt in the first quar- 
ter came from a build-up in 
business stocks. 

Levels rose by $46.1bn, much 
more than expected. That 
suggests there could be a 
dedine in the current quarter 
which should drag growth 
back dowiL 


Next HK 
leader 
rules out 
crackdown 
on dissent 

By John Riddmg In Hong Kong 

Mr Tung Chee-hwa. Hong 
Kong's future leader, has 
vowed that there win be no 
crackdown on political dissent 
after Hong Kong returns to 
China in July. 

In a US television interview, 
Mr Tung said that pro-democ- 
racy forces would be free to 
demonstrate. 

Public consultations finished 
yesterday on Mr Tung’s plans 
to strengthen police powers 
over demonstrations and 
tighten the regulations which 
govern political parties. 

His comments were an 
attempt to reassure the public 
on the proposed changes, 
which have provoked strong 
reactions firom local political 
groi^ and from the outgoing 
British administration. 

The proposals introduce the 
requirement fm a police per- 
mit to hold a demonstration, 
with applications required 
seven days in advance, or 48 
hours in special cases. 

Mr Tung is also proposing a 
ban on political donations 
, from foreigners and plans to 
take account of na timial secu- 
rity considerations when 
approving demonstrations and 
registration of political parties. 

The territory’s ftiture leader 
says the laws are necessary to 
avoid a legal vacuum after a 
decision by C hina 's National 
People's Congress to scrap 
e xisting laws passed by the 
Hong Kong government 

He rejects charges that the 
new laws will curb civil liber- 
ties. claiming they will help 
strengthen social stability. 

“Demonstration is part of 
oar culture. Mr Martin Lee, his 
friends and others should feel 
comfortable demonstrating.’’ 
said Mr Tung, referring to the 
leader of the Democratic Party. 

“If they want to be martyrs, 
they will be very di^p- 
pointed.” 

The former shaping tycoon, 
who takes office in July, dis- 
missed the possQrility of a mili- 
tary crackdown on dissent, as 
happened in Beijing’s Tianan- 
men square in in 1989. “It can- 
not happen here. It will not 
haigien here. I will not allow it 
to happen here,” be said. 

Mr Lee, the territory’s most 
prominmit pro-democracy poli- 
tician, said Mr Tung's com- 
ments incmisistent with 
his prop^als to amend laws 
on civil liberties. 

“This is an encooraglng 
statement which recognises 
the reali^ that Hong Kcmg is a 
free society. But there is a sig- 
nificant discrepancy between 
wbat be is saying and what he 
has proposed to do in radically 
restricting Hong Kong citizens' 
ri^ts to free expression and 
lawful demonstratioiL” 

Mr Chris Fatten, the Hong 
Kong governor, has criticised 
the changes as unnecessary. 


Argentine clash 
over bank sell-off 


US economy shifts up a gear 



Europe today 

Western Europe will have plenty of 
sun at the start of May. 

The south-west will be especially 
sunny with high temperatures, in 
Spain, temperatures will be as high 
as 30C-32C in some places, in the 
UK. some areas in the east will have 
temperatures of 24C. 

Strong south-westerly winds will 
keep the western islands tXiilly and 
drizzly. 

Turkey and south-eastern Europe 
will be rainy with occasionei thunder. 
Centra) Europe, Yugoslavia and 
Belarus will be cool and cloudy with 
showers. Northern Europe will 
become cloudy with rain moving in 
from the west. 

Five day forecast 

Central and southern Europe wMI 
became sunny. 

Western areas will have increasingly 
unsettled conditions but will be 
warm at first 

Portugal and Spain will become 
showery. 

Scandinavia will turn cold witti wintry 
showers. 
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The erratic meanderings of Wall 
Street provide compellizig evidence 
of a market that has lost tts way. 
B affiing iy inconsistent economic 
data - inflation pressures and 
goods orders below expectations, 
ou'^nzt well above - are not help- 
ing. Bat investors are obviously 
nervous vriien a string of excellent 
earnings figures firom companies 
like Microsoft. Disney and Coca- 
Cola foil to Ignite sentiment. Con- 
cern about higher interest rates is 
understandable, but overdone. Cer- 
tainly. labour markets are tight, 
and the economy is showing strong 
momentum. But the recent price 
cuts at McDonald’s are a reminder 
that pricing power for even the best 
known names Is limited. It still 
looks more likely that pres- 
sures will trim corpo ra te margins 
than prodtice innatinri 

Neither scenario is particalarly 
positive ftnr equities. But in the ca]> 
rent climate, big-name stocks look a 
better bet than their smaller breth- 
ren. There is already evidence of 
this: since Deconber 31 the S&P 
Composite has ris^ 7.2 per cent 
while the Russell 2000, an index of 
small stocks, is down 6.6 per cent 
This looks like a re-run of the 1970s 
when the intematioDal focus of 
“nifty-fifty” stocks gave them a 
buffer against the domestic wage 
and price controls imposed by Presi- 
dent Richard Nixon. This time 
round the premium ratings of mul- 
tinational stocks are justified on 
grounds of exposure to emerging 
markets where growth is stroi^r 
and competition weaker. The only 
caveat, of couise, is that the “nifty- 
fifty” rally ended in tears. 

Bayer 

In contrast to the deconstruction- 
ists at Hoechst, Bayer’s manage- 
ment has so for stoutly defended 
the virtues of the chemical con- 
glomerate. Mr Manfred Schneider, 
its chairman, concedes that the 
group may have to sell or close 
some of its less successful product 
lines, but he firmly beOleves that 
the value of Bayer's whole is 
greater than the sum of its parts. In 
his defence, Mr Schneider cites 
overizqs in research and develop- 
ment, maikettog gnd sales. A more 
telling point, though, is history. 
Given its larger pharmaceutical 
arm, Bayer has traditionally been 
less vuhierable to the business 
cycle than Hbeefast or BASF. It has 
never, therefore, had to look at 
Itself quite as h;^. This stance is 
becoming less defensible. Yester- 



day’s first-quarter results revealed a 
generally poor performance by the 
commodity businesses. Parts of the 
chemicals division are in loss, while 
polyurethane plastics, where Bayer 
is the worid’s Uggest manufocturer, 
foces pricing pressure as new capac- 
ity etxnes onstream In phaimaeeuti- 
cals, by omtrast, Bayer’s business 
is intrinsically stroi^. 

But rising launch costs . and 
unspecified central costs are hold- 
ing oper ati ng margins at around 16 
per cent - against 30 per cent or 
more for focused drug groups sudi 
as Glaxo Wellcome. With Bayer’s 
shar es trading at a 20 per cent dis- 
count to analysts’ sum-of-fhe-parts 
valuations of DM85, its manage- 
ment needs to come up with a bet- 
ter justification for refusing to 
think about a demerger. 

Irish Republic 


5 pee cent a year to 2005 and 
little Inflationary pressure - but 
that would require more than the 
luck of the Irish. True, growth 
should be spectacular over the next 
few years. And the surrendering of 
the pimt yesterday, as it 
approached the upper end of its 
ERM range, win benefit exporters. 
But there are already signs of over- 
heating in the property market and 
iTiffTpasing consumer spending. And 
the government has given away the 
usual tools for cooling the economy, 
because of its commitment to Euro- 
pean economic and monetary 
unioD. Interest rates should be ris- 
But short-term rates are nearly 
300 basis points liigher than Ger- 
many’s, and higher rates would 
push the punt to uncompetitive lev- 


els; so Interest rates wlD Instead 
fall Furthermore, tha govamnmit 
has agreed tax cuts which win fur^ 
ther drive consumer demand. A 
crunch must come. Once the Irish 
Rapubhe joins Emu, it will lock into 
a fiscal and monetary policy which 
bears little relation to tts economic 
cycle. It is for more d^ndent on 
trade with the UK and US than with 
the likely, monbers of Emu. 

However, the pay-back for the 
current boom looks distant, and 
with corporate eandngs growth set 
to accelerate and interest rates due 
to fan, the stodE maiket looks a 
g^x)d bet. It has out-performed the 
UK by 60 per cent since 1993. But 
priee/eainlngs ratios remain lower 
and aamings suTprises are more 
likely to be on the iqside. 

UK election 

As investors struggle to interpret 
the outcome of today's election, 
they should be wary of conven- 
tional wisdom. Consider, for 
instance, the jaded notion tlmt 
nothing much distinguishes 
Britain’s Labour and Conservative 
parties. The reaction may be under- 
standable, when Labour's public 
statements are so conspicuously 
aanHiBflrt But these are the prod- 
ucts of a party in election-winning 
mode. They are unlikely to be a 
remotely complete guide to how 
Labour would act in government 

That does not mean tbare is a 
hidden master-plan, nor that Old 
Labour demons lurk behind Mr 
Tony Blair’s grin. Far more likely, 
Labour will just begin to ask ques- 
tions and consider options not 
raised in Whitehall for 18 years. 
And since Labour's instincts and 
priorities are difterent this process 


which, at this point probably even 
Mr Bl^ himself cannot predict 
So the uncertainties are greater 
than received wisdom su^ests. But 
is this all bad for investors? Not 
necessarily. There is, for instance, 
so^ for distinctly pleasant news 
it say. Labour took a more positive 
approach to Europe and economic 
and monetary union. And Labooi's 
evident desire to be elected for a 
second term will provide a powerful 
fiscal constraint. If there is an 
immediate worry. It is the commit- 
mmt to a root-and-branch review of 
the corporate and capital gains tax 
structures. Wise investors will 
wat(h Labour’s thinking on this. 


See additional Lex comment 
on BlCC, 17 


Independent research institutes 
may be predicting growth of at least will surely generate hefty surprises 
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Bid plans for 
Apple dropped 


tole Computear's shareptlce retreated on aews 
■agto BUisa^ the Calitatiila co^ 




Andersen partners vote against 

S,^.^^oon«p«Ktant Option of floating the consultancy arm is discarded 


split 


^JimKellK 

Accowitan^ CoriBspomlwit 

Partners of Andersen 
Worldwide, the global aeconn- 
tancy and consnltancsr empire, 
yesterday voted overwhelm- 
ingly in fevour of irpaping the 
organisation together, discard- 
ing an option of allowing the 
consultancy arm to split away 
and float 

About 2AX) of its 2.750 part- 
ners were in the P alai s des 
Oongres in Paris for the vote 
which saw 93 per cent in 
favour of keeping the organisa- 
tion under a sin^e global 


umbrella. The organisation 
provided few details on how ft 
win tackle the tensions which 
brought partners close to open 
dissent. Its fas^growing con- 
sultancy business bad sought 
more power and its accoun- 
tancy aim bad expanded Into 
consultancy. 

At the meeting, partners 
were glv» details of a wide 
range of options including So- 
tatim o£ the consultancy arm. 
Mr Larry Weinbach, chief 


executive of Andersen World- 
wide, said the result of a noo- 
binding vote on spUttmg the 
business was flashed up on a 
screen - binding votes will fol- 
low by e-mail when partners 
return home. 

"I saw it the ■eama moment 
as everyone else - there was 
an enormous round of app- 
lause. I declared victory and I 
dedared Andmsen 21 [the proj- 
ect to map out the firm’s 
fhture] over. Then we went on 


•ja' 


to the rest of the busjness.'* Ur 
Wmnbacib had ibosht to keep 
the oiganisation - founded in 
1913 - in one piece. He pre- 
dicted Andersen’s worldwide 
revennes this year would 
$llbn - compared to S0.4bn fbr 
the year to August 1996. 

He said a further 230 part- 
ners were expected to join 
what is the world’s largest pro- 
fessional services oiganisatioD 
with 100,000 staff. Mr Wein- 
bacb declined to say what 


would be done to diffuse tiie 
row between Arthur Andersen, 
the audit, tax and business 
con&ultancy, and Andersen 
Consulting, the management 
anrt rr consultaiicy. 

Andwsen ConsultiDg. set up 
in 1969, is o utst ripp in g its sis- 
ter firm's revenues with a 
growth rate of 25 per cent. 
Arthur Andersen - with a 
growth rate of nearly 12 per 
cent - is understood to be 
earning about $50Qm a year 


from consultancy, sometimes 
rlflghing with its SiStCT fiTUL 

Tensions have been develop- 
ing as the two businesses have 
grow n apart In 1995 Andersen 
21 was set up under Wein- 
bach’s leadership. 

An early plan to establish 
five stand-alone businesses 
was rejected. 

It is understood measures 
are to be taken to reform the 
way the organisations share 
costs and provide income sup- 
port to each other. Ihere will 
also be talks on stoignzig both 
firms operating in the same 
business ccmsultancy market 
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Du Pont raises 
first quarter 
payout by 11% 

Chemicals group in line with 
IBM and Exxon over dividends 


Disappointed Bays* diainnan^ BXanfred Scdmeider, has pledged action aito: a'^foll in pre-tax iRtuflts 

Bayer chief warns of possible closures 


^ Gi;riiain Sowley 
iii Runkfuit 

Bayer, the German chemicals 
' and phannaceuticals company, 
yesterday pledged action, 
includiDg possible closures, at 
its l^^ing chemicals ' business 
afUs* it again struck a down- 
beat note in the outlook fin* 
1997. 

Bayer shares foU more than 
4 per cent after the company 
unvealed a 5 per cent Increase 
in pre-tax profits to DMl.2bn 
^700m) for the first quarter, 
daalting market expectations 
of a bigger rise. 

Mr Manfred Schneider, 
chairman, said the trend in the 


group’s chemicals segment 
“djsaHXdntiiig”. The 
ating prc^ foil sharply in 1996 
and Theie was no significant 
Improvement in the first quar- 
ter of 1997 eitber”, be said. 

"Where we know there is no 
hope of returnin g plants to 
profitability, however hard we 
try, we will continue to have 
no option bat to close them 
dowm” bo said. 

He called for a "whole series 
of measures”, including 
"inquroving processes, contain- 
ix^ costs, transfoning activi- 
ties to separate le^ entities 
or even discontinuing certain 
operations”. 

Sales increased 8 per cent to 


DM13.2bn in the first quarter, 
boosted* by” the D-Mark’s 
decline against the dollar. 
Growth was driven by the 
group's healthcare, agriculture 
and pcdymers units. 

But intense competitive 
pressures meant average 
prices fell 2 per cent compared 
with the same period last year. 
The fovourable exchange rate 
acoooDted far DMBOOm linth- 
out this, sales growth in local 
currency terms was 3.5 per 
cent. 

Mr Schneider said: "Our tar- 
get for 1997 is to exceed 
DMSObn in sales and at least 
match last year’s earnings.” in 
1996, the group recorded a 7 


per cent increase in pre-tax 
income to DM4.46bn and safes 
ofDM4B.0hn. 

Buianalysts said Bayer was 
giving a conservative estimate 
of its i^YK^iects. "Most analysts 
have double-dii^t earnings 
growth pencilled in for 1997,” 
said Mr Michael Stone, JButd- 
pean chemicals anali^ at 
Deutsche hfoigan Graifoll in 
LoD&tm. 

The shares closed down 
DM2.96 at DM67.24. "This is 
the first HtnB in a while that 
the share price has been below 
that of BASF, which is signifi- 
cant,” reid Mr Stcme. 
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BynchardWatere 
in New Yoik 

Dn Pont, the US's biggest 
chemicals coznpany, raised its 
quarterly dividend by 11 per 
cent yesterday, the latest in a 
string of large increases from 
American companies in recent 
weeks. 

The move came a day after 
International Business 
Machines surprised Wall 
Street with a 14 per cent 
increase in its quarterly divi- 
dend, to 40 cents a share. 

Th^ action, and an increase 
in the amount of money IBM 
has earmarked to buy back its 
own stock, helped hft the com- 
pany's share price by more 
than 6 per cent over ^ past 
two days. 

Mr John Erol. chief execu- 
tive of Du Pmt, said the divi- 
dend Increase, along with a 
two-for-one sltere s^^t, was 
meant to "underscore the 
board's confidence” in the 
company’s fotuie perfonnance. 

A third conytany in tbe Dow 
Jones Industrial Average, 
j Exxon, also raised its dividend 
! yesterday, tbousfo by a more 
modest 4 per cent 

Despite this year’s bigger 
pay-outs, the dividend yield on 
stocks in the Standard & 
Poor's 500 index remains just 
below 2 per cent, barely half 
its hmg-tenn average, due to 
the stock market’s strong 
advance. Few Wan Street ana- 
lysts now attempt to justi^ 
the level of US share prices by 


the level of company divi- 
dends. In addition, corporate 
America’s cash balances have 
continned to grow this year 
even thoi^ many companies 
have also increased the pace at 
which they buy bade their own 
shares - a popular way of usiz^ 
excess cash. 

Despite large increases, the 
average US industrial com- 
pany has seen a steady rise in 
its liquidity during the coun- 
try's long, steady economic 
expansion of the l99Ds. 

Cash now amounts to 
around 5.5 per cent of total 
assets, up from 4 percent early 
in the decade, said Mr Richard 
Bernstein, a quantitative 
investment analyst at Merrill 
Lynch. However, this is stUl 
well below the 7.5 per cent 
level hit at the last peak in 
1987. 

The problem faced by many 
US companies at this late 
st^ge in the economic cycle 
has been finding projects in 
which to invest which promise 
a satisfoctory rate of return, 
added Mr Bernstein. "You end 
up with cash i^ming in the 
door, and not enough to do 
with it,” he said. "It's a typical 
oid-of-cycle thing." 

As at IBM, it is <at&i the 
optimistic signals companies 
try to send throuidi dividend 
increases, rather than the 
Tii gtipr rgjft i payments in them- 
selves, that has lifted Wall 
Street’s enthusiasm. 
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^ By Bernard Simon in Toronto 

Mr Conrad Black’s Hollingte- 
pubtishtaig group has oCfored 
C$923m ^860m) in cash and 
shares for the 49.5 per csit it 
does not already own of Sou- 
*ha»i, Canada’s Idlest news- 
paper 

The decision aigieais to be 
aimed at gaining access to 
Sontbam’s cash flow, which 
has benefited from costpcnt- 
ting measures imposed by 
HoUinger since it acquired 
control last year. 

Bollinger boaiSit out mtnar- 
ity shareholders of the UK 
Telegraph groop a year aeo. 
Hr Black indicated in 
Bollinger’s latest annual 
fhat a buy-ont of $on- 
fiiawi minorities was also ca. 
the cards, provided it did not 


compromise the debt-equity 
ratio of Bollinger Intema- 
UemaL the group’s 51 pm- centp 
owned, US-based investment 
vriiicle. 

Southam’s minority shares 
are widriy held. According to 
one Olf Southam 

family, which formerly eon- 
trdDed the company, several 
dozen family members now 
have a combined stake of less 
tham 10 per cmiL 

Bollinger fotonatfonaZ has 
offered CI23.50 per Southam 
share, inclndfog C$13.50 in 
cash and C$10 in nonvoting 
special shares. 

Hie specia] shares would be 
automatically exchanged after 
three years into Hollingmr 
Intematfonal common sharm. 
Bat HoQfoger would have the 
option of paying C$ia.31 


cash per special share. 

^ntham shares climbed 
C$2.70 to C$23.10 in Toronto 
aftm* the bid was annonneed 

The nacit ' of 

bid, totamng C$53fon, wUl be 
financed from existing bank 
tecDfties. Btdlinger sedd a 25 
per cent stake last year in 
Australia’s John FairCIsz news- 
paper group for C$500 d, 
recording a capital- -gato of 
C$3S0m. 

Bollinger’s share of' Son- 
tham’s 1996 earningB, before 
nnnsnal ttems, was C$88.8 ib, 
up from C67.2m the prevfoos 
year. 

Sontham’s 32 titles, wHli a 
circnlatlon of abont 1.6m, 
indode the Invest dailies in 
Vancouver, Calgary and Ottr 
awa, as weU -as Montreal’s 

irtgrTi HiiipMgK.I«mg nAgft paper. 
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Nissan seeks to boost sales 
by launching more RVs 
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^ Michtyo Nakamoto 
in Tokyo 

Migaan, Japan’s second largest 
caimaJsssr, plans to increase Its 
share of tho domestic maAet 
for recreational vehicles from 
38 to 50 ptf cent by 2000 in an 
attempt to improve sagging 
sales of all vehicles. 

RVs are multi-puTPOse 
vehicles, some with four- 
vrtJeeVdrive. others with sefvnn 
or more seats, witii a stnn^ 
litetyle image. Mssan said it 
was launching six RVs this 
year in an attempt to increase 
its domestic market share 
from 20.3 per cent to 25 per 
cent. The models include a 
g O OOfv* mini -van and a station- 
wagon based on the luxury 
Cefiro modeL 

RVs have been very popular 
in Japan and account for about 


4S per cent of vehicle sales. 
bGssan's lack of RV modds has 
bemi blamed for a disappennt- 
t iog recent performance. 

} Analysts were . cautions 
t about Nissan’s latest etrate^ 
1 to increase its ratio of RVs in 
i line with the market trend. 
I Tfs more d a catefa-up strat- 
es7 that is risky in many 
i ways,” said Mr Christopher 

• Redl of ING Barings in Tokya 

t Of eight models Nissan plans 
r to lauz^ four are expected to 
t be stationwagoos. The station- 
i wagon market has grown 
I stitmgly, but there are likely 
! to be ab^ 42 difforent models 

• available to consumeETS this 
1 year, including imports, Afr 

• Redl notes. 

' Stationwagons also tend to 
eat into sales of Ifissan's main- 
: Une sedans, analysts say. Most 
: bqyeas of the Ste^a, Nissan's 


most popular stationwagon, 
have switched from other bOs- 
san cars. 

Honda’s market share in 
J8(pan has surged on the back 
of strong RV sales and Japa- 
nese carmakers have launch 
increasing unusual vdncles. 

Honda, which commands 
between 60 and 70 per emit of 
the RV market has lauadied 
the SM-X. a boxy minivan 
which has seats that fold down 
to create a bed. baa tbs 
Bongo Friendee, a van with a 
cdSng that opens for a tmxt- 
hke environment 

Analysts are concerned that 
Nissan is increasing capital 
spending when most of its 
main markets approach the 
end of a growth period. Capital 
g ppfirihig thin year is forecast 
to rise 25 per cent to TBObn 
(S63hn) from Y64m last year. 


The 'value* approach to investment Out of 
favour yet proven to be superior. And a sound 
strategy for the future prosperity of many 
thousands of people whose pensions rely on 
us. So we are here to add choice and value in 
UK Pension Fund Management £15 billion 
worth of it 
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COMPANIES AND FIWAMCE: ASIA-PAClfiG 


ICI Australia ahead 7% at halfway 


By Nikki last in %dn^ 

ICI Australia, the subsidiary of tbe 
UK chemicals group, yesterday 
announced a 12 per cent improve- 
ment in first-half profits to end- 
March, to A$lia7m (US$86.4m) 
after tax. 

Sales were fiat at A$l,69ba. The 
company, which is listed on the 
Australian Stock Exchange, said 
this reflected a gain of about 3 per 
cent in volume terms combined 
with a similar decline in pricing. 

Earnings per share improved 
from 34.8 cents before abnormal 


items a year earlier to 37.3 c«its. 

Mr Warren Haynes, managi n g 
director, described the period 
as ‘‘tough'', saying that relatively 
slow growth in the dmnestic econ- 
omy mid a strong Australian dollar 
had resulted in pressure on 

Tnarginn- 

The profits improvement was 
largely due to pr^uctivity gains 
arising partly ftum restructuring 
moves and better plant man^e- 
ment, he added. 

The problems were felt most 
most acutely in the ^baniicais divi- 
sion. which saw operating profits 


before tax decline from A$57m to 
A$42m. ICl reported “extreme” 
pressure on some prices and slower 
demand In many areas. 

Tlie plastics ann lifted its contri* 
bution to profits firom A38m to 
A$12m. Prices in the division also 
ffSTHB under pressure, although Mr 
Haynes reported a tentative recov- 
ery in the most recent two months. 

The w^TTiing services unit tored 
better, contributing AgSSm against 
A$39tn, iriiile the wmgiimgr prod- 
ucts division turned in A$40in, up 
from Af23nL 

ICI said the first-half improve- 


ment would stretch into the second 
halt althou^ it stressed that the 
advance would depoul on bow rap- 
idly the Australian economy 
pickup. 

Mr Baynes said the upturn in 
economic activity was “stfil 
radie”. adding that the company 
was negotiating a nundEr of possi- 
ble acqnlsitaons in Asia and hoped 
to make an announcement in the 
next few months. The amount 
invested would be less fiian A$50m, 
he added. 

• ICl Sadia alms to lift sales from 
Rs5.97bn in 1995-96 to RsdObn 


($L40bn> hy 2005, acctadii^ to Mr 
Adilya Karayan, managing direc- 
tor, writes gmai Bose in CaZcutta. 

Ite said the compaay would need 
to invest nearly RsUbn in the next 
few years to actoeve the sales 
target 

The Tnrifan sobsidiaiy would ^ 
“all iriTiitq of stmp^ from la to 
e^tand business", he said. "India 
figures prominenfiy in ICTs global 
scheme of things.’' 

id India has restructured its 
businesses, iTirimting ihe sale of 
fertiliser and fibre factories and 
staff cuts in ovennazmed divisions. 


BHP shake-up makes friends and enemies 

The overhaul of the Australian group’s steel business has angered workers but pleased investors 


T he Investment com- 
munity sighed with 
relief when Austra- 
lia’s Broken Hill Proprietary 
announced an overhaul of its 
imderp^orming steel divi- 
sion this week. Shares in the 
resources group, Australia’s 
largest company, suiged 48 
cents to A$17.86 on Tuesday, 
and added a further 21.5 
cents yesterday. 

This reaction contrasted 
sharply with the outcry from 
politicians, employees and 
union leaders at the news 
that 2,500 steelworkers 
would be made redundant. 
Labor, Anstralia’s main 
opposition party, quickly 
called on the federal govern- 
ment to intervene and urge a 
reversal of BHPs decision to 
close Its Newcastle steel- 
works by 1999. 

Yesterday. Mr John 
Howard, prime minister, 
responded by committing to 
a joint package with the 
local state government, 
designed to retrain the steel- 
workers. 

BHP will know tomorrow 
if it frices industrial action 
over the job losses as 
etig)loyees will vote on strike 
action at a mafia meeting. 

The response of the mar- 
ket seemed to reflect relief 
that the rywnpany has finally 
acted. 

A decision to accelerate 
Newcastle's closure had 
been likely since BHP first 
subjected its steel division to 
an internal review last year. 
Relevant assets had already 
been written down to zero. 
How quickly the restnict- 








^y sector (A$it4 

Sarvica companiaa- 
2341 


Petroleum - 
83B7 . 



Mlnarals 

13372^^ ^ ^ 

Saiiea;CatqMn)trapan ' 

uring will deliver benefits is 
another matter. BHP's main 
problem is that the profits in 
its steel division have 
become highly cyclical, 
swinging from more than 
ASeoOm aJS$46am) a year to 
less than A$200m several 
times in the past decade. 

This reflects a cost base 
that does not allow the com- 
pany, ISth in the league 
table of international .steel- 
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makers, to compete effec- 
tively when excess steel 
comes 00 to world markets. 

B ecause steelmaking 
technology has 
changed and less capi- 
tal-intensive “electric arc” 
furnaces have proliferated, 
BHP’s olderetyle int^rated 
steelworks have struggled to 
keep pace. 

Mr Ron McNeilly. head of 
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the steel division, said Japa- 
nese steelmakers and 
Korea's Posco achieved pro- 
ductivity at or close to 1,000 
tonnes an employee a year. 
BHP, with a good deal of 
cooperation from its work- 
force, has lifted its own 
game substantially, but still 
manages only 700 tonnes. 

Mr McNeilly says the steel 
overhaul will need to take 
“considerably more” t han 


A$500m out of the division's 
annnal oOSt base. 

Analysts thmir BHP may 
be gimmg closer to AgTOOm, 
and that pmliaps 8,000 jobs - 
or one-third of the division’s 
workforce - may be lost over 
the next 15 years. 

The company has already 
hinted that its Australaaan 
steelmaking activities might 
ultimately consist only of 
Port TTcmhin south d Syd- 
ney. That would contrast 
with the four plants it oper- 
ates now - at Newcastle, 
Whyalla in South Aosfralia. 
Port KemUa, and Gtenbrook 
In New Zealand. 

Much of this, thongh, 
is f(nr the fixture, with bene- 
fits to profits e^iected after 
1999. 

Mr David GeozgA analyst 
at ANZ McCan^ian, thTnica 
that a second reason fbr the 
strong share price reaction 
was that BHP’s restructur- 
ing plan included a down- 
sizmg of its steel division’s 
head office. These cost- 
savings diould flow fairly 
quickly and have a more 
immediate impact on profits. 

A third, and more funda- 
xnentaL reason fbr investors’ 
new-found enthusiasm 
may have been that BHP 
emphasised that the steel 
division's overhaul came 
from a broader rethink. 

“[This] is part d a fuller 
set of strat^es being devel- 
oped by BHP.’’ said Ur John 
Prescott, manag in g director. 
“The thrust is to concentrate 
around our best-perfonning 
busiDesses”. BHP, he added, 
was “addressii^ all 90 asset 


bases as individual busi- 
nesses”. 

To an exte nt , this process 
has already been evident. 
'Ihe company has been prun- 
ing its portfolio of petroleum 
assets, another of its weaker 
divisions, for more than a 
year. A few assets within its 

mlnarals dlvision - SUCh aS 

the Mali-based Syama gold 
mine - have also be^ sold. 

S ome investors have 
been sceptical almat 
the spMd of progress 
in overhauling the copper 
division. Initial results from 
U&based Magma Copper - 
bought fbr USS2.4ba in early 
1996 ' were disappointing, 
and the drive for cost 
savings has flagged. 

Analysts said yesterday 
that Iifr Prescott’s careful 
emphasis might have 
soothed a few nerves on this 
score. 

It certainly raised hopes 
that BHP would finally shed 
its 36 per cent stake in Fos- 
ter's, the Melbourne-based 
brew^ group, in the near 
future. Asked if a much- 
rumoured deal was immi- 
noxt, Mr Prescott declined to 
oammmit. 

But analysts note that the 
Mag^ deal took BHP's 
gearing up to about 40 per 
cent If the stake in Foster’s 
- worth around AS1.7bn - 
were sold, debt levels would 
faTi significantly. 

That, in turn, could hdp 
“position the group for the 
next phase of growth" 

Nikki Tait 
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HDFC ^ in Ime 
with expectatihHs 

Tteroiflpmmt Ptoamse Con>. India’S laifiest - v 

provider of hoQsiiig finance, hfted its,net pnffit in fbe 
year to Man^ by 26 per c^t from HsL95hii to Rs2d47bn 
<S703m>. ■ ’ * ■ "* ‘ ' 

Analysts said HDFC, widely-regarded as one of the best 
managed rompaTiies in India^ performed . 

199&OT althou^ the results were laigely hi ^ 

espectatfoDs. 

DeQiito a slowdown in overall credit growth in the 
cooDtiy, the HDFC lifted outstaoding-loans 20 per cent 
from Ss473hn to RsF7.09bn. Total Income rose 28B 
cent from Rs9.82bn to Rsl2.65bn. 

Mr Rajeev Vaima. analyst with brokEs WX C^, said. ■ 
the perfbnnance indicated a sfrtmg consistency in 
hmieing ftnannp gmwth in Tndia, 

He added that this was lilmly to continue, with only 

about 25 per emit of fruiian iuKnepurcha^ cur^tly 

fmflnMid thmngh fn rmal loeUS. 

'Ihe board of HDFC alM approved an izicraaM In the \ 
r^ing 'am ff n -ri gn investment in the compmiy’s shares 
from 24 per emit to 30 per cent of its equity, as recently 
allowed by the Indian gpvttn i aent 
A divid^ of Rs43 was declared, compared with Rs3.7 
last year. Tor^fTassd^ .Borr^cv 

AJ^iP- on course for flotation 

The AMP Bodety, Australia’s largest life assurer, tidd 
^ficybolder-menibers yesterday that it remained on 
target to list on the stock exchange in the s e c o nd half of 
1 99 P, assuming they approve its plan to “demutmOise”. . 

The company told members at its annual meeting thid . 
it was developing an eq>laDatory memorandum, whidi it 
hoped to distribute later *bifi year. It also inriicatid that it 
wniild hr iiiiyifinc iint wrrfrirffh fhn ffi m 1 ir Brihfr' 
Australia’s central monetary authority, to discuss a 
possible application for a banking licence. 

NUdd TaU. Sydney 

Somitomo Metal scraps unit 

Sumitmno Metal Industries has decided, to scr^ Its 
Tnedi dne division and withdraw firom the medicine 
develoimient business. 

The Osaka-based company set iq> tbe division in 1992 as 
part of its biomedical dE>8rtxnent and fried to develop 
new medicines for diseases such as diabetes. . 

But the division bad not adiieved good results in recent 
years, the company said. 

It s^d the divisian's fedlities. in western Japan, would 
be newly established as a research centre, for 
environmental ai)d energy studies. Epodn Jtgmm 

MobileOne threat dismissed . 

The head rtf Singapore Telecom Mobile, tbe fixmer mobile 
phone monopoly, dismissed news that MobOeOne, its 
main riv^ had snatched 10 per. cent of tbe market in cnly 
three weeks. 

“We believe that many of these were Ixial users.who 
had signed on wttii {MobileOne] as eariy as December last 
year and were attracted by various freebies and 
giveaways,*’ said Mr Lung Chien Ping. Shares in SingT^ 
hit an all-time low of S$235 on Tuesday but recovered . 
yesterday to S$2.44. KeuO^, Sttgapon 

Ornintents and press releases abotU international 
companies coverage carl be sertiiye^rttail to 
iruematwhcdcompanies@/tcoTn . , 



Disposals lift Bakrie to Rp62.2bn Grasim decliiie much 

By Manuela Saragosa Net income rose from its overseas activities this the New Orleans-based cop- builder controlled by Presi- JTh 'M* ■ l^ini 

in Jakarta Rpl20.02bn to Rpi87.05bn year, includiz^ a number of per and gold mining groiq>. dent Suharto's eldest daugh- 1 1 I B I 3^ 1 I fT 

last year, on revenues up telecommunication projects An investment company ter, rose 31 per cent as the 


By Manuela Saragosa 
in Jakarta 

Bakrie & Brothers, the 
Indonesian inflrastructure-to- 
plantations conglomerate, 
said net income rose 56 per 
cent in 1996. buoyed by a 
one-time gain from the sale 
of land assets. 

A Rp62.2bn ($25.5m) net 
capital gain from tbe sale of 
33 hectares of land outside 
Jakarta ensured higher net 
profit growth in 1996 than in 
1995, but raised concerns 
that there was little earnings 
growth within the con^om- 
erate's divisions. 


Net income rose from 
Rpl20.02bn to Rpl87.05bn 
last year, on revenues up 
24.4 per cent at RpLSTlbn. 
Operating profit increased 
29.2 per cent to Eto^^bn. 

Revenues from telecom- 
munications rose 71 per cent 
year-on-year, while stroi^ 
demand for building materi- 
als boosted revenues at its 
infrastructure support unit 
by 34.8 per cent However, 
revenues at Bak- 
rie & Brothers’ plantation 
and strategic investment 
divisions were flat 

The company is eqiected 
to make big investments in 


its overseas activities this 
year, includiz^ a number of 
telecommunication projects 
in Uzbekistan. This has 
added to concerns over the 
company’s increasing net 
gearing, wbidi stood at 1003 
per cent in 1996 and rose to 
122 per cent in 1997. 

“The overseas projects 
definitely cany more risk,” 
said Mr Ashok Mundra, 
senior analyst at Schrodeia 
Indonesia. 

However, support is expec- 
ted from Bakrie & Brothers’ 
sale earlier this year of its 
indirect stake in Freeport 
Indonesia, a subsidiary of 


the New Orleans-based cop- 
per and gold mining groiq>. 

An investment company 
linked to President Suharto 
paid US$302.7m for Bakrie 
& Brothers’ 49 per cent stake 
in Indocopper Investama 
Corporation, whose principal 
asset was a 9.36 per cent 
stake in Freeport Indonesia. 

Bakrie & Brothers said this 
was expected to provide a 
one-time Rpl34bn capital 
gain this year, contributing 
to a fbrecast RglBeba in inter- 
est income for 1997. 

• Net income at Citra 
Mai^ Nnsaphala Persada, 
the Indonesian toll-road 


builder controlled by Presi- 
dent Suharto's eldest daugh- 
ter, rose 31 per cent as tbe 
completion of its harbour 
toll road in Jakarta confrlb- 
uted to rising traffic volumes 
on tbe company’s roads. 

Citra Marga said net 
income totalled Rpl23.6fan 
last year on sales which 
climbed 43 per cent to 
Rp2^bn. 

Higher-than-expected 
growth in traffic volume is 
expected to continue after, 
growii^ 16 per cent in tbe 
first quarter. Many analysts 
had mpected growth of not 
more than 10 per cent 
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BANK HOFMANN & MARKL 

Lothar M^kl belongs to the Bank Hofmann team. As a profound authority on Goethe’s Faust, he has 
a particular flair for philosophical topics. He is also an absolute expert in everything 
related to Private Banking which soon becomes evident when asked for advice. His 
personality incorporates an important part of what we stand for. Every member of our 
bank reflects our entire organisation. Each individual demonstrates total commitment 
towards our clients’ best interests. Whether it's behind the scenes or face-to-face. 


By Tony Tassefl in Bondaay ■ 

Grasim Industries, the 
textUes-to-cement fla gsbip of 
India's Aditya Blrla iudus- 
frial group, has reported a 
worse-than-expected fall in 
profits for the year to March. 

Grasim's net profit fell 173 
per cent from Rs3.3lbn to 
R82.74bn (S78.3m). well 

below market expectations 
of about RsSbn. 

! The fen is likely to deliver 
a fiirther blow to sentiment 
surrounding the company, 
which has been hit by mis- 
haps and production prob- 
lems over the past two 
years. 

“The results are disas- 
trous. They are mudi worse 
than expected,” said Mr 
Vivek Jasuja. analyst with 
brokers SSKI Securities. 

Mr Jasqja added that the 
headline net profit would 
have been even lower but for 
undisdosed gains oa the sale 
of shares in Tnaian Rayon to 
Hindalco Industries, both 
Birla group companies. Mr 
Jasuja estimated these gains 
amounted to about Rs450in. 

The run of problems for 
Grasim started around Octo- 
ber 1S95 with the death of 
the Birla gronp chairman, 
Aditya Birla, at the age of 52. 
Mr Birla was widely consid- 
ered to be one of India’s 
brightest businessmen and 
was a chanqMon of eccmomic 
liberalisation. 

His son and successor, Mr 
Kumannangalam Birla, lias 
had to tackle a host d prob- 
lems wlxich led many ana , 
lysts to wonder whether &a- 
Sim was jinxed or 
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accident-prone. Analsrsts 
said these Included a fire at 
its sponge iren feetory, and 
the snspension of c^erations 
at one^ plant because of 
'water * shortages while 
another was hit by flnnriing 

The group has also hn nn 
hit by alleged sabotage, pro- 
daction stoppages caus^ by 
power shortages, lack of rail- 
way wagons, weaker prices 
for its main products and an 
oversimply .of cement. 

Mr Jastda said tiie prob- 
lems cast Grasim manage- 
ment “in a negative light”. 

“As a commodity conglom- 
erate, Grasim’s competitive 
Strengths should lie in its 
ability to choose good {no- 
jects, commission them on 
time and w ithin costs and 
run plants ^ciently. Man- 
agement scores pboziy on all 


these counts over the last 
few years," he said. 

Investors have also he ap 
concerned about a possible' 
equity dilution firom a 
planned $125m GDR issue; 
which would be the. third, 
international equity offtaring 
by the con^tany. 

The issne has Mnce been 
posfpcmed' indcfinitriy after 
a slump in Grasim's share 
price. The stock has fallen 
from a S2-week bij^'bf Rseeo 
to RS84235 yesterdi^. 

Mr fifllesh Shah, anal^.' 
with W.I. Carr, . said he 
ejected eaming a iflown-. 
grades for the emnpahy' in 
ISST'SS. Howler, Grasim 
said it expected a better 
tormance as a result of cost 
cuts, volume increases and'* 
efforte to ta^e “infrastruc^ 

frUal eonHngwnffiaB " 


BUSINESSES FOR SALE 


BANKijiOFMANN 

Bank Hobnann ac 
'D dstrasse 27 

CH-8022 Zurich/Switeerland 
Telephone 0041 1 21751 11 
Telefax 0041 1 211 75 68 

A CREDIT SUISSE GROUP company 



Appear in the Hnancial Times 
on 'niesdays, Fridays and Saturdays. 

For further Information or to adverts in this section 
please contact 

Marion Wedderbum on +44 0171 873 4874 
or Melanie Miles on +44 0171 873 3349 ' 
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COMPANIES AND FINANCE: THE AMERICAS 


iijlispw puDs 

to bid 





rsy Louise KNi^ ' 

; in Sw Raneisco : 

. Apple Cgmpu^'s share 
. fiice, retreated ;estQ^, on 
nem that Ur Lan; £Ui^ 

theiiCQippater software bil- 
;; Sumatra had dropped plans 

to 13^' for cQQtrol of the per 

' sonal .opnpDter coiiQtany. 

' . Apple 'waa down per 

' in eaz3y trading 

; aa inveBtoRB reacted to a 
' statement Issoed by idr Em- 
' son after the close of US 
' naiketa oa Tuesday. . 

' . He said he had deri ded rwyt 
.' to’.piirsiie' any' transaction 
involving A^leor otherwise 
to seek control ot the pa* 
- sonal eonymter compauy^ 
Itost tar the time bsmg”. 

Mr' Ellison said he 
remained *lnterested in 
• devtibspmjsits at Apide” and 
“may well purchase stock 
tor .investmsDt pmposes or 
otherwise, or revisit In the 
. f&tnretos cterision regarding 
an abqitisitida or oontnfl*. 

As chairman, of Oracle, the 
leading , developer of data- 
' base xuaziagem^ softwm, 
Mr , Ellison is a prominent 
figure in the indnstry. He is 
also rapaCed to be one of the 
richest individuals in. the 
state of Califomiai. with a 
net worth of more than tSba. 

For several weeks, he had 
captured attention with 
repeated conunents about a 


possible bid for Apple. He 
had said he was brin g in g 
together a groop of investors 
to acquire, a controlling 
stake. He had also caltidsed 
Mr CEl Aznefio, Apple chair' 
.man and chief executi've, 
whom he said should be 
replaced. 

Ihe careftil wordiDg of Ur 
Ellison's latest statement, in 
contrast to bis earlier iheto- 
tic, raised speculation that 
concern about securities 
laws may have prompted 
him to Clailfy his intownmna 
toward Apple. But Mr Elli- 
son deriined to comment 
bqrcuid his statement, 

Apple reused to ggmmgnt 
directly on Mr Ellison’s 
statmnoit but said it had a 
“dearly articulated strata 
and a detailed plan to 
return ... to ^nfitaUhty.” 

Ur AmeUo’s strategies of 
refocnsiiig tiie eonqiany on 
key markets and updating 
its software are beginnixig to 
pay oft; said Bfr Iha Bajaiin, 
parerident of Oreative Strate- 
{des, an industry ewisultant 
StfiZ, he gave Apple only a 
“5(K€0“ diance of surviva l.' 

Apple must win tire sqpr 
port of application sdtware 
devdopCT, he said. Ak>1o’ 8 
softw^ devel(q)ers confer- 
ence, to be held nest montii 
in HalWinirma, will maik an 
“estrexndy critical" juncture 
tor the company, be 


Stronger peso 
hits Mexican 



By Daniel Dofobey 

The relative strength of the 
Mexican peso has.hit parofits 
at some of the country’s 
main e^K^ers, aocordiiig to 
first-quaiim r^uUs. But stir- 
i rino of -reoovery in the 
'^dihStfc economy' have 
boasted lesnlts in Mexico’s 
ccmsttmer sector. . 

'"Weare coQcetDM ahbto; a 
slowdown oin the export side 
in Mexico when ihe domestic 
. side i& not .so strong,’’ said 
Mr Alan Livsey,' head, of 
Latin American reseaxdi at 
Dresdn^ Klemwart Beoscm 
in London. , . ; ' 

Ihe couito^s 'biggest pri- 
vate company, toarmer tde- 

f-rnnTrmni rwHfvng sionopoly 

Teldfonos de Mdxico CM- 
mex), has been smong those 
affected by the strong^ 
peso, but has bora most hit 
by Meodco's continiring tde- 
' coins BberaUsatimL 

FOr the first quarter, Tel- 
mex’s net inccoDe shuqped 26 
per ffon* compared with the 
same period last j^ar, to 
ftghn pesos ($40000. larg^ 
because reduced finanrfal 
'income- Bevunues were but 
by price cots in the long dis- 
tance sectrsTv where several 
new sre challeng- 

ing Tdmex. Sales were down 
1 per cent at iSbn p es os. 

Ihe recent real appreda- 
tion of the peso meant that 
while Cemex, the world’s 
third largest cement mano- 
facturer, which .has more 
*>iaT> half its .operation s out - 
side Mexico, increased reve- 
nnes 2.S pm: cent to 6.2bc 
pesos for the quarter, its 
operating profits were 6 per 


cent down year-on-year at 
I.436bn pesos end net junfits 
of LSbn pesos vmre le^ toan 
half the year-ago figure. 

Chnpo aWB, a conglcsner^ 
ata whicdL sperialises in steel 
and prirochonicals, reported 
'first-quarter sales down 8 
■per cent year-oh-yeaj: to 
IJJm. pesos, althouidi reve- 
nues incrc^is^ in dollar 
terms. But Gmpo Dese, 
anotiier industrial oongiom- 
erate. improved sales &2 per 
omt to SLSbn pesos, aided by 
slr oog exports cd car parts. 

In the domestic sector, 
Eemsa, Mexico’s Idggest bev- 
erage maker, increased reve- 
naes 7 per cesxt to Shn pesos 
tor the first quarter, vriiile 
operating jeufits i nmped 70 
per cent to 485m pesos. Its 
rival brewer Gropo Moddo 
managed a 14 per cent rise 
in oiperating pstfits to 609m 
pesos, off revenues down 2L5 
per cent at Sbn pesos. 

The retail sector also 
inmroyed. with operating 
results up on last year’s 
weak peztonnances at Com- 
ereial Mexicaiia, Gigante 
and Soriana. However. 
Gropo Ciftw, tiie sector’s 
Kiggaat company, had a 7A 
per cent dip in operating 
profits, to 28toi pesoA while 
sales ^ L8 per cent to 0bn 


Ztetail’s recoveiy seems 
definite but slietot, vrith 
some figures still indicating 
a yearmt-yaartoZl in sales. 

Construction groups 
recorded poor results for the 
quarter, with profits sbazpily 
dovm at Empresas ICA, 
(kupo Mexicano de Desar^ 
luDoand ChupoTribasa. 


Goldman buys 
a^t manager 



B^mcvdorrigan 

kiNewYorii 

Goldman Sachs, the 
privately^dd US investment 
banic, has agreed to buy 
Cjonunoditira Corporation, 
the asset managemeut sul> 
sidiary of Bemnida-b^w 
gtocfcton HoldingB, its tiiird 
acquisitioin of an asset man- 

ag^nent business in tte past 

^'^ddman is betieved to be 
paying about $l(XiBi tor Ocun- 
m^ies Corp. Goldman 
Asset Management, 
the bank’s investment in»- 
agement arm, cuirenfly has 
SwtoV assets under 

agement. Although Coi^ 

^tiesCorp^^^ 
a further $L8bn to^J^ 
Mr John McNuKy, 

executive officer of GoldM 
Sachs Asset Managemmt 
said the acquisition 
^ -a small amount ^ 

finmded to ^ 


ji yjiTiiMng Hobel liaureate Mr 
Paul Samuelson to Invest its 
own in the fufutes 

- a business known 
In the financial industry . as 
managed futures, but now 
usaally considered part of 
the hedge fund industry. It 
also manages money Cw 
institutions and wealthy 
individuais in both US and 
frftehflr B fonds- 
Soane of the best known 
hedge fund managers, 
Mr Lewis Bacon, 
Mr Bruce Kovner and Mr 
Paul Tudor Jones, ^ once 
worked there. Despite ite 
title. Commodities Corp is 
active to a wide ra|^ of 
markets, including bon^, 
pjgtals, oil, equities am agri- 
cultural pnxiucts. l arg^ 

fljToo^ the fotures maiteto 

•The acqnisiiion is uBUSom 

l»cause hedge ftmds and 
ftitnres ftmds l»ve typ^ 
been small PrivatBiT^ 

^SSnes, often set 

mer traders 

banks bnt rarely oi^ted 

ppder the auspices of the big 

■ • 


Canada climbs ranks of world aerospace 

Industry has benefited from a combination of government policies and private-sector initiative 


C anada was tor years a 
little-noticed blip in 
the gkiba! aerospace 
industry. Its two small, 
airframe makers, Canadalr 
and de HaviUand, vrere aO- 
ing. Parts toetori^ mostly 
owned by foreigners, 
attracted httle investmeiU. 

to tbs past decade, how- 
ever, has propriled 
into the top echelons of 
world aerospace. 

Bell Helicopter Textron’s 
factory near Montreal, 
opened In 1984, now pro- 
duces hair the world’s com- 
loerdal tnrUne hdicq^ters. 

Montreal-based Bombar- 
dier has grown into the 
world’s fourth biggest air- 
frame maker ance it ente^ 
the bostoess in 1968 by biqr- 
Ing Canadair, then a maker 
of business jets and azuphibl- 
008 alrcFaft. A boasts a 42 
per cent share of the com- 
muter aireratt market 
UeanwhSe, Ibronto-based 
CAE has garnered three- 
quarters of the market for 
commercial flight simula- 
tors, while Pratt & Whitney 
Canada’s plant in Montreal 
mflfcaa a third (tf an g»w«n 


aircraft turbine engines. 

The Canadian industry, 
with sales of C$i2.sbn 
(US$8.94bD) last year and 
about 59,200 tenployees, is In 
sixth place worldwide. 

Moreover, Bfr Peter Smith, 
president of fhe Aerospace 
Industries Association of 
Canada, predicts that, 
’’unless there’s a real upturn 
in Germany and Japan, we 
feel.very confident that we’ll 
go frum sixth to fourth.” 

Canadian companies also 
supply a substantial amount 
of landing gear for laige jets, 
and aircraft beating, coollx^ 
and pressurisation systems. 

According to Mr Bob 
Waite, vice-president at 
CAE. “Canada is a very good 
place to do business from.” 
CAE has ^panded its Mon- 
treal simulator plant twice 
to the past five years, adding 
about 500 employees. It has 
also co-operated with Bom- 
bardier in building a G$l00m 
pQot training centre. 

Several fcxelgn companies 
have made investments in 
Canada recently. AUiedSig- 
nal. the US-based conglomer- 
ate, moved a plant making 


CaDacfliEn art y sMcp wqwte. 
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aircraft power mam^ement 
systems, from North Caro- 
lina to Toronto two years 
ago. France's Sextant has set 
up a cockpit panel facility in 
Montreal 

Mr Waite cites the rela- 
tively cheap fiaTiadian 
(presently at 71.5 US cents), 
a skilled workforce, and Can- 
ada's wide acceptabilHy as a 
trading partner as reasons 
for the move. 

Exports make up almost 
tbre^uarters of the indus- 
try's s^es. 


CAE has won sizeable con- 
tracts in It is also a 

supplie* to the aimed forces 
of the UK, Australia and 
Malaysia. 

The Canadian industry 
has had a relatively low 
exposure to military con- 
tracts, TwaWwg it less vntoer- 
able to cuts in defence bud- 
gets than its counterparts in 
many other countries. Mili- 
tary orders make up about 
22 per cent of the total llie 
AIAC's Mr Smith predicts 
the f^ure will drop to IS per 


cent by the end of the 
decade. 

Many aerospace executives 
sin^e out a goveamment pro- 
gramme known as Technol- 
ogy Partnerships Canada as 
an important incentive for 
investment. 

The tond, set up in 1996, 
makes available “repayable 
grants” to technology cmn- 
panies. Tte grants are paid 
back out of royalties. If the 
product Oo^ the advance is 
wiitteD ofi. 

The aeroepace sector has 
been by for the bluest bene- 
ficiary of ITC s up port. 

For mstance. the fund has 
advanced C$87to to Bombar- 
dier to dev^Qp a TO^eat ver^ 
Sion of its popular regional 
jet. Royalty payments will 
Start once Bombardite' sells 
200 of the new aircraft. 

In spite of its recent suc- 
cesses. tte flanaHian indus- 
try remains vulnerable to 
forces beyond its control 

Mr Smith says a renewed 
drive for independence by 
Quebec separatists could 
seriously affect the industry, 
which is lai^ly based 
around Montreal 


The Indnstry also' receives 
substantia] benefits from 
federal programmes and reg- 
ulations, such as the North 
Auterican Fine 'Rude Agree- 
ment, the Tedbnblogy Part- 
nerships fund. Team Canada 
trade mhadons and prodUCt 
certiSeations. 

M ergers and take- 
overs among for- 
eign parent conqiaf 
nies could spur 
rationalisation in Canada. 

Eyes are on Boeing and 
McDonnell Ooi^as. as they 
merge. ITie companies’ three 
plante in Canada - inriiiding 
Boeing's only two foctcvies 
outside the US - may not all 
survive. 

But the growth of the past 
few years shows no sign of 
slowing. 

New products - such as 
Bombai^er’s new regional 
jet, an advanced version of 
the de HavlUand Darii-6 tuT’ 
bopn^ and Canadair’s long- 
haul Global Express busi- 
ness jet - have helped keep 
smrits bi^ 

Beraard Shbob 
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Unique insights stem from unique knowledge. Knowledge that often 
comes from long'tenn, committed relationships. This was the case with 
Bankets Trust and leldfonos de Mexico, SA. de CV flclmex), Mexico’s 
premier telecommunications providen This relationship allowed us to 
initiate and quickly execute a short-term iBnancing solution for lelmex 
that was cost-effective and captured a market opportunity that others 
had not yet anticipated. Our extensive structured finance expertise, our 
insight mco the incernadonal capital tnarkecs, and an underscanding of 
our clients’ objectives enabled us to creatively structure a securitization 
that was initially sized at $200 million. However; market appetite was sttong enough that it allowed lelmex 
to increase the size of the financing to $280 loillioii. welcome the opportunity to discuss how we can 

develop equally iimovattve solutions to your financial challenges- 
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San Paolo expands board to 20 


By PbU Betts in MVan 

btituto San Paolo di Toiino, 
Italy's biggest banking 
groiQ), yesterday enlaiged Its 
board to indude top T^ns- 
sentatives of its new core of 
stable sbareboldeES. 

The move, wbidi is part of 
the bank’s privatisation pro* 
cess , will involve seven new 
members joining the 
enlaiged 20-man board. They 
Include Ur Rainer Masera. 
chief executive of the IMI 
institute; Mr Gabriele 
Galateil chief executive of 
tile Agndli family's Ifi hold- 
ing company; Mr Cesare Fer- 


rero, repre^ting Fiat inter- 
ests; as well as representa- 
tives from Banco Santander, 
Banca Monte dei Faschi di 
Siena and the Reale Mntna 
insurance group. 

The seventh new member 
is Mr Tjiig i Maranzana, the 
bank's "innag in g director. 

To TnaifQ way for the new 
members, Mr Dario Pasqua, 
chief executive, and Mr 
Alfonso looo, a member of 
the bank's executive com- 
mittee, both resigned yester- 
day. 

Mr Pasqua denied sugges- 
tions of conflicts with the 
new shareholders, while the 


hawk described bis lesigna- 
tion as "a courtesy". A new 
chief executive is expected 
to be appointed early next 
week. 

The new stable sbarehnld- 
ing base controls about 28 
per cent of the groiq)’s vot 
ii^ capital With the equity 
placement amoi^ the core 
investors complete, the 
gronp is now about to 
embark on the final stage of 
its privatisation. 

This will involve a public 
share offer expected to be 
launched on May 19 and 
closing on May 23, with a 
tranche reserved for institu- 


tional investors. The Ina 
insurance groiq), the flunco- 
Belgian Dexia credit insti- 
tute and the Kaonover insur- 
ance group have already 
agreed to buy a i per cent 
stake each. 

The bank is expected to 
announce the size of the 
public offering' on May 8. 
The overall amount, indmi- 
ing the trandie for instita- 
tiftnaT investors, is expected 
to be about 22^ per cent 
The price of the offering will 
be announced lat^. but ana- 
lysts esqiect it to be between 
L10,0Q0 and Lll.500 a diare. 

The overall catalisation 


of the bank is at ^tout 
LlO.OOObn ($S.85bn) and 35 
per cent of outstanding 
shares are already floating 
in the market 

At the end of the privatisa- 
tion process, the charitable 
foundation which currmitly 
controls the bank wiD see its 
stake fall to about 20 per 
cent. However; it has 
pledged to retain only 5 per 
cent of voting rights. 

Mr Gianni Zandano, the 
bank's rihatrman , yesterday 
aiart canfimed at the «««"*! 
meeting that there would be 
no special pacts between 
core shareholders. 


Anglo’s anger over Brussels block 

SA group sees Lonrho ruling as an omen for other international groups 


J ulian OgOvie Thompson, 
chairman of Anglo 
American Corporation, 
makaa no attempt to hide his 
anger at the way the Euro- 
pean Commission has 
treated South Africa's big- 
gest group. "I have no doubt 
that the Commission has 
gone well beyond its legal 
rights,'* he says. “It has 
imposed restrictions that are 
effectively mairitig new law." 

He suggests this is not just 
a local difficulty for A^o 
but should be a warning to 
other intematioaai corpora- 
tions. They are likely to run 
foul of the Commission even 
if they are domiciled ontside 
the European UnioiL 
He points to the way the 
Commission is intervening 
in the proposed merger of 
Boeing and McDonnell Doug- 
las, which would create the 
world’s biggest aerospace 
and defence groim. Mr Karel 
Van IWBert, competition com- 
missioner, said he had the 
power to ask for changes to 
this all-l7S deal, or even 
block it if he judgi^ it would 
hann competition inside the 
EU. 

What worried Mr Van 
Mieit in Ando’s case was its 
domination of world plati- 
nom productloiL Platinum is 
an essential material in 
some catalysts, including 
some used by the chemical, 
oil and antomotlve Indus- 
tries. Anglo already has a 
firm grip on Rustenbing, of 
South Africa, the biggest 
producer with about 38 per 
cent of the market, and came 
ondier the Commission's 
scrutiny because it bou^t a 
27.5 per cent stake in Lon- 
rho. the UK-based conglom- 
erate that includes South 
African platinum operations. 

The Commissioa has given 
An^ two yeara to cut its 
Lonrho holding to 9.99 per 
cent unless the platinum 
interests are disposed of. 
Mean^iile, the stake to be 
sold is to be held by a 
Commission-approved 
trustee. This is the first time 
the Commission >ia« sought 
the transfer and possible dis- 
posal of shares In a quoted 
company to address con- 
cerns about competition. 



SM ms 
<s.tt Bia 

S 7<7 SZ» 

arr sms 


87.11 Z 7 J« 
a II 87J1 
SUB SUI 
917 oa 


ajH aii« OM 

alM SBIO u< 

3Ui 3*M OU 

VJI SMI 0*« 

8 M< SBIO U< 

SUM S1 10 OX 

MX nx OX 

IIS IIS OX 

II JO II n un 

3UI XX ox 

XS XX ox 

JUi SUM ox 

31.11 aix ox 

Ol.tO SIX ox 

51. 11 SIX ox 

91.10 II X ox 

■MS IMO ox 

Film «■ dnniiinai isr IW 7 iiStar ki xeti 

omMw hw pmd Aixi an n pamS par 

iragwn»4ni. mdS 10 bx doclM Hkio. 
*eaiixl p hxiixnxp»iJoiiislxmi 
MCMM pcM MX X nano om pkx » tw 
M. ig cisjmiwh BMom 1 nnoMi 


I iiMdibiMPoeiniirtBcaanMnipoomM 
■hdi goMini Ifa xMbi «l In dMiici* 
OM h Er^M M WWx.Db M IVXxa 
mx k Bi Urius 9» neonp cf nfxfx 
nua B gmon n MpM k akomir 
BMOd Dn^ PB BOk. Tin CMwHX of pool 

pkx k ■ 1 ^ 1 % xMpki ^xn iBBodua d 
MU k kSOB B nMfen B MNSn txd 

le ns i i x HU B u m aiBi w — I pod 
Irtwi ki itSiiMkilkliiiibiMdi iwiiim >11 

kta> 9 b ^ d bai^ Sccodns^ to B 
vb ptokSb d gMr iMM iidiv Miwbim 
IB KiMo «Bdd bt pkxB iSBi praMdond 
pod prbx X dv bong ga toB s M 

pod Bkx X 9id dx M pod ptoi a* to 
todxdiiiMxWiiTiBM mx iiaiftoi 
UM d Sixnii Pin nsPi B oxBKl by PB 
iWvnI Cdaxiy ^ fflOCI X l« 

XBiBBi M dndtoxi d s ikto^ 
amnkaai pyoxi X 9 b pupm d 
flptaxiBSBoonBXsi lanPBtoXOnd 
M fsdxi CXqx B« cdUXad X nGC BB 
BO Xk 8 w poynm MX X HOC I* Kb 
taL TSP k to todx d iMXon. M 
Sdha Pika k 9 b pm pdd X anSBin d 
diXkXiMBBilpadbtogBianaBnMX b 
k X08MM IPM BB ddBMBbOl d m 
P dBBXftfcB.FlIBBtWBB Ukll XPOd 
pkKkpmkdxbdBPdOBMBdon 

7SP w bdidt d NQC X BdtoxX 

m bPBtoxi Sbkbk UbdBL ikkOM 

TifdbB"HBHi Brnbixiixn iiiipi 

Mid»"<W15P«99TIWXtoiii»X—BM 

MSpOIMBtoBFlIax 

dOBin SbdBiiink Bd bnxnaoi SMvkx 




Head to head; Karel Van Hieit (left), EH cooywtiaon commisrioner, and inlian O^lvie Tliompson, Anglo chidrman 


If the Commission did 
overstep the mark, why is 
Anglo not challenging the 
decision in the courts? Mr 
OgUvie Thompson says: "I 
feel the Commission would 
have liked to have gone to 
court to see where it stood. 
But for os to go to court 
would have cost a great deal 
of legal and management 
time." 


trate on his property inter- 
ests. Ai^o has since seen 
the value of its holding drop 
by about 25 per cent 
Anglo's critics suggest it 
most have been aware the 
Commission was likely to 
block the deal In October, 
the Commission stopped a 
merger of the Lonrho plati- 
num operations with those 
owned by Gencor, another 


Fields hy Minorco, An^'s 
ofEshore subadiary. 

Bat matn attraction of 
Lonrho for An^ is the UK 
group's 32 per cent stake in 
Ashanti Goldfields of Ghana, 
the biggest African gold pro- 
dncer outside of Sontb 
Africa. 

Mr Ogilvie Thompson says 
Anglo was close to agree- 
ment with the Gnminiiarinn 


‘The Conun&sioii has gbne well beyond its legal T 
rights. It has imposed restrictions that are 
effectively making new law,’ Julian Ogllvie Thompson 


Some analysts surest 
that A^o would also prefer 
to avoid public scrutiny of 
the way it dominates the 
platinum market via a com- 
plex web of cross-holdmgs. 

At first sight it appears 
that Angin gvas wrong-footed 
when it was persuaded to 
boy the Lonrho shares from 
Mr Dieter Bock, Lonrho's 
former chief executive. Last 
October, Mr Bock exercised 
a call option to sell 18,3 per 
cent of Loniho to An^o for 
£257m (9416m) before resign- 
ing from Lonrho to concen- 


Sonth African group. Idr 
Van Miert also warned 
Anglo it was treading on 
thin ice when it bought 9 per 
cent of Lonrho last March. 

Mr Ogilvie Thompson will 
have none of this. "I don’t 
regret for a moment buyii% 
the Lonrho shares," he says. 
Anglo certainly knew the 
Commission would take 
exception to it getting too 
close to Lonrho's platinum 
interests, because the Com- 
mission had made its views 
clear in 1988. during the bid 
battle for Consolidated Gold 


about "ring-fencing” Lon- 
rtjo’s platinum interest and 
excluding the South African 
group from boardroom deci- 
sions affecting them. But 
when Mr Bock exsrdsed his 
option to seU the rest of his 
shares, the Commission 
withdrew from the negotia- 
tions and started its investi- 
gation. 

An^o had hoped that Mr 
Bock's plans to sen some of 
Lomiio's assets and split the 
company into two quoted 
concerns would have 
removed the plathmm prob- 


lem before it acquired his 
shares. However, Mr Bock 
a different 

Mr OgUvie Thompson ccm- 
plains that the Commiasion 
‘^moved the goal posts" dar- 
ing its investigation. Ini- 
tially, the CommissiOD was 
to investigate whether Angio 
would have a "decisive" 
influence at Lonrho 
defined as half the normal 
vote at Lonrho's annnal 
meetings. Mr OgUvie- lliompt 
son ' susests that, when ' it 
became clear that the Angln 
holding fell below that level 
thp Cammisaion changed the 
terms and looked instead to 
see if Anglo had a "signifi- 
cant" influence. 

But he remains convinced 
that matters will be resolved 
within the two-year limit set 
by the Commission. For one, 
Gencor should have com- 
pleted its challenge to the 
Commission’s ruling block- 
ing the merger of its plati- 
num assets with those of 
Lonrha "And we are work- 
ing on ideas of our own.” he 
s^. But, he stresses, none ! 
of those includes making an ' 
offer for the rest of the Lon- 
rho shares. 

Kenneth Gooding 
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Enron in 20-year accord 
to sell power to Poland 


By Christopher Bobinski 
in Warsaw 

Enron, the US integrated 
natural gas and electricity 
company, has signed a 
20-year agreement for the 
sale of power to Poland's 
Power Grid Company (FSE). 

It is the first deal the state- 
owned grid operator has 
struck with a private genera- 
tor. 

The agreement opens the 
way for the construction of a 
new 116MW gas-fired heat 
and power plant at Nowa 
Sarzyna. south-eastern 
Poland, which Enron plans 
to put into operation in 1999. 

The $120m project is to be 


financed hy commercial 
loans from foreign as well as 
local banks, with the possi- 
ble participation of the Inter- 
national Finance Corpora- 
tion, the World Bank's 
private finance arm. 

Enron is building a 478MW 
gas-fired power plant in Mar- 
mara, Turkey, and another 
5S1MW plant in Sardinia, 
Italy, at a total cost of 92bn. 
The oonmany Is also negotia- 
ting to bmid a 180MW gas 
power plant in Zagreb. Croa- 
tia, at a cost of $l60m. 

New legislation opening 
access to Poland's national 
grid takes effect soon. This 
^uld speed the growth of a 
private energy sector, as a 


market in power develops 
and the industiy is liberal- 
ised. 

The Enron deal is the first 
of a series that the PSE is 
preparing to sign with pri- 
vate operators for enviroD- 
mentally efficient, small- 
scale. gas-fuelled plants. 
These are set to replace 
older coal-fired installations, 
whose owners face the pros- 
pect of increased costs as 
tougher envtronmental finpB 
are due to take effect on Jan- 
uary 1 1996. 

The Enron facility will 
supply power to the national 
grid, while beat will go to 
the nearby Nowa Sarayna 
chemical works. 


The Financial Times plans to publish a Survey on 

Hong Kong 
& China 

on Monday, June 1€ 
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drugs Swiss retailei 

group to raise SFr2 

Valosa, the Swiss retaifiiig group, is expec 

IJJI LrX 1. XDore than SFr25Qm (SlTOm) from jhe sa le 

^ wA / its 2 fimriiare 6 inSdectaf oneofEtfngie's 

ww'M Jto Tnanhine pQmpanTBB. Valora^ whidl bOUgh' 

UU /U is disposing of control of Sriecta throng I 

^ offering on the Swiss stock eEchange. 

By Our Financial Staff UBS, the fifobalcfxirdinator of the issue 


BhS&e-Ponlesc, one of 
France’s leading chemical 
ftwi phanoacGBtieal compa- 
nies. yesterday unveiled 
first^qnarter net profits np 
by 6.5 per cent, to FFr67^ 
(8116m) from FFr633m, 
whidt it attributed to stron- 
ger sales of new products 
and a fall in interest 
diaiges. 

Earnings per share rose 
4.1 per cent to FFr2.05 from 
FFri.97 for the same period 
a year eariier. Sales for file 
gnaorter rose 2.2 per cent, to 
FFr21.6bn from FFr21.13lHii, 
on Strong growth in vac- 
cines and new products. 

"The new prodnets 
Tamwehxi hi the life scfence 
businesses are contribixiing 
more and more significantiy 
to the group's results," Ur 
Jean-Bene Fourtou, ehaiiv 
man, said. 

Axialysts said the strong 
sales reflected Rhfine-Ponl- 
enc's increasing emphasis 
on life sciences - pharzna- 
eenticals, aniina) bealfiieare 
and agrodiemieals - whidi 
now acoonnt fbr more then 
60 per cent of sales and 80 
per cent of oammge. 

On a like-for-like basis, 
pharmaeentical sales rose 
4A per cent to FFr7.13m in 
the first qnarter from a year 
earlier, with Bwimai gad 
plant health sales np 12.5 
per cent at FFr6.62bB. chem- 
icals sales ahead 5.6 per cent 
at FFr6.S31m, and sales h7 
the company's fibres and 
polymers operations down 
0.5 pear cent at FFt2.8bn. 

The company noted that 
problems with its Centeon 
blood piixM joint ventore 
with Hoechst knocked 
FFr249m from operating 
profit, leaving it at FFr2bn 
compared with FFrL88btt in 
the Ming period a year ear- 
lier. 

Mr Fonrton said the com- 
pei 7 was sticking to its tar- 
get of a 20 per cent rise in 
tuA. profits a share for fiie 
foil year. 

However he cantioned 
that "the Btm is "itoB more 
difficult because of tiie Cem- 
teon effect”. 

Net interest expenses feD 
by FFrl58m to FFr525m. 
Hie shares jumped FFr9.20 
to FFr19720 in early trad- 
ing, before retreating to 
FFrl96.30. np FFr8.40. 

• Sobering, the German 
pharmaceuticals group, yes- 
terday reaffirmed ita upbeat 
outlook for 1997 as it 
unveiled a 21 per cent rise 
in flrst-qnarter sales to 
DHl.21bn (1694m). 

It said it expected net 
lanfits for the ^ year to 
advance by between 10 and 
15 per cent and for sales to 
elUnb 14 per cent Last year, 
Schering made net profite of 
DH362m on sales of 
DM5.27bD. 

Mr Giuseppe VHa, ebair- 
nian, also said tbe company 
would spend 30 per cent of 
this yea^s research budget 
on seeking joint venture 
partners. He said: "We can- 
not achieve our atm of being 
a global leader with innova- 
tive prodnets in specialist 
markets by ourselves.” Last 
year tbe company spent 
DM1.05bii on research and 
development 


Swiss retailer set 
to raise SFr250m 

Valora, the Swiss retaiffiig group, is expected to raise 

more than SFr25Qm (SlTOm) from the sale of 60 per not of 
its 2.5m riiarea in Sdecta, one of EtirQpe's leading ve nding 

TnarTittiB ximpanixg ValOTSU whiCh bOUgbt SCleCte hi 1985, 
is disposing of control of Sdecta throng an Initial pubHc 

offering on the Swiss stock exchange. 

UBS, the gl ob al co-ordinator of the issue, this week 
a»n/MTn^«^ aw indicative price range of between SF^nSO to 
SF1212 on the sale of 15^ shares. The first day 
trading wiU be May 12 . Ihe company’s market value after I 

the issue abmiW be about SFiSOQm and the shares are _ | 

Tuping * sold at a multfole of just over 16 times 1996 eai niiigs 
of SFtlLTB per share. 

Se lwTta'” ^ygp gtiwg inconjA grew 17 per cent to SFr40.7m 
in 1996 on a 35 rise in to SFi845m. Valora will retain 
a 20 per ce nt stake in the conqjany, while Compass Group, 
the UE food services groiq>, will take a 20 per cent 
holding. waMamflhHairicft 

Creditanstalt ahead 

Creditanstalt, the Austrian B-nfliirfaT group beixig taken 
over by its rivaL Austria, lifted first-quarter 
operating profils 31 per on tbe same quarter of 1996, 

to Sch2.1bn ^ITSm). Ihe results, which exclude a capital 

gain of SchL^ from the sale of Creditanstalt’s S3 per 
stake in Mag^Mnanfiihr ik Andiitz, tbe mechanical 
er^jneering group, were lifted by a record performance 
from tbe investment hanicing arm. Credi ta n stal t 
fovestmeirt Bank's profit on ordinary activities trfoled to 
SrhifiSm, heippri by a series of lame deals in eastern 
Eu rope. George Oraham. Banking Oorrespondent 

Banco Espirito Santo up 45% 

Ttowffft Espfrito Stmto, (me of Portugal’s leading banking 
groups, lifted net consolidated profit 44.9 per cent in the 
first quarter of 1997, from Es4.8bn in the same period last 
year to Es65hn (340m). The increase reflected the 
rvtwafiiiHatiwn of 99.6 per of the eamiTigs of Banco 

TwtorruiHmiai de Crddito, a retail bank, compEuad with 
475 per cent previously. 

wiai-ntTig a at P F- S , the parent hank, rose from E84Abn to 
Bs5.1bn. Operating costs increased 1L9 per cent to 
TCgQfi hw, reflecting increased investment in information 
tedmology. Peter Wise, Lisbon 

Statoil in shippii^ venture 

Statoil, tbe Norwegian state-owned oil company, is to 
create a new nwmpany from its shipping and mazitiine 
technology divisiQn and float it off into a joint venture' in 
whirii tbe privately owned Rasmussen shaping group 
will have a 20 per cent stake. The new company will 
control a fleet of 50sh^. Most of these will be chartered, 
but eight will be i^idly or partly owned by the new 
venture, tsight new ships are being builL No fiwanria'i 
details of the transaction were revealed. 

A third partner is being sought for tbe venture, wfaiicdi 
will specialise in providing flr>a«ng platforms fbr use on 
oflkhare oil fields, offebore loading, storage vessels and 
drill sh^. It will also transport crude oil, refined 
prodUdS, gw«t anrt mpthawnT. 

Otarbts Basdieior, TVtuugporr Coareipondent 

Brussels clears Siemens deal 

Ihe European fyimmiwrinw yesterday nlwiTPri the 
arqniqitinn by Siemens, the German engineefing groiqt, of 
Huelsbeck & Fueiet, a family-owned metal products 
company. The commissiazi Mid thp bansaction irould not 
breach any BU competition rules. AP-DJ, Brussels 

Oerlikon-Buhrle slips 

Fizst-quarter sales at OerUkon-BOhrle. whose products 
range fran antiGirtzaft guns to Bally shoes, fell 5 per 
cent to SFr766tii ($52lni) in the first quarter of 1997. Ihe 
result, at a time when the Swiss currency bas moved 
heavily in the group’s fevour. is a sign that tbe group’s 
recovery is taking longer than expected. 

Oerlikoo-BOhrle made heavy losses in the late 19805 and ' 
early 1990 b, and a new management team has 
slimming the business and seeking to reorganise its 
portfolio of interests. A dividend is bring proposed for the 
j first time in 10 years. 

I The bulk of tbe group’s capital remains tied up in 
Oerlikon-Cuntraves, its weapons business. However, 
recovery hinges on tbe fortunes of its maigiDally 
profitable Bally shoe operation and fortber growth at 
Balzers and Leybold, its industrial products operation, 
whidl accounted for nearly two-thir^ of last year’s 
SFr204m operating result WUHamHaB 

Sales up at Pinault-Printemps 

French retail group Finault-Frintemps-Redoute 
yesterday that flist-qoajter sales rose 55 per cant from 
FFr19. 12bn a year earlier to FFr2(L25hn (I35bn). The 
company attributed tbe improvraient mainly to 
acquisitions, which boosted sales 35 per cent, meetly in 
tbe professional equipment sector. Retail revenues 
climbed 3 per cent to FFrlL2bii. udiile professional 
distribution sales climbed 12 per cent to FFr7.43bn. 
International commerce sales were flat at FFrl.60btL 

AP-DJ, Paris 


TO ALL EXPORTERS TO THE 
FEDERAL REPUBLIC OF NIGERIA 

IMPORTANT INFORMATION 
-INTERTEK TESTING SERVICES 

The Central Bank of Nigeria has issued a Circular Hafwi April lOth 
1997, reference TED/AD/35/97, concerning Preshipment Inspection 
(PSI) arrangements. 

With effect from 1 st May 1 997, the responsibility for PSI in Zones A 
and D will change to ISC Services Ltd, who will subcontract the 
inspection activity to Intertek Testing Services (formerly known as 
Inchape Testing Services). All other operational aspects, including 
the procedures for Zones B and C, will remain unchanged. 

Intertek Testing Services (which has many years experience in the 
provision of such contracts) is committed to ensuring a smooth 
transition from the current contractors and to providing the highest 
possible levels of service in the future. 

Further details concerning the transitional arrangements will be 
advised at the earliest opportunity or, alternatively, you may contact 
your local Intertek Testing Services office: 


Address: 


Tel: 

Fax: 

Contact: 


ITS (UK) Ltd 

Academy Place, 1-9 Brook Street 
Brentwood, Essex CM14 5NQ 

(44) 1277 223255 
(44) 1277 220127 

Nigeria Department . 
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COMPANIES AND FINANCE: UK 


l^cti^ e will create world’s largest producer of powder metals with 14% of market 

acquires Sinter Metals for $570m 


•y* ' i* 


^ dirar^fled ongirl- 
'eenag- .^ronp, .^t^rday 
annonncpd. plahs tq create 
^ wi^dV.Iais^ produce, 
-a. pow^ jnet^ l}ysacqQi^ 
ibff Snfer Metals of fhe US' 
•Jot^STQdl 

' .Tlte.. 0E -: group said it 
plaosed to mecse Debased 
Sizder Metals ^th its edst 


ins. ■• powder metallurgy 
Qpaations. These operations 
produce ligjitwei^ compt^ 
ne^ mainly for . the auto* 
mertm .industry, from pred- 
sion pressing <k metal 
oatbide powdm. 

.. A growing. number, of car 
manufacturers, inelndiTig 
-Ford mid General Motews of 
the US. are substituting 
laige numbers of sted com- 



moye puts 
on 



By Rawsttiom 

Bodsey & ^wkes, one of tte 
best -known, names in nuisti- 
cal instrument TiwWtig ath^ 
classical mimic publishing, is 
cpim' sale. . 

The sale was triggered by 
yesterday's announcement 
fhat Carl, Fischer, the' pii- 
vat^-okned tJS music pub^. 
Qsher which owns: 45.3 per 
cent of Booeey. h^ been put 
on tise-maihet by its family 

iBhnyo>irt1<tflrg 

Any company acquiring 
SisChtf would be obhs^ by 
Londod stock market ree^* 
tidns, to bid for the rest of 
Boosts shares, tnrfndtng 
the &2 per cent stake owned 
by the US group's employee 
pension fund. Boosey's 
shares rose 7Dp to 867%p Tes- 
terday in anticipation of a 
bid, values the entire 
company at. £170m (|278ni} 
and .Fischer's stake at £77m. 

Boosey disclosed that it 
was "considering- aKeamatnre 
proposals" with Sentsche 
Morgan Grent^ its adviser. 
Mr Kichard Holland, chief 
executive, said his "pireCer- 
ence would he ^ us to 


remain as a quoted com* 
paz^". but be could not rule 
out an external bid., ; 

One optizm mi^V he fty. 
Boosey to bid for Fischer, 
' 'Which is a smaller company, 
before arranging an institu* 
tional placing of its hnidteg . 
Fischer, ad^ed by CSredit 
Suisse Phst Boston, owns a 
catalogue of orchestfal 
music publishing rights and 
two US music retailers in 
' addition to the Boosey stake. 

However, Fischer's share- 
holders, who have decided to 
sell mUowing the last 
year of Mr Walter Coimar, 
its mesident and Boosey's 
non-executive chairman, 
hope to find a purchaser 
who virill pay a bid premium. 

Analysts said there was no 
obvious bidder for the whzde 
of Boosey. A larger musical 

ingfnnnaiwt maker, <Mirh as 

Japan's Yamaha or Stein- 
way/Sefana- of the US, zni^t 
be interested in that part of 
the company, but not neces- 
sarily in puh1istaiD& 

which could appeal to a 
, global music grom>, such as 
the UK's tsMT or FolyCham 
of the Netherlands. 


ponents with powder metal 
alternatives. 

By acquhing Snter, GEN 
said It would ctmtrol 14 per 
cent of the vrotM market far 
such flnmprtwonitf^ , worth an 
estimated i^Sbu. a year. 

Mr CK Chow, GEN drief 
executive said the ‘Ideodly 

offer” had bem accepted by 
investors owning 43 per cent 
of the US groiQ). 


RESULTS 


He declined to comment 
on re ports that GEN turned 
to Sfatier after fatiing to per- 
suade rival UE en glw^j^ring 
group TAN to part coamany 
with Simtertech, its powder 
metalhirgy subsidiary. 

"GEN win be aeatzng the 
only global powder metal* 
lufgy business vpim 
sales of some fsa^ We win 
grow the enlarged buaiziess 


m 


through the introduedon of 
new products, geogrmdtical 

fwrpawgjfwn and ftir th gr acqP*- 

sttions." 

According . to GEN, 
demand for such tedmology 
Is set to soar among motor 
manufacturers. The com- 
paoy claimed that the pro- 
portion of powder metal 
eompoaenis on USipndneed 
Ford cais, for cnrample, had 


increased by 50 per cent 
since ifiOO. 

Sinter, a leading supplier 
to Ford and other car- 
mak^ made pre-tax profits 
of $a4m <m sdes of $873m 
last year. GEN’S tender oSkr 
involves a $386m bid for the 
eoui^ and the assuaptioiD 
of SlSWn of debt Mr Chow 
said the deal would be 
financed fnmi cash reserves. 


Dividends 
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LEX COMMENT 

BICC 


Britain’s cable guys - 


BICC and Delta - have 
given Investors no end of 
electric shocks. Whether 
measured over one, five or 
10 years, both compaziies 
have consistently under- 
performed the UK stock 
market by between 30 and 
70 per cent Yesterday’s 
pzuU -warning from BICC. 
traditiozially seen as the 
one with s t ronger market 
positions and a higdier* 
margin product mix, ag- 
nals more pain ahead. In ■ 

Gennany there is massive 
overcapacity in power 

cables, while Italy’s electri- 

cal utility Is adqptizig a more commercial purchasing 
policy aiiwad of Its privatisation. Against such fundamen- 
tal structural fihawg ps in the maikemlsce, promises of yet 
more cost cutting by fifr Alan Jones, Bice's chief execu- 
tive, look a rather uninspiring response. 

BICC’s strate^ optk^, however, appear limited as 
well. Demerging its Balfour Beatty construction arm 
would make sense. The logic of a ca^ generative cables 
division fTfrilnc expansion at Balfour Beatty has certainly 
brokmi down. But getting a sensible price itar a large 
con tr a ct or with profit margins of less than 1 per cent 
aftwmw an impossible task in tbe current climate. Simi- 
larly, BICC should arguably cut its dividend again, since 
it will barely be covered by aamings tins year and next 
But buying raised £17Qm at 270p - nearly a fifth above the 
current share price - just seven months ^|o, BICC does 
not need any more x!agh. What it does need to do is to 
convince shareholdma ibat thrir money Is not just being 
poured merrily dovm the drain. 



BAT looks into 
insurance cover 


3 |l|IIBr.MU(ll 8 , - 

bistawnce CoiTwspondi^ 

BAT lodustii^ the tobacco 
and ffnanofal aervioes. group, 
is inveetigating whether 
hundreds, of insurance poU- 
cies, many .wiitt^ several 
decades ago, mleht cSS^ it 
sesne infection fiuxn the bul- 
lions of dollars' in pbteDtial 
liabilities threatenl^ c^to- 
rette manufacturers 
^nbroUed In US tobacco, liti- 


Through its. subsidiary. 
Brown A Wfiliaznscm BAT js 
one of several companies 
fi gb«T>g lawsuits in the US 
yihjfh niarim health damage 
from smoking. . ■ 

Reporting flat firstquarter 
pre-tax' profits of £591m . 
($9S7Ea>* 4he group said yes- 
terday tiiat it was seeking to 
i^^hiTfih tbe ei^ nature of 
excliisUms in general liabil- 
ity insurance policies, , many 
of wbidi it toOk out several 
decades ago. 

But it described the issue 
of insurance coverage as 
extremely' complex. 

“There are difiieir^t oclu- 
ginwa -with different insurers 
over difibreit time periods,” 
sa id Mr Martin Broui^tQn, 
emeutiye. 'ilfs certain 
to i^uire litigation to 
dari^f the position.” 





Martin Brongiiton 


Some, analysts Jtove Imig 
believed 'that tbe wording of 
the exclusion clauses was 
weak, potentially exposing 
the insarance industry . to. 
tbe fcinri of Losses It has suf- 
fered from pollution and 
asbestos claims in recent 


Ihe group blamed a hi^ily 
/y w rip e tl Hve US tobacco mar- 
1^ and the strong pound fbr 
a pedestrian performance 
iiwring the first quarter of 
1997. . 


BICC warns on 
EnropeM sales 



ByThnBiet 

Shares ih WCC yesterday 
Ml to a 12-inonth low aftor 
the cal^ and coDstcuction 
group warned that shaiply 
reduced demand for power 
cables in Italy and Gtaanaw 
,rauid' undermine ^ ™ 

***5^coinpany - whi* ^ 
spent more 1*“ 

(S194m) restructuring its 
cable opewtioos 
two years - said 
intake had halved m Kaly. 
whUe overcapacity and 
intense 

nany had depressed seUing 

shares ended down 

17d to 23(ft4P' . . 

Mr Alan Jones, chief exec- 
utive, said: ‘Td some areM. 
prto are now 
1996 levels ^ ^ 

aann^ uncoinfiawie. 

The wariili^ follows a 
heavy restructuring 
gramme at BICC. whi^ ^ 
by difficult .hndii« 

conditions and 
material prices 


c|)eFati(His. 

Only last month, Mr Jones 
said BICC was shifting its 
strategy from restnictun^ 
to expansion, particularly in 
emezging markets. Test^ 
day. however, he hinted at 
further cost-cutting mea- 
• sores in the cable 
uperations, adding: “We win 
be as brutal as we need to 
be." Most of the restrudni^ 
iti g is expected to take place 
among BICC’s 1,200-strozig 
Italian worirforce- 
Industry analysts said 
.there was Httle scope for sig-. 
nificant savings in Gennai^ 
^ere the group has alre^ 

cut staffing from 2,300 to 670. 

“This raises question- 
mari® over BICC’s ability to 
drag it^ out of the cable 
problems in Eur^ ^ 
inmeases the prospect erf ^ 
ther writedowns," according 
to one analyst 

Othera cut profit ffireca^ 
for this year from 

to about £i40m-£iS0m, 
compared with prWf®?- 

1996. Underlyingfi^-™ 
profits are e*pe«ej “ ^ 
ftviiTi. SS?m. to alrout . .. . 



BAT INDUSTRIES 



increase of 6% 



Three months unaudited results 

to 31 March 


1997 

1996 

PRE-TAX PROFIT 

£591m 

£590m 

EARNINGS PER SHARE 

ll.Sp 

11. 4p 


• Underlying profit rose by 6 ■w^V^tdsfactoty progress from most of oxir 

businesses. However, pre-t^sd: adver^y affected by a £22 million 

provision for the fiiture,ci&j^.:t^:;a:'c^ in Germany and the impact 

of exchange rate -V=>;;:=V- ■ ; 

• Total trading to £266 million, with 

the gerieEal.busmessi^^l^’^&p.attlii^^iE^ life companies making 

hOTi^:-iTS^'byS.'per omt'but for "^e tactoiy . 







TteMqerlaVruCTtb bane posted to rf a tixtesrtgipiB.ge w aiti te tOTtteCoiTuaySeoelaty. BAT tadwIiiB pic., 
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INTERNATIONAL CAPITAL MARKETS 


Gilts sharply higher ahead of election 


GOVERNMENT BONDS 


By Michael Undemann 
in London and RichanI 
Waters m New York 

UK gilts raced higher 
yesterday, hrginning - and 
possibly ending - an dection 
rally which many analysts 
had been pre^cti]^. 

One analyst described yes- 
terday’s suige as a “monster 
performance’'. Many inves- 
tors, he said, still had stroi^ 
cash positions and had opted 
for gilts because UK equities 
had underperformed their 
US counterparts in recent 
days. 

Stityng *i***"g"d was under- 
lined by the ihct that a tap 
on 2013 index-linked gilts 
was quickly exhausted, said 
Mr Andrew Roberts, axialyst 
at DBS. Other analysts said 
that one bank had been 
cau^t short on gDts. 

The lO-year yield spread of 
gilts over bunds tid^tened to 


176 basis points, up from 187 
at the beginning of the week. 

However, Mr David 
Brown, chief Euitqiean econ- 
omist at Bear Stearns, said 
the spread could nanow to 
as little as 150 basis points if 
the opposition Labour pari? 
was elected with a malority 
of more than 100 seats. 

“The bigger the majority, 
the more reassured the mar- 
ket is going to leel,'' he said. 

Mr Roberts said a spread 
of 170 basis points was more 
likely because international 
demand bad not been as 
strong as predicted. Conve^ 
gence trades were also not 
attractive because the UK 
was less likely to Jdn the 
first wave of Emu than it 
hari been at the bfcinninff of 
the election nawpaipn 

Yesterday's rally had also 
been so strong, Mr Roberts 
said, that “the market mi^t 
pause for breath on the day 
of the election itself.’' 

German bonds set the 


tone for quiet continental 
European markets as trad- 
ers, especially in Spain, pre- 
paj^ for a long weekend, 
'me June long bund ftiture 
settled at 10L20, up 0.23. 

Meanwhile, a surge in the 
lira prompted further specu- 
lation of a Bank of Italy 
interest rate cut and s pariced 
a rally in Italian BTPs. 

Rate cut rumours were 
bolstered by news of a meet- 
ing between Mir Oscar Luigi 
Scalfaro, Italy's president, 
and Mr Antonio Fazio, gov- 
ernor of tto Bank of Il^y. 

D^pite the rally, analysts 
suggested a cut was 
unlikely. 

“mere is no way they are 
going to cut on just one 
day’s stability of the lira,” 
said Ms Sharda Pesaaud, of 
San Paolo Bank. 

Mr Luca JeDlnek, of Pari- 
bas Capital Markets, said: 
“Anytime the lira goes 
throi^ L9S0 against the 
D-Mbi^ there’s a rally.” 


Bis Fersaud, meanwhile, 
suggested BIFs might rally 
on the back a strong Labour 
victory in the UK election. A 
lai^ Labour majority might 
TTrtfcft it more likely that the 
UK would join the European 
single cnzreney, a prospect 
that would improve the suc- 
cess chances of the venture, 
she said. 

The June BTP future rase 
0.60 to settle at 127.62. 

Spanish bonos remained 
bullish and rode on the bade 
of the BTP rally, inckiiig up 
0.30 to settle at 113.74. Other- 
wise, sentiment remained 
muted ahead of the long 
weekend. 

ns Treasury prices contin- 
ued to rise yesterday morn- 
ing in sidte of an onesmect- 
edly strong first-quarter 
GDP report, taking the yield 
on the benchmark 30-srear 
bond back firmly below 7 per 
cent 

me latest burst of buying 
in New York reflected a 


growing belief that, while 
the Federal Reserve may 
well raise interest rates 
again later this month, US 
economic growth Is begin- 
ning to cool, reducing the 
pressure for further 
increases in tiie second half 
of file year. 

me Treasory market was 
also supported by the release 
of the Chicago purchasing 
managmrs’ index, whidi pro- 
vi^ a due to the national 
indea to be released next 
week. The Chicago data 
showed a &11 in some indica- 
tcTs of maniifactinlDg activ- 
ity in April, after a strong 
rise in March. 

By lunchtime in New 
York, the long bond had 
recovered from early losses 
to trade at 96, a rise of on 
the day, the yield to 

6.941 per cent 

Shorter-dated securities 
also advanced strongly, with 
the two-year note up K at 
lOOj^, to yield 6.257 per cent. 


and five-year Treasuries rose 

% to 100^, yielding 6.565 
per cent. 

Even the 5.6 ps 

rani- rise in GDP in the first 
quarter was well above 
expectations, there were 
ei gne in yesterday's data 
supp o i ' tin g the view that the 
eamnd three months will 866 
a considerable slow-down, 
several Wail Street econo- 
mists said. 

A build-ap of Inventory 
added 1.7 percsiti^ pdnts 
to the first-quarter figure, 
suggesting an overhang that 
will act as a drag on future 
growth, according to Mr 
Bruce Steinberg, diief econo- 
mist at Merrill Lynch. 

Yesterday morning's gains 
followed Tuesday’s stroi^ 
Rdly, whidi took the kag 
bond yield below 7 per cent 
fbr the first time in a month, 
fading today could remain 
cautious, however, given the 
release tomorrow of April 
employment data. 


financial times THURSDAY MAY 1 1997 

CAPITAL MARKETS NEWS DIGEST 

. DMG to advise 


Bank Handiowy taps 
short-dated sector 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskandar 

me absence of benchmark 
issues by blue-chip borrow- 
eis yesterday helped to high- 
light strong investor smpetite 
for emeretDg market securi- 
ties. 

Bank Handlov^, Poland’s 
largest bankby in terms 
capital, raised $150m 
through its finanring subsid- 
iary, Handiowy Finance. 

me three-year issue aimed 
to tap strong demand for 
short-dated paper in the dol- 
lar sector, as investors seek 
to shorten the duratiems of 
their portfolios on fears of 
future intmest rate rises by 
the US Federal Reserve. 


J.P.Mor^n, manager, 
said sales were helped by 
Handlowy’s “scarcity value”. 

“This is only the fourth 
eiirobond from Poland.” a 
syndicate nffirfai said. Han- 
dlowy is the only Polish 
entity from the govern- 
ment to issue eurobonds. 

JP.Morgan also said the 
nature of demand for the 
bonds was encouraging, with 
a large number of investors 
buying Polish credit for the 
first time. At almost 25 per 
emit of the total amm iTit, the 
proportion of retail investors 
was also a positive sign. 

Yesterday’s deal was 
priced to yield 60 basis 
points over US Treasuries, 
compared with 88 basis 
points for HandlowT'a debut 


issue, launched a year ago 
with a aimiiar Structure. 

A debut issue by Banqne 
Ubano-Francaise was also a 
resounding success, accord- 
ing to lead manager Indo- 
soez. The $100m amount 
origmally planned was three 
times oversubscribed during 
pre-marketing, allowiiig the 
issue to be raised to 812Sm 
and the pricing to be set at 
tile tightest end of the indi- 
cated range of 225-245 basis 
points over Treasuries. 

By late afternoon in Lon- 
don, the bonds were chang- 
ing hands at 10L75. up from 
the re-oiOier price of 99.90, 
with the spread tightening 
to 175 basis points. BLF is 51 
per cent owned by Banqpe 
Indosuez of France. 
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Manfl Lynch a CdMt 100 (ND lOtMM Aug 1966 OJOS - Mei^ Lyn« Mb 

aShn . 
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9 Eskom, South Africa's 
largest electriaty produce, 
this week became the comi- 
tiy’s first entity to issue 
rand-denominated euro- 
bonds. Hambros was lead 
mam^er for the RlSOm deal, 
which matures in 2002. 


Wh a coupon of 15 per 
cent and a re-offor price of 
98.875, the bonds yielded 
15.34 per cent, flat on the 
South African government 
bond curve. 

Eskom is rated BBB+ and 
Baal by Standard & Poor’s 


and Moody's Investors Se^ 
vice, respectively. Between 
40 and 50 per cent of its pi» 
Tious eurobond issues - in 
Swiss francs, yen, D-Marks 
and ns dollars - are held by 
foreign investors, according 
to Hambros. 


on Bulgarian sale 

Bnigartan Company, the state-owned 

opoator, has appemted Defutsche Morgan Gr en fell to 
advise on the of a strategic stake to an intenational - 

operator nndmr a rapid privatisation programme; The new 
pnHuaiket govenunmt has set the d^insal for tile end of 
this year, but the size of the stake oSared will depend on 

DMG's FecommeadatioD. 

Ihe former socialist govemment opted for a partial- 
privatisation of 25 per cent of BTC, but the new 

admlnistratitm says it is willing to sell more than 60 per ■ 
cent of the company to a west Burc^iean or US^^rator. 

To avoid political controversy and increase revoiaes, 
the sale is likely to be arranged in two Stages, the first 
handle would amount to a 35 per cent equity stake plus 
managmiient rights, “to be followed a year or so later by 
another 20-25 per cent at what we hope would be a better 
price”, a Bulgarian official said. 

BTC has not been foimally valued but local analysts 
say the government would aim to raise at least $i,2bn 
from the sale cf a 35 per cent stake. Bulgaria has one of 
the penetration rates in eastern Europe for 

fixed-wire telqdiones, with 83 lines for every lOO 
reddeuts, but the network needs to be modernised and 
twpanricri- 7%eodor TYoeo, Pioodio, and Kerin Bt^pe, Alttens 

Polish sell-off approved 

The Foli^ government given final approval to the 

privatisation of KGHM, the integrated copper ore 

prodnomr smelter ^^ued at nuxe tban $lbn, in <me.(rf 
the country's largest di^rosals to date. The sale is 
wTppotori to begin at the end of June. 

The privatisation will the sale of 21 per cart of 

tire equity abroad throu^ Global Depositary Receipts, 
which will be quoted on the London Stock Exdiange. A 
Tiy^i offer amtMTntiTig to 15 per cent of the stock will be 
placed thmiigh the Warsaw boirrae. 

A furtber 15 per cent (rftbe sbaxes wfll be banded to the 
company’s 20,000 employees, leaving the state with a 49 
per cent stake. 

Ifoder the goveniznenf s shares can be moved 

from.the local tranche to the forogn offering which, 
>>rmmrair, ftaw amount to DO more than 26 per cart of 
EGHMs equity. The share prospectus is to be sent to the 
I SCTir i iiftft Commissimi for approval soon, the state 
treasury sard yesterday. 

UBS and BZW are co-ordrnating the sale globally, with 
Merrill Lynch and Robert Fleming leading the offer. 
Poland’s l^fielkopolski Bank Kredytowy, which Is acting 
as an adviser for the sale akug with BZW andUBS, is to 
TwanagB the local Offer, rvwnnmrghanie, Creditanstalt, ING 
Ttoring a , Nomura Tntfimatinnfli and Faiibas are 
co-managers. 

EGHM reported a 147m dotys 948m) net profit for last 
' year coiripared with a 42Sm zlo^ net profit last year. Net 
revenues last year reached 3.3bn zlotys against 3,4bn 
zlotys In 1995 as overall costs rose IS per cent to 3.3bn 
zlotys. Oirtstopher Bobtiski, Warsaio 
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WORLD BOND PRICES 


BENCHMARK QOVERNMENT BONDS 


■ BUM> RITUneS OPTNMIS (Uffg DM2SO,000 poIntB or 100K 



Coupoi 

Red 

Date 

Prfcw 

Dev’s 

ctwrioa 

Yktol 

Wtok 

ago 

Month 

ago 

Australto 

6.7a 

11706 

32.7054 

+Ol570 

7.B5 

7il3 

726 

Austria 

5.750 

04/07 

89>1900 

409S0 

502 

5.86 

528 

Belgium 

e.2SD 

03/07 

10ZJ!700 

+0.220 

5M 

5.98 

626 

Canada ’ 

7jm 

1249S 

102450(7 

+a450 

&S5 

8.73 

&62 

Denmark 

4000 

03/06 

1Q9.B400 

+0.120 

6.50 

6.55 

a79 

France 8TAN 

4.7S0 

03/02 

102S726 

+OJ)80 

4.7S 

483 

479 

OAT 

5.500 

04/07 

M.1600 

+0.210 

S.7S 

5.79 

5.77 

Germany Bund 

&000 

01/07 

101.2600 

+U240 

5.62 

6:03 

625 

Ireland 

8:000 

08/08 

108.5500 

+OJ)70 

0.73 

a74 

626 

Raly 

4750 

02/07 

94.8500 

40.270 

7m>t 

7.49 

727 

Ja^ No 145 

B£O0 

03A)2 

117.6068 

-0270 

1O0 

144 

121 

No 162 

3.000 

09/05 

1045616 

-0.370 

2.35 

Si.lS 

226 

Netheriwids 

5.7a 

02AI7 

(XOODO 

- 

aoo 

5.71$ 

aeo 

Pcxtugal 

9S00 

02/06 

iiaosoD 

+0.330 

SlTi 

6.77 

7.08 

Spain 

7.360 

03AI7 

103.7000 

+0.230 

6.81 

647 

721 

Sweden 

oooo 

00/07 

OAIOOO 


aoo 

728 

748 

UK Gate 

7.000 

OWQ2 

90-13 

+15/32 

7.14 

727 

7.19 


7.250 

12AI7 

88-17 

+23/32 

7.45 

7JS7 

7.80 


aooo 

10/08 

111-02 

+26/32 

7.64 

726 

7.87 

USTieasucy* 

4250 

ozejT 

96-18 

+11/32 

0.73 

825 

&73 


6.525 

(e/Z7 

OS-26 

+1W32 

6.98 

706 

a97 

ECU (Fianoh Ooert} 

7.000 

04/06 

losmxn 

+0.380 

ena 

622 

8.33 
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BOND FUTURES AND OPTIONS 
Prance 

■ MOTIONAL FRBICW BOND FUTUHES (MATW) msOgOOD 

Open Sett price Chaigs H^|h Low EsL wL Open InL 

Jm 129.(& 128^6 -fO.06 129.16 12a7a 138,428 194.547 

Sep 12748 12742 -»0.06 127,50 127^4 3,357 8.338 

Dec 9702 86.96 -^Oie 9702 9702 2 

■ LONG TERM nmC H aOMD 0 PT 10 W 8 (MATIF) 

SMke CALLS Pins 

Mee Jun Jul Sap Jun Ji4 Sep 

127 2.14 1.25 1.7Q ai9 OSS 1.28 

128 1.33 a74 1.17 0S7 1J2 1.74 

129 087 038 0.78 071 IMS 2.32 

130 0.23 016 046 1.27 

131 005 007 0.28 2.06 

E8L uoL hM QC ia,ua FUi 22SB1 RntoM deir^ Open n. QC 112214 Ftoto 14aiSl 

QoiiiMiijr 

■ NOTIONAL OERMAW BUIM RJTURES (UFFg* DM2SOnOO lOOlha o( 100 H 

Opan Sat price Change Htoh Law EaL vol Open feit 
Jun 101.14 101.20 4023 10141 10083 200365 278422 

Sep 100.10 100.13 4024 10023 98.82 1846 22815 


UK GILTS PRICES 
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lltoHi-|twiMtoniiaT«D 

to toe 193744— &n 

TMBtiK 199744 B4B 

Btok1Seel997 1440 

EBa9tife1998 924 

TwtTVpeigntt 7» 

TraasiShaWtt 1389 

BMi^wea 11.1S 

971 

InsfWUBi99Sl4_ 

Eckl2LK1999 11.19 

1iaB10>ae1990 023 

itoasepcmft aio 

CnanlMlOLpetB9. 923 

taitoaxilllt 6iB 

TkealtoXW 11.14 

Ttoai4pE 1096-1 1323 

Tiatotoam 777 

TnnFto Aria 2001 &a 

ftntopcism 9.17 

tas7|K20m44 724 


RntofiRHlYM 

1iCB7pe20024t 70S 

Trag^pean? aso 

TIO»3pe20D3t4 7ja 

tasiOiRlOn 621 

1tBBl1ldE2GD1^ 1029 

FatogliSK 199»4_ 4.14 

CnBaaMi6>{pe2D04_ 848 

Tteeripeaiot tt en 

CmrOiapclDfi 845 

noKUteeiDCs-o aw 

Tibs 8 Itfc 200544 796 

nasnapezxsft 747 

• 'Tap' ataek. # TMiim to 

P napa cil M lari todeUkAad I 


ai7 lou 

819 lOOil 
824 IIMA 
828 t021( 
U6 lOU 
672 TTIfi 
&7S lOV 

S8B roiA 

- lOOA 

828 I09A 

820 10611 
&B4 gsA 
627 19^ 

m loffi 
7.M 1169 
624 lOffi 
726 IQiS 

- IDU 

7.15 iaa& 
7.W 89%ri 


7.13 89& 
728 1101, 
725 1099 
721 114 
7.17 114)1 
aiQ 849 

735 112 (^ 

721 9Q 
740 112% 
723 12W 
740 1062 
743 100% 
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11tt I88£ 

•^% 108& 1039 

ih 13312 IT8A . 

118)1 lonr cwntaBBtom 

*& lOg) 101% imotoanzti 
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1taBO%0(SO1744 

ItoMSpe 86144 

49 101A 9^2 
*% 122% 108% 

4% lOffl lOM 

-9 1162i M0% 

*a 121% 113% 25S. 
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A 1149 10^ UtorlMaaiyjt 
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SIriha 

Price 

Jun 

Jid 

CALLS - 
Aug 

Sap 

JlV) 

Jil 

PUTS — 
Aug 

Sap 

1OI00 

0.85 

048 

066 

083 

046 

122 

120 

127 

imso 

029 

022 

0.49 

004 

068 

1.66 

123 

126 

10800 

021 

021 

035 

048 

121 

2.(S 

2.19 

g5W 
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Italy 

■ NOnOMAL ITAUAM QOVT. BOND OTP) FUTURES 

gjFHy Lka 200n lOOttW trf 10096 

Open Sett price Change High Lew Eat vN Opan M. 
Jun 127.37 127.62 -lOeO 127^6 127.14 58889 106665 

Sap 127.60 127^6 -f0.5e 127^6 127.56 429 5430 

■ mttlMIQOW.BOIPWITlIVnJICSOimOIISIILWigLJraSDItolO^ 


Strflee 

Price 

Jun 

■ CAUS ■ 

Sep 

Jun 

• PUTS — — 
Sep 

1Z7S0 

123 

248 

091 

2.13 

1S800 

077 

220 

1.1B 

224 

12850 

026 

122 

144 

226 


Eat ML MaL Cala 6404 Am 807a Pwataua opwi hu Gtoi 11087S Puli 121121 

Spain 

a HenOWALSPAWSHBOMBWITUBBBNgF) 

Open Sett price Change High Low Eto vcL Open kit 
Jun 118.70 113.72 4flei 113.75 11&2S 68^17 78,208 

Sap > 112.68 - > . 44 4 

UK 

n HOnOWAL UK QILT FUlUfiES (UFFy £60^X10 32ndB of 10098 

Opto Sett price Chsnge High Lew EaL vN Opan InL 

Jiei IOMO 110-18 *0^ lioes ia»-2B 96822 188578 

Sep 109-22 110-14 -aO-SO 110-18 10942 1201 2888 

n LOIIQ QILT FUniRBS OPTIONS (UFFE) 280X00 641hs el 10095 


SbOto 

Rice 

Jm 

Jul 

CALLS - 
Aug 

Sep 

Jm 

Jid 

PUTS - 
Aug 

110 

1-1B 

1-34 

1-56 

2-06 

0-44 

1-05 

1-26 

111 

0-48 

1-01 

1-25 

1-38 

1-10 

1-87 

1-61 

112 

026 

0-40 

1-00 

1-11 

1-52 

2-12 

2-85 


Eat ad M Cto 18401 Pus 8717. P natoua opan tot, CMa 63108 Mi 23313 

Ecu 

n ecu BOND FUTURES (MATTFI BCU10OJ00 

Opan Settprin Change H^i Lew Btt. voL Opan tot 
Jun 94.34 94.58 -tOM* 0446 9444 941 6.080 

Sep - 9440 -t044 .... 


a US TREASURY BOND FUTURES (CBT) $100400 82ndie« 10098 

Open Lam Change Hl^ Lew Eat wcL Open InL 

JU) TOB-41 108-18 -0-14 109-01 10^72 Sl8428 45q466 

Sto 108-18 108-05 -0-12 108-10 107-30 2,726 42488 

Dec 107-10 107-21 -0-15 107-21 107-18 1406 8.700 

Japan 

n NOTIONAL LONQ TBM JAPAICSE QOVT. BOND RnURES 

flJFVg YlOOm IOOBm of 10098 

Open Cleea Change High Lew at vd Opwi htt. 

Jun 12&02 12540 12449 1833 ra 

Sep 123.76 12344 123.75 433 na 

* UFFV luturaa aba ttadad on APT. 41 Opn taeia al Ito- wa tor prarieua 
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teHB Els 117 14 1929 +9 loa 181% 

ZteVS (7&Q 320 322 172% 17BA 1629 

2%0Bl1 (7421 822 344 179 49 183^ 18m 

zteeta 0U) iS7 S37 M7a 4g lau 137% 

2^25 ai4 &41 198 is7a *9 wa ra% 

2%PB%0 IBUl 348 323 isoa 4)1 1S4a laOTi 

348 30 Uta -fK 1289 118% 
4%oe'3Dtt --03S.il 849 323 12^ -•)! 126% lUa 
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ktodu |b 8 fflonBe (tor to tauel and IBM been w|usM Id 

rallBci t a ha d n g d RR to 100 In PaWuwy 1087. Conwmi 
taatar 3245. API hr Auguat 1906: 1S8.1 and tar MaRh 1997: 
1SSL4. 
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FTSiE Actuaries GovL Securities 

Prieelntficae Wed Dto’P Tua Acenmd nl ac^ 

UK Mib Apr 30 ehange 98 Apr 29 kitereet ytd 


Price hvficae Wed Dto’P 

UKMlb Apr30 chaise 9 

1 UptaSyeen(iq 116.61 0.18 

2 5-15 yen (21) 160:63 0.63 


3 Over 15 yearn (Q 

4 kredeemables 0 

5 All stocks (51) 


1724» 14)0 

106.53 IX 

144.69 0.56 


4,14 5 yre 
3.12 IS yn 
3.16 ZOyrs 
2.37 Inedt 
3m) 


UK Indices 

• Low coupon yWd* •Medhim coupon yirid- — High couyMO yWd— 
Apr30Apr29V7.agoApr30AprMVT.8BOApr30Apr2OV7.4ue 

7.18 727 747 TX 744 741 7.28 749 742 

7.57 748 421 7.59 7.69 8.22 7.52 7JBB 8.31 

7.66 7.77 828 7.62 7.78 628 7.63 > 7.56 434 

7.78 7.68 431 


— Mlailon 698 — 
Apr 30 Apr 29 V7. 


8 

Up to 6 yeere (?] 

20428 

017 

20324 

056 

3.03 

7 

Over 5 yeeretKS 

106.76 

047 

19525 

140 

222 

8 

Al atockstllQ 

19649 

044 

195.84 

120 

2.37 


— Mltoon 10% — 

Apr 30 Apr 29 Yr. age 

2.67 2.71 

3-37 3L41 3.51 
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■ IwM bawl wnnidad tor MWT. For fwtiwr hA j i iu a8 ui i c u ii tout FTSE lliluilurii. 0171-448'IMa 


FT Fb(Qd Interest indices 

^30 Apr29Apr28Apr26Apr24V7i 


HIgtr Low* 


GIHt Edged Activity Indices 

Apr29 Apr28 Apr 25 


Apr 24 Apr23 


Qovb Secs. (UK) 94.58 9352 83.63 93-46 83.68 92.57 96.62 99.31 GHt Edged bergalm NA NA NA 

Ftaedbibwest 117/13 11473 116.61 11436 11462 112,78 12418 115.32 S-deyemnge NA NA NA 

e Piae kasmenerNl LW 1087. Al rtahta lasewad. * tor 1087. O i w w wm Bicwltlaa Wgh ataM eumptoikm 12740 (OMntoO. tow 4418 lOMH/TS. Fbwd btowt 
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FT/tSMA INTERNATIOMAL BOND SERVICE 


■8 the hdaat MamrikiiBl borto tar wNdi then la WI adequNe secendby fflalML LNiN piieaa at 7110 pm en Apil 80 


laauad Hd OSarOuVIaU 


U4 DoiiM snuans htoi7%03 

APbayNWItoaimelzOB^IOao 97% 97% 4% 7il5 Vta0swgviMRn7a 

ABNAnnB4rii7%05 WOO 99% 99% *% 747 WaMBankS%03 

AMGbiDB»a(7% 23 500 97% 87% *% 7JaO WnUBBric6%02 

AlwtaRnihn7%9B .- 1000 101% 101% +% 6m WbridBe*7%05 

Aigerifea11%17 2000 105% 106 't% 1028 

A8bnDarB0ri(6%a5 750 9^ 95% 4% 7JB SMSB fRMIC 8TRAI6HIS 

Aiseb0%G0 .400 104% 104% 4% B2B Attoi Oar Baric 0 16 

Badan4«wttURn8ItaO 1000 103% 103% 4% 6J2 Aualib4%a0. 

BanxinBl7%0t -1000 82% 93% om 0anmafk4%00 


laauad ad OSOrChgVhM 

~4GaO 110 % 118 % 4 % 5.19 

_ 1000 107% 107% 4% sm 

-3000 103% 103% 4% &18 

-3000 105% 105% 4% 496 

-3000 109% 109% 4% &0S 


BanxmtoTltOI -1000 9^ 9^ 9in Oanmafk4%08 

M(NedGeniaMen798 lOOO 100% imi| 4% 859 S3%98 

Btotr«ealn dic 8%fl0 SOO 103% 103% 477 S6%04 

B^^5%a3 1000 92% 85% 4% an nM7%8B 

BIMOohntto7%G2 SOO 103% 105% 4% 897 l Wrtn Hnnra 1% m 

BM(te021 ^1800 15% 15% 4% 797 leeU7%00 

CBnato6%aS - 1300 96% 98% 4% 798 MartoiwDai4%03 — 
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CURRENCIES AND MONEY 


Ptint plunges towards its Emu level 


markets report 


IQuper 


The Irish pnnt plummeted 
yesteatay, dw^ppjng 6^ pfen. 
aigs against-the DJdark.and 
2^! agauist the pound to 
close' la IiOikIqq at D1M2.6O2: 
and£a93&, 


j^TtadeajjiOTeibem: »Ti>ngr . 


punt since April 15, 
^len Roairi Qoinxi, 
finance minister, aaiij he 
would -like 'the currency to 
weaken -to near- its central 
rate within , the European 

exchange late Tw arharitoTp ^ 

against the l>-MBrk. 
; The . dollar . - firmed as 
^tioi^..U£f;-g 3 x^ 'domestic 
product and price data 
revived- prospects that the 
Federtf Reserve mi ght ndse 
taterest rates thin .mnnt.h , 
.■'tJS GDP .was itynrtQd to 
have grown, by s.6 per 
year>on*year. in the first 
quarts,, wlfile. the GDP price 
h3^ rose 2.7 per cent. Both 
gains were well above, fore' 
' casts. On Tuesday, weak 


employment cost, durable 
goods and consumer confi* 
. dence data had strongly 
reduced expectations that 
the Fed would raise rates 
after Its Open Market coih' 
zuittee meeting on May 20. 

The dollar rose 0.6 pfen- 
nigs against the D-Mark to 
I3M1.731 and YQ.2 against the 

yen to Y126.9. Its rise « gn*ny t 
ihe yen was capped by foats 
that JN)an and the US wouM 
intervene at a higher dollar/ 
yen rate. Mr Jean Arthuis, 
French finance minister, 
said he was pleased with the 
dollar's recent surge, it 
“explains in part our success 
in foreign trade," he said.. 


the currency to £alL On Mon- 
day the punt was still nearly 
11 cent above its central 
ERM rate. But late on Tues- 
day the central batdc sig- 
nalled to Irish hanfcft that it 
would stop intervening. 

The punt responded with 
the most spectacular slide in 
a western currency in 
month& At one point yester- 
day it had lost 10 pfenn^ 
against the D-Mark 
stood at its lowest point 
against sterling since July 
1992. But the punt firmed 
after Mr Quinn said: “No 
decision has been taken yet 
with regards to the rate at 
which we will join Emu." 


yen 


AqM the D-Mark (V par DM) 
7D— " 



»• 


f«87 


Aer 


Somme OaNMcA 


m The Bank of Ireland 
defended the punt in the 
market for two weeks after- 
Mr Quinn said he wanted 


%rao 

tipOt 14205 

iBMl 14107 

3<mii 14179 

'1 yr 14110 


-hn. daw- 
1431S 
14307 
1.0298 
14205 


B The pant's slide amplifies 
Ireland's exchange rate 
diletnins. say forex strate- 
gists. Ihe country wants the 
currency to weaken from 
present levels against the 
D-Mark, as it has no wish to 
enter European monetary 
union at such a high 
exchange rate. “The lower 
the rate, the better for 


exporters," says Mr Jesper 
Dannesboe, treasury econo- 
mist at ABN-Amro in Lon- 
don. If Ireland loins Emu, he 
points (art. “Ymi are fhring 
the rate for lifo.** 

But on the other hand, 
Ireland wants the punt to 
stay firm against sterling. 
The UK has always been 
Irelaml's main fading part- 
ner, and if the punt fell 
against the pound, Irish 


inflation could rise as 
imported goods became more 
expensive. “Ireland is a very 
open economy,"- tinted out 
Mr Peter von Nb^ell, senior 
currency economist at UBS 
In London. Inflation is a con- 
cern. as the economy is 
growing fast and the govem- 
ment has kept interest rates 
low partly in order to stop 
the punt from risii^ further. 

The money markets are 
DOW pricii^ in an Iri^ rate 
increase of between 25 and 
50 basis points is the next 
month. Anything stronger 
than that, says Mr Dannes- 
boe, and the punt would rise. 

4CAST. the economic con- 
sultancy. says the obvious 
way out of Ireland's dilenuna 
would be for sterling to fall 


against the D-Mark. It says 
that could happen tomonow 
if traders sold the pound on 
the long-discounted news of 
a Labour victory in today's 
UK general election. 

But if the pound stays 
strong, 7bpn ii^iand has a 
currency problem. Yesterday 
at least, it seemed to choose 
Emu over the UK and the 
fi ght against tnflatinn. 


Atr» e s 

am ibsaiB 20 - soapaasase - soiseyi 

Knaay SK-lOO • 298427 liaao - 182550 
kn tinnnil • ewtuB WiiBMi . y w m 

Mne 0.4B31 - aiSBB a30« • 05041 
PMU 5.1290 - S.1S52 31S1S - 11640 
Ihitt 95017 - 9351.73 STSIUIO ■ 570240 
UAk 51551 - 51613 16710 - 16730 


■ Mr Dannesboe and Mr 
Von Maydell both now 
advise selling the punt for- 
ward. “It's a beautiful 
trade.” says Mr Dannesboe. 

Most in the markets 
expect Ireland to join Emu 
at its start in January 1999. 
If that happens, the punt 
would be expected to enter 
at its ERM ceotral rate of 
DM2A11. Tbe punt's market 
price on the day before Emu 
begins should therefore be 
exactly DM2.411. But tbe for- 
ward rate for January l, 1999 
is around DM2.50 -■ about 3.7 
per cent above that level. 
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COMMODITIES AND AGRICULTURE 


Lack of rain threatens peanut prices 


By Gary Mead 

Cnmch it, spread it, grind it or 
merely cbew it - tbe peanut is one 
of the world's favourite snack 
fbods and an important source of 
protein. Bat unless there is a wet 
suBuner In the US. p^ut lovers 
coaid face much higher retail 
prices later this year, because of a 
serious dro(^|ht in Argentina, one 
of the world's leading producers. 

Argentina's early peanut harvest 
is now way aT\d is proving a 
big disappointment. With about a 
quarter of the harvest now dug out 


of the ground, it is dear that the 
almost complete absence of rain in 
Argentina between mid-January 
and March has seriously damaged 
the crop. 

histead of the anticipated mini- 
mum of 1,500kg a hectare, faxmecs 
are garnering 1,000kg or less. 
Prices have soared as a result, 
from about $700 a tonne in January 
to more than $900 a tonne. 

The harvest of the later crop will 
start in a couple of weeks, but tiad- 
ere are concerned that it too will be 
disappointu^. again due to insuffi- 
cient rainihll. 


In the last three years, Argentina 
has b^un to challenge China and 
India fbr the position of the world's 
second biggest producer of pea- 
nuts, after the US. In 1994. Argen- 
tina exported 120,000 tonnes; by 
1996 that had increased to 280,000 
tfwififlie, and the market expected 
SOOJXX) tonnes this year. 

Moreover, Argentine peanuts are 
rated as being of hi^ quality, 
superior to India’s. In addition, as 
much of China’s output is for 
domestic consumption, the Aigen- 
tine crop has become an important 
influence on prices. 


Hie country's recent lack of rain 
now means it will export as little 
as 160,000 tonnes tins year, accord- 
1^ to Bdr Peter Morgan, a director 
of Barrow, Lane and BaQard. tbe 
London-based trader of edible nuts. 

"I doubt tiiat the current price 
rise will filter throi^ to tbe con- 
sumer,” he said, ‘’b^ufacturers 
will probably take it cm the chin 
and absorb the rises, simply 
because tiie big retailms have so 
much muscle.” 

Mr Mocgan said that US frumers 
would probably increase their 
piflntitig s as a result of Argentina’s 


Shortfall, and that as a i^e- 
quence prices may fen later in the 
year. 

The US prodoced 1.622m tonnes 
in 1996. Planting is now beginning; 
and tite Inurest season win run 
from Aogust to October. 

However, Mr Morgan sounded a 
warning note: “What worries tiie 
peanut industry is that we are now 
In a very vuhimable position. We 
are going into the aulinnn of 1997 
fr apiring on the US producing a 
good crop. But if it has a long hot 
liry summer, then we wUl be in for 
a very rou^ ride.” 


Copper sees 
frenetic trade 


MARKETS REPORT 


Gary Mead in London 
and Laurie Morse 
in (^licago 

Frenetic late trading in 
ooppo* on tbe London Metal 
Exchange yesterday saw the 
premium for cash metal 
compared with the price for 
three months’ delivery move 
back up to $88 by the close. 

Tbe price for three months 
copper closed at $2,379, up 
$19 a tonne from the previ- 
ous day's afternoon ‘kerb” 
tra cing - LME uvarehouse 
stodss of copper rose 2,675 
tonnes, the first increase 
since February. 

.fitters over physical sup- 
ply still clouded trading, 
with a range of labour dis- 
putes and smelter shut- 
downs “potentially impact- 
ing around 1.5m tonnes of 
^bal Tnined at refined out- 
put at present”, according to 
GNI Research. 

Cocoa futures on the Lon- 
don International Financial 
Futures Exchange traded 
downwards, with tbe May 
contract closing down £9 at 
£966 a tonne, and the July 
down £4 to £997. 

Specialists are beginning 
to revise upwards their fore- 
cast of this year’s global sup- 
ply, amid in^kroved expecta- 
tions from Ivory Coast 


COMMODITIES PRICES 


Elsewhere on Liffe, 
robusta coffee futures fin- 
ished the day higher on 
news of crop shor tfalls from 
Colombia and Brazil, the lat- 
ter now anticipating a 7.9 
per cent reduction from last 
year’s harvest May rose $5 
to $1,537 a tonne, while the 
July future closed $22 up on 
the day, at $1,680. 

The Brent crude oil June 
future settled two cents 
lower at $18.59 a barrel in 
late trading, following Amer- 
ican Petroleum Institute fig- 
ures interpreted by dealere 
as largely neutral. The API 
said crude oil stocks rose by 
l.B7m barrels and gasoline 

fen by 408,000 barrels. 

Soyabean futures on the 
Chicago Board of Trade 
jumped, with the nearby 
contract for May delivery at 
a record and contracts for 
July delivery reaching $8.91 
a bushel by midday. 

The gains came amid 
small but significant new 
export business that ana- 
lysts say will further whittle 
away stocks. China and 
Taiwan have purchased US 
soyabeans recently, even 
though Brazil is believed to 
be offering cheaper prices. 

“This is unexpected busi- 
ness at a time when the US 
cairry-over [estimate] is 
already small," said Mr Dale 
Gustafoon. of Smith Barney. 


Minorco plans Asia-Pacific push 


By Nikki Taft hi Sydney 

Minorco, the Luxembouig- 
listed natural resources 
group 60 per cent-owned by 
Anglo American and De 
Been of South Africa, plans 
a renewed push into the 
Asia-Pacific region. It is 
teaming i^) with Coldstream 
Mining, a gmaii Australian 
exploration group with acre- 
age in the Gawler Craton 
region of South Australia. 

The deal will allow 
hOnorco to participate in 
any of Coldstream’s pros- 
pects, in return for funding 
all exploration expenditure 
tbxou^ to the pre-feasibility 


study. Coldstream’s main 
exploration prospects are in 
South Australia and Tasma- 
nia, although It also has 
joint-venture gold projects in 
Western Australia. 

Minorco will take a 9.31 
per cent stake in Gold- 
stream, paying 58 cents a 
share or A$334m (USSS-OSm). 
The funds whi^ will be 
used to accelerate Gold- 
stream's eqdmution efforts. 

But Minorco made clear 
the deal was part of a 
broader effort to raise its 
profile in tbe Asia/Austral- 
asia region, saying two other 
deals were close. 

One is in Papua New 


Guinea and involves a small 
Canadian mining company. 
Minorco said it was in 
“advanced negotiations” to 
farm into a couple of its 
properties in the southern 
WighlandB rSglOD Of PNG. 

In addition. Minorco is 
hniriing two Separate sets of 
t-aTks on acreage in the Phi- 
lippines. It said it expected 
one of these deals to come to 
fruition shortly. 

Until last year, Minorco 
had exposure to the Asia- 
Pacific r^oQ through its 
18.9 per cent interest in Nor- 
mandy Mining, Australia’s 
biggest gold producer. But it 
sold the bolding to Newcrest 


Mining , another Australian 
gold producer, a year ago, 
p mmp ting a long and Com- 
plex tussle between the two 
groi^ 

Mr Paul Cahill, managhig 
director of Minorco’s new 
south-east Asian (ffice, con- 
ceded that “top-level” lela- 
ti ons with Normandy were 
now “strained” as a resulL 

Nevertheless, fifinoreo and 
Normandy retain a 50:50 
exploration joint venture in 
Indonesia, and Mr Cahill 
sa id this would continue to 
provide exposure to that 
country, as well as to Laos 

and V ietnam. 


Chevron Nigeria gas on stream 


^ Antony Goldinan 
in Lagos 

Chevron Nigeria began 
production from Its $5G9m 
Escravos Gas Project this 
week, boosting its environ- 
mental credentials as tbe 
first leading ofl company to 
process the gas found during 
oil extraction, rather than 
flaring it 

“Gas is going through tbe 
system.” said a company 
spokesman in the commer^ 
cial capital Lagos. “Domestic 
sales of dry gas are expected 
to commence next month, 
with exports of liquefied 
petroleum gas be ginning in 
July." 


The Escravos Gas Project 
Is the first of three ventures 
by western companies oper- 
ating in Nigeria to exploit 
the country’s huge reserves, 
estimated at around 
177,000bn cubic feet. 

Shell, ^p and Elf are 
involved in a $4bn project 
that is expected to enter pro- 
duction in 1999. while 
Mobil’s $650m gas conden- 
sate plant at Ow is due for 
conmletion next year. 

Until now, more than 90 
per cent of gas in Nigeria 
has been flared during oil 
production, creating envi- 
ronmental concerns both 
among local communities in 
affected parts of the country 


and intemational activists. 

For some time, the Niger^ 
ian government, which as a 
joint venture partner has 
submitted most of the csqii- 
tal for each of the three pro- 
jects, has been anxious to 
develop the gas sector as a 
means of diversifying its rev- 
enue base and dealing with 
ecol(^cal concerns. It has 
set 2000 as a tai^ for the 
end of all flaring in the 
Niger drita. 

The first phase of the 
Escravos project, which was 
originally conceived seven 
years ago, will see llariTig 
from Chevron Installations 
in the n^on reduced by 40 
per cent 


“The driving force For this 
project is amnT tmmpntal ," a 
Chevron official acknowl- 
edged, “but it would not 
have been possible to have 
raised the funds necessary 
for development if it wee 
not also a commercial propo- 
sition.” 

While the company is 
cagey about precise pr^oc- 
tlon or estimated revenue 
figures, it is confideit that 
expanding interest in LP6 
will allow it to sell an of Its 
product on the spot market 

The 40 per cent of output 
destined for the domestic 
market win be used to genear- 
ate electricity and other 
industrial uses, nfficiais said. 
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LONDON METAL EXCHANGE 
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92942 

■ COCOA CSCE (10 tomes; S/tanne^ 

■ LEAN HOQS CME { 4 a 000 lba; cents/M 

Hay 

1394 

-14 

1410 

1392 

110 415 

Jn 

63550 - 0.100 83325 83325 4371 

18308 

Jd 

1400 

-14 

1416 

139110314 34318 

Jd 

84475-6175 84350 84.150 2394 

6256 

Sep 

1429 

-4 

1438 

1418 

754 13345 

/too 

82550-6175 82325 824 U 0 1,001 

5306 

Dae 

1454 

-7 

1462 

1442 1398 17377 

Oct 

75300+0325 76000 75.850 521 

5303 

Her 

1476 

-7 

1479 

1465 

486 lans 

Dee 

72325-6125 72000 72300 484 

2293 

■w 

1486 

-7 

1496 

1466 

384 8360 

Feta 

71300-6075 71350 71.150 37 

1,037 

IWd 




133 « 66317 

TBtal 

8311 

40319 


■ COCOA (ICGO) (SOR’aAamri 


MW 29550 +350 29755 2913 

Jri 2933 +23 295.75 29150 

Sw 27950 +150 28250 2793 

Dee 27550 + 07 $ 27675 274 . 7 S 

Mar 28050 +150 26350 2793 

Ear 28550 - 3750 28550 

IMS 

■ BARLEY LJFFE(E per tome) 


35570 3334 
41577134315 
2567 24765 
16541 107512 
885 10580 
92 83 

1830 317571 


Aira 

DHr_ 


Prin 
. 112642 


Rve. dw 
1161.3 


m cores UFFE (SAonnef 


Itay 

asm 

+130 

8600 

8600 


68 

aep 

9130 

+675 

- 

- 

- 

26 

Bov 

9600 

+o.ra 

93,05 

33.00 

34 

834 

Jn 

9530 

+675 

9530 

9530 

10 

76 

Her 

9730 

+675 

. 



«• 

May 

9600 

+679 

- 

- 

- 

- 

ItaW 41 1308 

■ SOYABEANS (87 fiHOOtootanetteiaibaridl 


MW 

1538 

+« 

1945 

1516 3370 4 . 7 » 

Jd 

1618 

+20 

1820 

1596 4341 26608 

sep 

1630 

+14 

1631 

1612 

788 11366 

Nav 

1630 

+14 

1630 

1616 

230 3469 

Jn 

1610 

+14 

1610 

1600 

77 1,726 

Mar 

1590 

+14 

1590 

1580 

1 ISO 

Total 





6312 4206 


■ PORK BELLIES CME ( 40 . 000 lbs; oentsAbs) 

MW 90525-6725 96700 90400 1,100 1591 

Jel 9252 S+tL 42 S 94500 91500 2526 5,179 

Hap 96650+1525 91635 90,150 392 1540 

M 7752 S+ 152 S 76100 77,000 34 278 

Mw 76550 - - - 2 e 

TMI 4552 8500 

LONDON TRADED OPTIONS 

SMIee price S tonne — CeSa — — Putt — 

■ AUllMNIIIM 


■ COreEB ■C CSCE ( 37500 lbs; cenis/lb^ 



lAleat Dwta 



Opn 


pries chsagt HiR 

Lmr 

KU Id 

Jn 


- 0.11 

2640 

20.18 55,392 100 k 

Jd 

2632 

-037 

2040 

20.19 17336 52288 

tog 

2038 

-035 

2630 

2614 

7,917 28352 

tap 

2030 

- 0.07 

2683 

2612 

2357 16382 

Od 

2615 

-037 

2615 

2613 

772 16177 

Hoy 

2613 

-334 

2613 

2013 

S 23 13344 

tatal- 





a/ta nta 

■ CRUDE OR. IPE (S/berrsI) 



iJtaat 

Osf'e 



Opn 


pries etaawgs 

Lop 

VW Id 

Jn 

1838 

-603 

18.84 

1648 15379 S 8379 

Jd 

16.71 

+604 

i 6 n 

1658 

7343 56329 

/tag 

1830 

+606 

1680 

1838 

1307 16391 

Sw 

1833 

+60 

1684 

1677 

13 ra 8,712 

Oct 

1685 

+034 

1690 

1678 

m 6384 

Rev 

1835 

+604 

1885 

1682 

415 5375 

TWd 





6240171377 

Rl HEATVIG OIL ffiVSe (42000 US pda; MIS g*J 


EW 89150 +2650 89600 86600 21561 14,109 

Jri 887.00 *2150 B 81 .DD 88675 38554 95771 

tag 88050 +1750 864.00 84650 4.775 16556 

Sep 76600 +1650 77150 76600 131 7526 

Bar 696.00 + 7 .SD 69600 6633 7543 45,781 

Jn 6963 +675 704.00 70150 66 2561 

TtoW 715 tt 1^083 

m SOYABEAN oa. COT fsnoooibttcentoflh) 


tow 

23605 +1265 84600 22600 

666 

2133 

Jd 

19695 

- 21230 20040 5314 15414 

aw 

17930 

- 15830 16030 1 ,M 8 

7354 

Dk 

15735 

+830 16735 16230 

492 

4328 

Mar 

1 S 430 

+435 154,00 15130 

48 

1373 

MW 

14675 

+675 14650 14730 

18 

262 

Total 



7364 31316 


(ICQ (US cenisIkHund) 


tara 

(tan dally 

1S<re8*a*08 


15020 

1443 


Rm. dqr 
1460 B 
143.14 


HW 

2606 

+037 

2617 

2431 12303 6461 

H 

C 

I 



Jd 

2647 

+ 03 t 

2680 

2535 12352 50304 








tag 

2531 

+ 0.16 

2673 

2 S.S 3 1,473 12309 

tod 

3164 

-13 

3129 

3104 1.711 

11,786 

Sep 

2668 

+ 0.18 

esiM 

2535 485 6375 

Od 

3004 

-43 

304.5 

3061 

770 

6303 

Od 

a .65 

+ 0.13 

2675 

2655 87 G 36 S 

Dee 

2962 

-29 

3020 

2963 

134 

1375 

Dee 

833 

+ 0.17 

8.92 

875 278 18356 

M« 

2993 

-21 

3013 

2968 

SO 

1,400 

TMri 




2288101369 

HW 

2960 

-23 

2960 

2960 

15 

803 

■ SOYABEAN MEAL CETT (100 tone; SAorl) 

TMri 





2696 213*7 


196796 ) LME 

May 

Aug 

May 

Aug 

1550 

BO 

118 

2 

20 

1800 

36 

84 

7 

35 

1650 

ID 

57 

30 

57 

■ COPPER 





(C 3 rarisA)LME 

May 

tad 

May 

Aug 

2300 

142 

113 

2 

SB 

2400 

53 

65 

12 

106 


8 

33 

66 

175 

■ COFFEEUFFE 

Jul 

Sep 

Jd 

Sap 

1550 

127 

184 

59 

104 

1500 

99 

159 

81 

18 

1650 

76 

136 

106 

156 

■ COCOAUFFE 

M 

Sep 

Jd 

Sep 

1000 

43 

69 

48 

56 

1025 - ..., 

32 

57 

80 

69 

1050 - 

24 

47 

77 

84 

B BRENT CRUDE 





IPE 

Jui 

Jul 

Jwi 

Ai 

1850 ^ 

43 

. 

. 


1900 ... . 

20 

51 

- 

■ 


1950 ... 


8 34 


Lalest Daye 
price ctonga Wgli 


lew 1 W 


Opn 

M 


HW 292.6 +65 2925 2665 14596 14545 

Jri 2865 +61 287.8 2760 12533 45599 

tag 2745 +64 2765 2715 1597 135 W 

Sn 235 +SA 2565 253.7 742 7506 

Get 2265 +60 2269 2275 406 6826 

Dee 220 A +64 2265 2185 2500 16,734 

TMri 32566110591 


■ LME ABfl OfMd OS rata: 15283 

Um Clotaig PS rate; 15235 

Sant i 52 D 53 aeB lilTOenSK 131 569 n 6 s 15130 
m HIGH GRADE COPPB 1 (COMEX) 

Mi OW% Opn 

price etange Mgh lew M bd 
Iby 11250 + 1.95 11258 10600 3572 8568 

Jn 111.3 + 1.90 11210 10675 198 2357 

M 1113 +13 111.70 108.15 4575 21564 

tag 108,35 + 15010640107.00 1 1531 

Sep 10655 +13 1063 1053 157 4504 

Oct 107.05 +13 10610 10610 13 880 

TaW 938 

PRECIOUS METALS 

■ LOMRM BULLION MARKET 

(Wen aypoed by N M flattediild) 

QoUfTtayaq 8 price £ eqiriv SFr equhr 
Close 336856403 

Opeiwig 3405064050 
Momkig fix S 405 S 208501 496781 

Aftemocn 8 x 340.13 209.465 801541 

Deye Hgh 34150341.70 
Day's Low 3395034050 
PraNoua chn 3385034610 
Loee Ljdn Meen 

1 month 

2 months -- 

3 months 

Sher Rx 


8 rtmlhs 
6 months 
1 year 
QoM Cotas 
Kmgertand 
M^Leai 
New Sovereign 


MW 

5650 -041 5600 

5730 1617 B 7339 

■ POTATOES UFFE (EAome) 



Jn 

5435 -Oils 8.10 

54 j 0 23310 8,192 

HW 

253 

• 5.0 

aao 

2 Sil 

19 

184 

Jd 

5435 +039 5435 

5440 

5383 27369 

Jn 

453 

-S 3 





tag 

558 +034 5530 

5530 

1332 13449 

Bov 

583 

- 1.0 



_ 

9 

aw 

568 -031 5530 

5530 

849 7 . 7 S 3 

Itar 

1253 

-13 





Od 

54.00 -246 568 

830 

801 7331 

tar 

1313 

- 1.0 

131.0 

i 3 ao 

27 

1303 

Told 



n/k Ufa 

taw 





46 

1,196 

■ QAS OR. PE (Sftmnei 



■ F 3 tENN 4 T (BIFFEX) UFFE (SlCVindW BOM) 


Sea Deyta 


rew 

ifpr 

1287 

-1 

1268 

1260 


621 


price ctaaage fBgli 

Un 

Vd tai 

MW 

1350 

-5 

1365 

1350 

90 

638 


■W 171.75 +350 17250 16650 7,188 16931 

Jn 17050 +23 17150 1893 6532 19,13 

JhI 17075 + 1.75 17155 10675 1582 7533 

«« 171.75 +13 171.75 1713 998 7599 

Sw 1733 + 1.50 17275 650 6121 

Od 1753 +13 1753 1743 254 3590 

tUii pA iA 

■ NATWtALGASIIVIB((iaODDilwai».;SPlllBn) 


Jn 1295 +3 1305 1285 57 130 

Jd 1225 +15 123 1219 71 1579 

Od 133 +15 1340 1325 22 474 

Jn 1355 - 133 133 2 67 

1 UN MO 3506 

Obm Rer 
OR 129 1268 


■ SUOAR * 11 ’ CSCE ( 112500 fce; ents/M 

May 11.14 -618 113 16310543 16542 

Jd 103 -007 113 1692117 K 86573 

Od 10.3 -054 103 1677 253 3533 

Nw 10.76 -607 1084 1675 1,045 2132 

Itay 1671 -03 103 1676 13 4 ,BM 

jm 1660 -an iotd ioto 29 2543 

IMI 2551217643 

■ COTTON NYCE (SUOOOIbB; cenls/toN 

■ay 713 +63 723 713 48 251 

Jd 7665 +63 73.75 733 2588 41585 

Od 74.3 +615 7610 743 23 2567 

Dae 7554 +057 75.99 7675 1,137 23,83 

Mar 773 - 77.10 773 170 3547 

My 77.9 -001 77 .S 0 773 47 773 

Tdd 4 ^ TgjgiO 

m OWmeE JLSCE NYCE n 5500 to 9 ; cntaUb^ 

Eay 733 + 0.35 733 723 2563 2,497 

Ad 753 + 1.00 7675 74.70 6005 17.13 

Sep 78 .ra +13 793 773 542 6,106 

Bov BIAS +13 823 33 S 3 2711 

Jn 833 + 0.70 843 643 117 1,158 

Mr 315 +670 883 853 3 822 

Tom $19 SOW 


LONDON SPOT MARKETS 

■ CfllK)EOILFOB(pertsne(| +cr- 


MG to move 
metal trading 
to London 


By Graham Bowfey 
in Fraidcfifft 

Metallgesellschaft, the 
rso rmaw iodgstrial axid trad- 
tng groiQ), is movlDg all of 
its physical metal trading 
from Frankfort to London 
and New Yoris, in a surprise 
shake-up of its internatioiial 
trading ppar a tions. 

The gxtn^ also announced 
3iesterday it intended to buy 
the copper trading business 
and some other assets of 
Cerro Sales Corporation 
from Marmon, a privately 
owned US group, for an 
midisidosed sum i-big Tnrwith. 

The moves deal a blow to 
Frankfurt’s ambitions to 
become a leading tiadiz^ 
centre. They also signal 
Metal^esellschaft’s ambi- 
tious w+paT+ai rm pUSSS aftCT 
its nearcedhgise three years 
ago following heavy losses 
on US oil futures trading. 

“The move makes great 
sense because the metals 
business is really concen- 
trated in Londmi where the 
LME [London Metals 
Exchange] is,” said Mr Ted 
Arnold, metals Qieciallst at 
Merrill Lynch in London. 

The company’s metal trad- 
ing operations, which have 
previouriy come under the 
control of MG Metal & Com- 
modity in Frankfurt, would 
be transferred to MG Metal 
and CommodiQr Gtoiqi. 

This could mean the 56 
jobs based in FrankfUrt 
would be relocated to both 
London and New Ymk. The 
coumany said the jobs trad- 
ing metal concentrates 
would be transferred to New 
Yorit, to join tbe 35 traders 
already there. The remain- 
dealing jobs would be 
moved to London, where it 
has 30 metals traders. 

Chemicals trading woold 
remain in Frankfurt. “All 
metals trading will be in 
London because the LME is 
there,” a spokesman smd. 



Eajo Nenkirdiai: 
seddng acqiiisitioiis 

In February, Afr Eajo Neu- 
kdrehen, MetallgeKllscbaft 
flhfllrmgTi, IwHit-atflA tiUll tiie 
lywnpgny gpaS acqul- 

sttions to its main sectors. 
He said it was for a 

reliun on capital of 14 per 
cent in the medium term 
after 9 per cent last year. 

In 1995-96. the company 
achieved a 70 per cent rise in 
its pre-tax profit to DM!292m 
($169m), prompting Mr Near 
kircben to say the group was 
now “logically structnred 

anri flwanpiany SOUnd. HenOD 

it is strong enough to make 
sizeable acquisitions,” he 
said at the time. 

Analysts said the move to 
London was a vote of oxifi- 
dence by the Metallgesell- 
sdiaft board in the groiqi’s 
UE trading operations after 
difficulties dming tbe whole 
group’s loss-makiiig per^ 

“This is deer recc^nition 
that they have delivered tbe 
goods ferr the whole groiqp,” 
said one London, analyst. 
“They are no longer seen as 
a risk and they are eitoaiid- 
Ing business.” 



CROSSWORD 


No.9,363 Set by ARMONBE 

IS" It I — m — IT 



IMM Day's 

priGB ciHRge ngk Uav 
213+603 2210 213 
213+0531 223 213 
223+8523 223 2175 
2215+8533 2220 213 
2215+0.023 2240 213 
233+0513 23S 


OoULwiAig Ratal 

-4^7 8 moiflhs 


.. 4.82 


-457 12 moniha - 4 .S 9 


Jn 
JM 

63 
SW 
OM 
NOV 
THN 

■ UNLEADB) QASOUMS 
HYMg (42010 UB gala; C8IB0M1 


Opaa 
W M 

14570 37,764 
8578 22546 
2772 14562 
1,471 13597 
2283 1 S 5 S 3 
468 7551 
Bb oR 


nmiRESMTA 

AO firiutea dOla auapSed re CMS. 


.67 

p/lray oz. 

US eta equhr. 

286.10 

46 & 2 S 

290 .^ 

47230 

29435 

47835 

30338 

491 

$ price 

£ eqdv. 

341-343 

210-212 

S 0 «] 

48-51 


Ray 

Ju 

JUI 

Sap 

DM 

Total 


Latesi oafs 
pries dmge 
8420 +084 6450 
6285 +651 0295 
Ol.n +441 513 
6655 +634 355 
9610 +419 8630 
57.10 -051 57.14 


Law VN 
£23 21507 
61.3 21520 

61.10 1.151 

33 1511 
863 33 

57.10 13 
ad 


OPM 

tat 

10551 

3511 

15522 

6570 

2240 

2817 

ata 


Nuts and seeds 

Pricu Bern KenMto; USS 8 tanna hanian 
ptotadilui 28/3 0 raw On dial) nalwaOy 
opene d frou nd: RPPC new ciop prices at 
4,100 CFFt prices 141 bscauM of bast 
damaga to the 1997 oop: long type sold 
out US wataiee bwheD: 2150 FCA SpM 
duly p!ri 4 Mil Eieopa LHP mbe 4,100 
CPT. TbrMali Iwelnuto standard No 1 : 
very unslabta, price idee 4500 - 5.000 
CPR. TtatoM and Irantan airitanaa: 1550 
CFR MEP. Imian Industrial a^leots: 
1,760 CFR. Indian cssliews raw spot 
goods: W -320 5,700 FCA Hoiterdam; 
W- 4 S 0 5500 FCA Reoar dwn; naw crop 
shipment from April W- 3 ao 5 , 600 . US 
a lm ond w crop 1986 27/30 S 8 H 8,900 
FAS, down a M; crap 1997 27/30 SSR 
4,000 FAS. CeeoniiC CFR 1,2500 far top 
Philippine geedB, ptabia; spot 1 , 350 . 
PaUaton pine fcam o la; 10500 . 


VOUjIiE DATA 

Open biteraet and Volume data tfiQwn far 

contncis traded on COL/EX, NYMEX. CUT. 
NYCE, CME, CSCE and IPE Crude Oil m 
one day in anotaa. Vohjme & Opan biterest 
totals atp lor al haded montha. 



INDICES 

■ H w it er a (Base 18 / 9/31 a 10 a 

AprBO Apr 29 month ago yatoage 
1981.3 19685 19062 20985 

■ ORB Futoiaa (Baae; 1967 = 100 } 

Apr 2 B month ago yaarago 
24658 24224 -u-* 

■ GSg spot (Bean: 1970 a 100 } 

Apr 2 B moolhago yaarago 

195.67 192.71 192 A 3 214 .re 


Dubd 

$17.82-7,78 

+0340 

Brant Blend (dated) 

S 164 (Mj 42 

+ 0.120 

Brent Blend (Jup 

$ia67-839 

+ 0.090 

W.T.L 

$ 20 A 0 - 0 . 44 Z 

+0370 

■ OR. PRODUCTS NWEpmaMdefaeryCFtkiBW 

Pramhjffl Gasollna 

S207-206 

+1 

On OI 

$ 176-179 

+3 

Heavy Fud 03 

$ 77-79 


NeplithB 

$ 179-190 


Jet fael 

$ 192-184 

+2 

Otaaei 

$ 18 &- 1 S 7 

+3 

H NATURAL GAS (PneeAhemri 


Bacan (May) 

10.5-10,7 


Rdstofli Argue TWL iMdon ptrtl 8799 

IPE {May} 

10320 

+0320 

■ OTHBR 



Gold (^my o 49 

S 34 ai 0 

+ 03 S 

SOver Ossr boy «)$ 

47130 c 

+030 

Pidiniin ^iray 

$ 3743 $ 

■as 

tadedum faer ii^ oz.) 

$15630 

- 33 S 

Copper 

11930 


Lead (US prod,) 

45.000 


Tin (KiMta Lim^ 

14.03r 


Tto (New York) 

2653 

+23 

Ceate (Rve wetghQ 

89 . 90 P 

-23S* 

Sheep Rve wdghi} 

13217 P 

- 532 * 

Pige (Dm wei^ffit 

111 . 43 P 

+ 1632 * 

Loa day siqar (raw) 

$27730 

-430 

Lon. day sugw ^ 1 *) 

$ 315.70 

- 1.30 

Bartoy (Eng. feed) 

Unq 


Maize (US NoO Vdlow) 

£10830 


vmes (US Dark North) 

Unq 


taibber (Mw)f 

6930 p 


Rubber (Juri)V 

69.50p 


taibber (KLRSSNol) 

2773 x 

-13 

Coconut Ofl (nflQ§ 

7 ia 0 y 

-103 

tadn Ofl^Maiay-fi 

5725 Z 


Copra (MBS 

$ 4473 y 


Soyobesns (US) 

2283 


Codon Outknk'A' index 

7 Q 35 e 


Wooltaps (648 StgMi) 

420p 



B pa Bvia ifliiK odwmk suMl pprafl&eewaiL 
r mggWhs. w MriAfi to Hne/lq. w Mu f RMreV Z 
An LaMi RqekiL§ CP ngltenliMA^ Bdkn tnaW 
• Onge on ewh. iBwed m 1,408 hM ol ptai 

soft 


ACROSS 

1 Model easnfli wa]:ka‘'S dead 
( 8 ) 

S Tonic fbr people in Britain 
(6) 

9 Setting out pictures in 
swindle (8) 

10 Wiita: from Eeut about to 
plagiarise (6) 

12 Mistake in circuit’s seen 
wltii a Ut of experience (6) 

13 Strange aftertbot^t by 
king consuming drink and 
food (4,5) 

14 Thmble after nniwini is set 
about (8) 

16 Mathematician from Italy 

interrupting giri With Pope 

CD 

19 Cycling accessory has 
police pn^ed afto* a time 

21 Youngster accepting 
retmifed hat In poson (6) 

28 Nintii gear dlsang a gp^j 

vlding namiw esc^ (4,5) 

25 A country house in 
Uganda, Chad or Sudan (5) 

26 Being passionate In 
Aithi^s study (6) 

27 Preserve sign fir islands (8) 

2S Measure plant for food 

course (6) 

29 Skinny apprentice formm'ly 
frmn a mountainous area 
(S) 

DOWN 

1 Lusts wickedly over bridge 
player creating oosilict (6) 

2 Food to eat, over in the 
Middle East (4^) 

8 Supple fellow supporting 
drank (^ 


4 Shoot a number trsdning? 
Not hfllfl (7) 

6 Firm BUEptises with devd- 

Opmmit of liriri (4^ 

7 Country r^ortodly hostile 
(5) 

8 Bank on Urd fivwWng (^i- 
trived entanglanait (4,4) 

11 Bob’s face apneulng con- 
ceited (4) 

IS Suddenly giving Lancelot a 
cocktail 0,2,4) 

17 Show the Italian perfori 

mance in colour (5,4) 

18 Compound potting, giri in a 

(r 


20 Select^ largdy for hmng - 
demure (4) 

21 itinaunt is happy WiWwg in 

tbe recess (3,4) 

22 Parent is grtting frujt 

( 6 ) 

24 There’S no place during 
approbation for serions-- 
scrutiny^ 

25 Barah lawmaker is to' db' 

withont car dub:^ 

Solution 9^362 
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LONDON STOCK EXCHANGE 


Footsie backtracks after hitting new record 


MARKET REPORT 


^ Steve ThOTnpson, 

UK Stock Nlailwt EdHor 

An early surge to new record 
levels by the FTSE 100 Index, 
fuelled mainly by the ovoni^t 
jump by shares on Wall Street, 
was erased later In the day by 
news of much stronger than 
espected growth in the US econ- 
omy during the first quarter. 

But a subsequent rally, lin- 
gered by rednvigorated US bond 
and stock markets, saw London 
finish the session mai^inally 
hi gher . 

Earlier, London had already 
shown signs of running out of 


steam as an intiial mark-up of 
stocks failed to attract any 
follow-througiL buying, especially 
in the buoyant finanniai areas. 

Today's general election, expec- 
ted to see a Labour government 
returned Ibr the first time in 18 
years, elicited barely a mention 
fit)m traders, who said the mar^ 
ket was only concerned at tiie 
extent of the Labour majority. A 
number of City dealing rooms 
will remain open all ni^t to 
accommodate Investors dealing 
as ^ election results come in. 

Wall Street had initially 
dropped sharply to news that 
first quarter gross domestic prod- 
uct had risen by an annualised 
5.6 per cent against a consensus 


forecast of 4 per cent That news, 
along with the Qucago Puxchas- 
ing Managers Index, saw US 
treasury bonds drop half a point 
quickly followed by an early 25- 
point slide in the Dow Jones 
Industrial Averts 

Footsie finished a topsy-turvy 
trading session 2.8 higher at 
4.486.0. But that closing level 
maak wi substiuitial moviES earlier 
In the day. The leading index 
kicked off in excellent fonn, hit- 
ting a new all-time intra-day 
record of 4.466.5 just minutes 
after the opening, on the back of 
the dramatic 170-point overnight 
leap in the Dow. 

It beean to falter not long after 
the opening, as the expected buy- 


ers of UE stocks ftuled to materi- 
alise. By lunchtime, the index 
had fiallen into the with the 
selling pressure bnQding up con- 
sidmably after the GDP news was 
^Tiniinffad At itS WOTSt, FoOtSie 
was down 18.9 at 4^4.3. 

liie Dow’s overnight surge 
reflected some weak economic 
news on durable goods and 
employment costs, which was 
seen as reducing the chances of a 
rate rise after the next Fedmal 
Reserve open maAet ccanmittee 
n\?oring on May 20. 

But the conflicting evidence 
provided yesterday caused con- 
siderable confusion across global 
m^ets. The Dow was sfaaiply 
higher as London closed and 
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trading 60 points ahead at Qpm 
time. 

Furiher evidence of the pace of 
the ns economy comes today 
with the NAPM for April, and 
tomoETow with tiie US non-term 
payroll report 

The othar UK indices were also 
bruised by the enatic movements 
in th e Dow and Footsie. Hie 
PTSE 2S0 finisbed a set as off at 
4,49aT, at its best yesterday it 
was almost 16 points ahead and 
comfortably clear of the 4,500 
levd. Ihe SmaUCap settled 2.4 up 
2,295.5. 

Turnover in equities ten just 
short of tiie ihn shares l^iure. 
reaching 994m at the 6pm cut-off 
point 
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liidBees and rat i o s 

FTSE 100 4436.0 

FT5E2S0 4498.7 .-8.3 

FTSE350 2166.7 40.3 

FTSEAH-Stae 2135.31 4043 

PTSE All-9iare yield 3.S9 3.59 

Beet pwte r ming j a ct ore 

1 Bigineaing: Vbhides — ~_.....^1-7 

2 Phannaceuticals .-i-l-S 

3 Insurance +0.7 

4 Ot IntsgrWed .-^0.7 

5 Consumer Goods — 407 





pp 3Q 2898A 405 

FTSE Non-Flns pte 18.31 - 1827 

FTSEIOORjt Jun 4462.0. -8.0 

lOyrGK^^ 

Long yW rate 2.10 2.11 

Weral p ei fu r m ing sectors 

1 pBp»:Pds0APrln8ng-.~..—.-1fl 

2 ElectronioaBeetEquIp— — — "1*3 

3 OD Expforadon & Prod .-08 

4 Banks: Petal — -0.7 

5 UfeAssuranca -08 



NY news 
lifts 

Reuters 


^ PsCsr ,lohn and 
Joel Kbazo 

Bentos Holdings perked up 
10 to 634V^ as the news and 
fitianrifli iufuruiation group 
gave details of Its progress at 
a big preeentatiQn m New 
York yesterday. 

The company spoke to 
analysts, fund managas 
trade buyers about its Deal- 
ing 3000 share trading sys- 
tem, which is to rqdace the 
existing product 

Pamnure Gordon pointed 
out that Reuters had alr^y 
achieved almost 60 per cent 
of its 1997 sales target 

Analysts have been con- 
cerned about teething prob- 
lems with the 3000 series and 
some pointed out that while 
demand been strong, 
roll-out has been slower than 
expected. 

Henderson Crosthwaite 
said revenue at the group 
was flat and, as 85 per cent 
of the new scremis were just 
replacements, yesterday’s 
news was a “damp squib”. 

Shares in cables aw<i con- 
sbnction grotq> BICC were 
down 10 per cent at the day’s 
worst after the company sur- 
prised the market with a 
profits wamii^. 

A company statement say- 
ing. 'Trofits for the first half 
of this year are likely to be 
weaker than we had previ- 
oosly expected." sent the 
shares tumbling 'before 



bargain-hunters helped 
Steady the Stock in afternoon 
trading. The shares closed 
down 17 or 6.9 per cent at 
230’Ap, the worst perfonner 
in the FTSE 250 index. Turn- 
over was lAm. 

Analysts downgraded cur^ 
rent year profibeamectations 
by around £lSm to a new 
market consensus of id)out 
£140m. 

Engineering group GEN 
cheered the market with 
news that it is to launch a 
8570m tender offer for Sinter 
Metals of Ohio. 

7^ UK omipeay said the 
deal would enhance earn- 
ings, a tector which went 
down particulaily wdl with 
several analysts. Shares in 
the group rose sharply on 
file news to dose 40 up at 
95lp, by far the b est per- 
former among FTSE 100 con- 
stituents. 

However, one sceptic said: 
"We have to be cautious as 
this deal increases CRN’s 
exposure to the cyclical 
automotive industry.” 

Sevonl dealers were also 
keen to pdnt ont that the 
Sinter Metals acquisition, 
plus the likely payment of 
aamag flg in the Metoeke Dls- 
coimt Mufflers case in the 
US. means that GKN is 
unlikely to be a suitor for 
Vickers, as recent market 
speculation had suggested. 
Fading bid talk left ’i^ckers 
shares trailing 3 to flui p- 

Engineeiing group Siebe 
remained a feature as one of 
its two joint brdc^ reiter- 
ated a buy stance on the 
stock. 

The move by Dresdner 
Kleinwort Benson helped 
steady nervousness that 
continues to surround the 




stock. 

Ihe shares bounced 14^2 to 
912p, in busy trade of s.8m. 
The broker said it had not 
altered profit forecasts. 

Recent market speculation 
had sustested the group was 
lining up a bid for Spirax- 
Saroo, 6'A lighter at 70^. but 
yesterday's market talk 
pointed to Siebe as one of 
the possible suitors for APV. 
the process equipment 
maker, which said on Tues- 
day it had received a bid 
approach that could lead to 
an offer. 

Shares in APV climbed 
another 16 or 22 per cent to 
87p, as speculation about its 
most likely bidder continued 
to do the rounds. Analysts 
dismissed Tomkins as a pos- 
sible suitor. Shares in the 
industrial conglomerate 
hardened 3 to 266Vip. 

Second-line life assurance 
shares moved forward as 

rtpwnanrt for Itiwiranre stOCkS 


gathered pace, ahead of the 
June fiotation of Norwich 
Union. 

Investors who have seen 
the squeeze in the banks fol- 
lowing the initial dealings in 
Alliance & Leicester and the 
imminent float of the Halitex 
are keen to avoid telling 
behind with westings. 

Britannic Assurance 
jumped 18 to 852p, United 
Assnrance 20 to 494p and 
London & Handiesto 14Vi 
to 43lp. The leaders - Legal 
& General and Prudential 
Corp - suffered fixnn profit- 
taking. 

Northern Ireland Electric- 
ity improved 314 to 40Qp after 
BZW upgraded the stock to a 
“buy” on hopes for the com- 
pany’s Joint venture plans 
with United Utlllttes. 

The venture will contract 
business services such as 
information systems, data 
management and meter 
reading to the utility. It win 


FT 30 INDEX 
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There he is. Fourth row, second from 
the left. The ooe widi the moustadie. 
Obvious really. 

Maybe ik^ The unsavoury4ookiDg 
diaracter you're loQ^ at is more 
Ukdy to be your average nm^bour- 
hood slob wfth a grub^ vest and a 
weekend's stubble on di^ 

And the real refugee could just as 
easQy be the ckazKut feDow on his left. 

You see, refugees are just hke you 
and me. 

Except for one fliing 


Eveiythlngthey once had has been 
M bdiM Home; fondly possesions, 
^gone. They have noti^ 

And nothing is an ftie^ ever have 
unless we aD extend a hdfdng hand 
We knowyou cant give them l»dc 
the ftiings tfa^ othera 1^ taken away 




We’re not even asking for money 
(thou^ every oent cert^aly hdps). 

But we are asking ftut you an 

npfifi mind. And a smile nf wricome. 

It may not seoD mudi. But to a 
refugee it can mean everything. 

UNHCR is a stricfly humanitarian 
oiganizadon funded only by voluntary 
ouitribulkm Cuireofly ft fo lesponsible 
for more than 19 ndllira refiig^ 
around the worid 
UNHCS IHibfic InfinDriion 
P.O.B(k 2500 
121 1 GeoeMi 2, SvriteriaDd 


be 51 per cent owned by Ver- 
tex, a wh(^ owned suteid- 
iary of United Utilities, 
which eased a penny to 
678^. 

Arnold transport stocks, 
Ugland filmed 

2 to 8lV^, as NatWest Seeu- 
rities, the company’s broker, 
published a bifflish note. 

NatWest said: “World 
trade in cam and vehicles is 
in a strong growth phase at 
the moment and Ugland 
Intemational’s wamhig ie will 
make a quantum le^ as a 
result The shares, however, 
are lagging behind the rapid 
pn^pnss made on the corpo- 
rate front so tiie share price 
potential should be 
subetantiaL” 

Pharmaceuticals compa- 
nies wifii a big investor base 
in the US reacted positively 
to Tuesday ni^t’s strong 
perfonnance by the Dow 
Jones Industrial Average. 
Glaxo Wencome gained 25V1 
to iU2.13V1p ftmi+hlHiTift 
Beediam 20 to 99iyap. 

Booe^ & Hawkes leapt 70 
to 867Kp as takeover qpecu- 
lation was fuelled by an 
announcement that Carl 
Fischer Inc, which owns 45.3 
per cent of the musical 
HiBtrnrnant maker, was con- 
sidering selling its stake. 
Under 'UK takeover rules, 
any buyer of 80 per cart or 
more of a company's shares 
must makp an ofibr to the 
remaining stock. However, 

BfiS ftalH it was wwigittoftng 

“altemative proposals” willi 
its financial adviser. 

Cadbury Schweppes fell 10 
to SlSVIp after it pasted soft 
drinks sales figures to the 
US in the first quarter. Cad- 
bury said volume sales in 
the US rose 1 per c^t in the 
first quarter. Volume sales 
of its Dr Pepper brand rose 5 
per cent, while sales of its 7 
Up and other brands 
dropped 2 per hbtHl 

BAT Izidiistries drifted 3 to 
521p after the company 
reported its first-quarter fig- 


ures. The profits cgme in at 
g.'iQiTn, coropared with aver^ 
age e^iectations of £567m, 
but dealers said the Fannms 
division stmg^ed to meet 
eqiectations, and US tcfoacco 
sales growth looked paltry. 

A positive trading state- 
ment frtan Inspec hefoed the 
specialist chemicals group 
lift 14 to l92Vip. The com- 
pany said sterna nd was film 
in most of its businesses and 
trading was “well in line 
with market expectations”. 

Among property stocks, 
Sloa^ Estates improved 
to 317 p as rumours of an 
axmouncement continued to 
drculate. It was a broker’s 
recommendation that 
boosted Great Portland 
Estates. The shares hard- 
ened 4V1 to 207p. 
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Rockwell Collins Avionics 
plays a key role in promoting 
safety and efficiency. 
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91710 17% 18% 17% 

0 241 48% 45% n 

in 32 16 me 30% 30% 30% 

00 15 44 IS 14% 14% 

14 20 14 13% 13% 

00 £7 79 8% 8% 8% 

28280 58% 58% 98% 
in £1 280 74% 72% 74% +1% 

0n£4 )3 23432S%34%25% ft 


»%48%JAluiri 328 
10% ftJMpAGD OX 
^ ^JBCtaEig 

7% S%JnOk: 054. 
0%B1%JBIP . 158- 

toAiin%jnP7nx 7n 

a%11%15k8 053 


U n 9*2 48% 48% -iJg 

£2 15 0 0% dft ft ft 
18 40 i5% 0% 2S% ft 

11 8% ft 8% ft 

U in 8 % ft 6 % ft 

25 14 25a 57% 56% 57% +1 
75 iOWI%10%10% 

02 1115337 13% 11% 12% ft 
2S 16370 ^ 37% 38% ft 
14 aiTBM m>2 do 0% tt% 
5J B 7% 7% 7>2 

,17 0 371 l« 23% 33% 


a%2B%iEllRfiUi 152 
0%3ftl«toD 1.08 
0 IBKaau 450 
0%0%ltotfPfx 

10% 9%itoi0 on 

4% ftikuPSen 
29%a%lklC)9 152 

16% 16%IMCfS4« in 

sft43%toMsei on 

I7 13%K*)k* 00 

14% 12%Uiu«kO0 
47% 41%!^ on 
ft 8%NtoAlBi DJ8 
0% 08919 10 

27%1ftlUMdd 080 
11% tOHnpIbBliOX 
10% 0%ltourHx on 

ift 12%toellBi 087 
43%3S%Knqpx' 088, 
TSSftKuiMe in 
Sft47%ky(^ in 
9% SKiyaito 


-K- 

£4 at 
25 17 sn 

4S W 

11 IB 
U 20 

17 sn 
U0 00 
62 0 
08 12 844 
15 II 73 
£2 1802 
15 14 10 
05 53 

24 05908 
£5 15 387 
U 10 
52 10 

U 30 
.15 14 ia2 
U1S 1148 
32 0 505 

12 43 


a% 39% 
57% 0% 
98% 98% 
28% 78% 
10 10 
3% 3% 
a% 37% 
16% die% 
0% so% 

1G% Ift 

ift 1 ft 
0% 44% 
9 8% 
10 % 88% 
0% a% 
10 % ) 0 % 
0 % 0 % 
Ift 13 

35% a 
80% 60% 
53% 51% 
9 8 


0% 

X% 

98% 


3ft -% 


10 
ft ft 
3% ft 
tft 

51% ft 
16% ft 
13% ft 
0% ft 
8% 


23% 

10% 

9% ft 

1ft 

a ft 

00% ft 
K% t% 
B' 


M0 toU 

20% 17%I(0|MIBI 
aft46%)k«ci 

40% Ktofldx 

t9%16%toBM 
13% 1ft tot 
42%35%KimdX 
15% ia%KBfcingn 
17%12%toBFdx 
Sft^toar 
0% SftniEPIM 
a%i7%toiBBCo 


m F7 M 
Db 4 E Mi to 

074 3.7 16 10Q 10% 
on 15 19 7833 S3 
8140 37% 
OlO OS 18 4C 18% 
0183703% 
on If 84542 0% 
UB 06 13 907 13% 
on 05 P26 13 

19 8B4 27% 
IJB SO 14 241 30% 
on 24 18 228 25% 


to 
to PM. 
Uu OMi to 

19% 19% ft 
51 0% 

36% 35% 

18% 18% 

13% 1ft 
38% 38% 

12% 12% 

13 % 13 % 

27% 27% 

30% 30% 

25% 25% 


ft 

ft 

ft 

ft 


2% ftlAGnr 
2S%23)2lfi8EEH 
42%25%iaiof 
33% iftiJitoi 
Sft2fttl2Bn!r 
24% 2D%lxeWiai 

24%2D%Lato 

6% ftlXtoOS 
20% B%lxadlM 
12% i0%ta*erw 

39% 33%toOKp 
2S%a%Uaa0 
B%22%lliEBfen 
51% x%Lngiiann 
3fta%l4ggFI 
X2ftltoa 
27% »LmOp 
4% 3%lAileto 
12% liitUtoAS 
43%37%IJtoGp 
950% LOb 
a 18)2 IJto 
2D% !6%Ug*d 
0% nUxMCx 
10% Iftlknurtx 
n% SB%LiUBl.FB 
47% 0%llkxi 
47% 38*111211) 

5)2 4%U5Emr 
92% n%UeldM 

41% 27l2UeuUin 
113^ 05%lumi 
a%33%Ui6lGn 
34% a%18hU 
27% &%Uisnr 
10 ISWngi — F 

88*4 45% to* 

a t7toiP 

40% 0%UMil 
Ift 11%t.lVf 
030% UM 
a% l7%UiqeMi 
eo%44%LgBunaix 
22% 18% tonic 
68% so%un*a 
0 i8%i3Bn9 
25% 18%toMP 


.L- 

a 

I.IS 45 IS 178 
08473 
097 03 0270 
00 £513 40 
10 £8 11 88 
040 IS 11 422 
005 07 0 10 
020 070 30 
on £6 15 417 

13 130 
072 U 12 IK 
OK 21 19 in 
052 1.1 14 4K 
OS 15 19 419 
00 07 9 29B 
O10 04 10 388 

SI 10 
OX £7 30 

074 15 13 648 
10 15 30112(8 
OX 15 38 180 
an £5 11 390 
156 £5 IT 208 
£731£7 43 

sn 74 xO 

12 673 
a«5 15 20 340 

anisji 6100 

in 15 12 390 
016 06 0 189 
10 1.1 7 340 
024 U IS 379 
1.» 75 10 40 
on £3 16 30 
00 4.0 0 in 
024 U a 2034 
056 35 1305 

02 M a BOS 
ai2 as 11 4751 
in £1 11 len 

on 4.4 II 30 
00 U 473SBB 

in Si 113 

00 U 0 30 

14 309 
090 44 11200 


t% 0% 
0% 0 
a 37% 
2% a% 
Sft X 

sft a% 

»% a% 

7% 7% 
2ft 38% 
10% 0ft 
0% a 
22% a% 

24% 34 

47% 47% 
35% 34% 
0 3ft 
37 28% 
3% 43% 
12 11 % 
a sft 
88 88% 
17% 17 

18% 18 
0 0% 
17% 17% 
88 88 
43% 4C% 
45% 44% 
ft 5% 
90% 85% 

a 28% 

93% 90% 
un a 
2 22 % 
25% M% 
16% 16% 
98% 48 

1ft 18% 
3ft a% 
13% 13 

33% 0)2 
1ft 18 
58% 57% 
10% 18% 
60% S8% 
20% 0 
2 D^ a 


1% 

24% 

38% 

a% 

0% 

22 % 

34% 

7% 

aft 

1ft 

aft 

a% 


*% 

. -% 
a% +% 

*7% ■% 
34% -% 
S% 

28% •% 
3% -% 
11 % -% 
38% -% 
87% +% 
17% «% 
18% -% 
a *1 
n% ■% 
M 

4ft .1 
«% *% 
5% ■% 
80>2 «1% 
26% -% 
0 % *k 
3ft ft 
2!% 

S% ft 
16% -% 
B-i-1% 

18% ft 
0 ft 
13% ft 
32% ft 
18% ft 
sa% +1 
19% ft 
60%+!% 
0% ' 
0% ft 


ft 

ft 

ft 

•% 

ft 

-% 


IX 15 13 I2K 98 06% 97% 

097 34 16 00 28% 28% 28% 

012 15 7 S 8)2 dB% 6% 

1.11 45 14 iaB23% 0 0% 

6% 6%irS6HlUxaX 78 10 10 6% 6>2 6% 
22%20%MaFnp 1.n 5i 9 0 2D%ieO% 20% 

a 877 33% 31% 33% 

a 208 29% 0)2 29% 

in £2 IS 170 30% 30% 30% 

278 18% 16% 16% 

253 15% 15 15% 

an 15 14 4180 35% 35% 35% 

067 15 16 7731141% 39% 40% 

000 04 19 2527 23% 32% 33% 
OI8O402B0an% n 40% 

4% 3%llkCillCX 00 75 10 21 4 3% 4 

34% 28% Hneo on £0 10 1187 29% 0% 29% 

00 4513 n 8% 8% 6% 

016 07 46 sn 23% 0 23% 

OX U 03545 55% 63% 95% +1% 
£60 £0 18 2784 ia% 110% 120% +% 

11 a2 32% 32% 32% ft 

UO £1 0507208% 0% 3^ 
on 15 19 I6n 10% 18% 19% 
on 01 106 9% 9% 9% 

0% aUBMCpf £0 75 II in 39% 38% 0 
20% I3%llaisd If 30 IS 14% 14% 

ieBI42%IIMu*aix 054 06 0 810% 16810% +1% 

2B%23%i*H 024 U 08737 0 27% 27% ft 

12 0 13% 13 13 

in 25 16 680 46% 4Sl2 46% ' ft 
00 U 18 1499 a 22% 22% ft 

on 15 a CSS 33% 0% Sft 

00 15 10 10 25% 0 25% ft 

797 28% 27% 39% ft 
0101% 0% 0% 


192% gO%WHlK 
32% STlzHCNf 
10 6%IOCto 
23% amuta 


41 32%MEMtaC 
30%a%Maffl 
35%25%ltoiaD 
18% l2%Mto** 
18% i4%)kntoF 

0% 36% tot 
40% 33%kkdM 
0a%unic 
40%29>gMupn 


7 5%IMn 
25% 32IMiWi 
57% 40%I*RB 
t29%1ll2%HShMlx 
0% 3D%lto* 
37% 33%ltaBCx 

a% is%itorf I 

10 9)4ltonFtf 


16% t2%M»M 
40% 43%k*fD6> 

23% lOAtltog 

37%26%U0Wl* 

27%2£a kUMlElT 
30% 20% «KD«m22 20 78 
0%a%McOM«£6 Z8D 03 


n% 3Z%licIknkii 
53 42% MUM 
a% anxMOp* 
53%W%llpM) 
a% 0%ucKim 
0% 49%MHdl% 




00 15 14 20 35% 0 0 

00 06 223140 1&% »%' S3% 

048 U 1612846 50% SB)« 59% 

144 £8 0 4706 51% 58% 60% 

1.D0 14 3209072% 9% 72% +2% 

1.0 £1 ID 2382 96% 54% 56% 

40% aSlgMHMXi £85 7 8 13 1643 35% 36% 36% •% 

71% 57% iMicx oa u atom 7o% a% 8 b% ft 

0% 33% MtaaOp 060 15 II 168 0 37% 37% ft 

88% NIMHix 254 £2 19 6314 83% 0% 81% +1% 

9% 8%WMll 084 8.1 30 u9% 0% 0% 

(0 £A 14 40 4^ 46% 49*4 ft 
in 15 273003 91% 90 90% 

2a7n t% 1% 1% -% 
1.TB 1J 15 43 G 60% G +1% 
00 1.1 0 2827 23% 22% 21)2 +T 

in IJ 111011 05% 83% 95% 

*0*7 5% 4% 5% 

IS 45 4% 4% 4% 

II 14 16% 16% 16% 

OK U 41IG 16% 15% 1S% 

016 U 1710010% 79% 0% 4'1% 
OTO 03 0008 a 34% 39% ft 

*8 A A A 

on u 0 n 9% 8% 9% 

in 75 12 541 16% 18% 16% 

UO £4 0071 17% 17% 17% 

00 15 4000 3»%d37l2 37% 

£12 £4 awa 87% a 87 
1813378 20% 0 20% 

on 19 0 20 a% a% a% ft 

on £5 9 444 18% 16% 19 -% 

093 £8 9 20 19% 18% lG% -% 

IS 01 4% 4% 4% +% 

024 £3 16 740 10% 128% 10+1% 

547 6% 8% 6% 

on 25 12 7% 7% 7% ft 

064 15 0188(8 ilZ^ 40% 43% +1% 
kx 1.00 75 18108 0% 0 22% ft 

3 8% 6% 6% 


51*2 

98% 78%MlRiC 
18 1%MlRC7Ai 

BSI2 K%Hnx]rG 

0%Mnni 

UMTftMHlgnx 

6I2 4%to 
4% 4%I*MIX1U 
18% ie%Mt5MkE 
17% l4%MnKeRI 
0l2 69%HaCk» 
45% aMOIlTudl 
% AWAlMW 
11 0%MWA*l 
17% l6%IAnREnn 
niB%ia*mQt 
45%37l2Mtrx 
93% niHi 
0% l9%l*l0iBn 
27% 2D%llfCMx 
23% leUHMkAf 
23I2 18% Mtof 
8% 4%MlElGap 
10 laugH 

14% 6%1I||CE*C 
9% 7toU 
42% S4%Hxxn 

22% a 

8% 8)2 


18% i7%iia*onax in 79 9 84 17% 17I2 i7% +% 

2Z% iftltoOug 09* 47 7150 20% 0% 28% ft 

l09%93%lfeo>P 3X £5 13928710% 10010% +1% 
TI% ftlkOUto 1.11115 20 9% 9% 9% ft 
79%77%M7,illJPFI ODD 04 0 77% R% 77% 

0 is % iiwoanNp < ox i 6 it s 10 % is I 9 % 

9% 5%llngn>^ ia 257 7% 7% 7% 

72% 54% Mgiia on IJ 0 480 63% 0% 6ft 
60 13% 13% 12% 
on 1.1 15 3978 42% 41% 41% 
on U a244X 57% 50% 57% 
on U 2» 9% 0% 9% 

079 07 B KA 10 % 10 % 

IJO U 14 2BK 49% 43% 43% 

18% lf%ltoto OtO 15 0 8314 12% 11% 12 

14 IftlMIGp 00 15 10 3 12% 12% 12% 


12% 9%Mil1Bx* 
44% aO%IM*i 
00% 54Wl0ta 
9% a%MMr 
11% IOl2lMto 
S4%43%IIMOf 


-N- 


R% SftNnQKp 

m 

15 

12 

104 

*63% 

52% 

44)2 titomn 

OG 

15 


BBS 

35% 

31% 

0% 0%Ni)Ck 

OM 

U 

ID 

73 

0 

38% 

55% 44% toe 

075 

15 

W 

IK 

4ft 

4ft 

0% 0%itdHai 

in 

35 

17 

190 

3ft 

0 

13 iftHWC 



4 

10 

11% 01% 

12% 7%lttHldBD 



6 

606 

7% 

d7% 

0 nittA 

1X 

22 

141049 

0 

90% 

»% 0irM*0i 

m 

75 

14 

578 

20% 

GO 

68% Sft MACfei 

£78 

45 

11 

101 

05 

6ft 

k%42l2Mai7i 

154 

£4 

14 

27K 


n% 

4rl2 3ftlWUB 

038 

U 

S 

3B 

ST% 

3T% 

2D% l2%N*Eduni 



0 

17991*0% 

0 

44% aftNuFac 

m 

40 

14 

304 

41% 

41% 

40>2 35%MPn*D 

£00 

u 

18 

IG 

01% 

36% 

»% a%MSMl 




0« 

0 

a% 

43*2 S%IIB<nr 

in 

28 

18 

32G 

.42% 

« 

9% B%IKSa* 




IS 

-ft 

«% 

34% 0Naiid 

057 

U 

20 

ia 

K% 

32% 


fl ft 

0% ft 

38% ft 
45)4 +% 
a +1% 
11% ft 
7% ft 
Eft ft 
0 ft 
68 % +% 
48% ft 
37% ft 
30% +% 
4T% ft 
35% ft 

a ft 


01 

6b SSI - 

28%22%N(toin 
25% ifttoUkEo 


25% a%Mrad)f 
24 % 20 %inSCGx 
0% 77%MMMf 
38 % 30 % DM * 
19% 16% Haw 
48 34%)imiin 
47% a%i 


000103 2 50% 58% 

B 870 28% 25% 

. 13 1237 14% 13% 

a ra%iuaiiwi in u 13 4is 0 19% 

5 % 4%«ImA*Mi 05611.4 400 8 4% 

28%19%0n>u on £0 19 144 0% 28% 
aft3£%ie«B 2X U 18 80 34% 33% 

14)2 12%llMrmv U7 U 707014% 14% 
3D%2B%MMJ9fe 150 55 13 3S 20% 28% 

' m 06 IB <44 a% 0% 
in 07 8 S44 a% a 

018802 0% 30% 

064 15 0 400 a. 34% 

040 £1 14 377 10 18% 
on 15 X B13 0 35% 

048 1 4 40 an M% 34% 

0 17%NmiGlipx 006 04 7 204 18% 18% 

42% XMaokOe £60 U 0 0 0 

11% SHtoi saa 8% 8% 

78%5t%Me8 on 07 01077 57 54% 

40% 38%tonMi in 46 13 sa 38% 99% 

13% 5%II.M n 0% 9% 

0S%lkMAI 018 04 193613 ^0% 
20%15%Mdk[M 021317 17% 17 

00 15 0 300 14% 14% 

473 3% 3% 

sn £7 IS 1885 90% 89% 

S7%45%toiH)dixtU3 1.7 12 15 49% 48% 
27%17%tMkkB 01D 0512 iS 20% 18% 

150 £5 13 00 40 sft 

102 8% 8% 8% 

£78 01 12 1378 45% 45% 46% 

U2 07 a 4BK 73% a% 72% 

8 0ft IJ a 

in 15 18340 83%.Bft 83% 
184 UU S7 37% 38% 36% 
120 £4 1SnS3 SO 48 4K 


23% 

11% +% 


15% i4%Hacie 
4% 2%lMIIa 
98%64%IW0l' 


42 % 33 % Ml to X 
14% 7%irui 
48% 44%IMPw 
77 81^2 HIM 

3 SkHuikto 

- 5 % n%IHxp 
39% 33% 1001 Pn 
S3%43%Minatf 


( 8 % 

28% ft 

14% ft 

20 ft 

Sit 

S! 

ai ^ 

0% ft 

21 ft 
0 % + 1 % 

35 +% 
W 4% 

38% ft 

34% ft 

18)2 ft 
0 

8 % 4 % 

SB%+1% 

30% 

9% ft 

0 % 4 % 
17% 4% 
14% 4% 
'3% 4% 
89% ft 

n ft 
a% 41% 

0% 4% 

ft 

4% 


m _ 

toto M 

0% 7%Mnx 032 
14% 9%WnG>i 
54%43%NBieWx 054 
17 l5%NBCRMax 151 
S5>2 44%nar0Mxa40 
2A 19%)UGap OM 
l21l%NDiinMlxaffi 

10 % lOtottHMlOM 

a% isnrngie on 
S%42%II|DKX £38 


no PT M 
% E Wk 

35 S e B% 
0 23n 11% 

05 0 so 50% 

05 13 16% 

05 184401 40% 
*5 13 113 8 B % 
04 17 812 

55 4001^ 

22 SHOD 18% 
45i7iem n% 


to toOMkto 


8 % 6 % 
11-11% 
48% 50% 
16 16% 
4B% 48% 

11 % 11 % 
10 % 10 % 
18% 18% 
SB% n% 


9% 7% OHM Op 
0 l6%(MkHdR 
0% iftOaMndHnOH 

26%2l%fleed) 150 
23% i3%one*)epat 
22%18%0|dn IX 
2S%IO%OWd IJO 
6D%S5%aM845 450 
64 57%<IMe6(58 458 
43 40%0llMG£Ex £80 

aB%0%am6M on 

43% 35%(Mp m 
19%i4%ci*n 00 

3^ 22%0BriGR 057 
K44l2DRCk» 050 
20%17%QMdiUl OS 
30%2^Ogu*x 120 

38% 32%0||ll*lCk8e £40 

10% ftoppuuMs on 

8% 7%(kagg<Cp OiO 
a%30%0ntofk £9B 
18% islgflngma OSB 
67% BOUuiCn 1.12 
37%17%0rp6i 
17% 10%Ol*l*HU 

ig%i5%0toi on 

13% 9%0IIUM 018 
46% 3B%OMmC 00 
37% a%awni 
38% 23%axkxdU on 


-o- 

17 144 7% 

18 4n 18% 
021300 20% 
45 IIIOB 22 % 

10838 14 
OO 16 1450 21 
75 9 140 0 

72 01*0% 

75 0 62% 

04 12 960 0% 
15 11 142508% 
£0 71677 0% 
15S00 18 
03 0 500 25% 
15 018041*8% 
25 12 47 18% 
45 14 364 0% 
95 18 10 36% 
U 0 l6% 
12 6 13 7% 
62 11 20 0)3 
35 17 2H 16% 
15 9 01 63% 

10S7G 0 

097 13 

£4 20 11% 

15 0 171 13 

U 2099 40% 

18 340 37% 
£3 11 170 34% 


d7% 7% 

18% 18% ft 
20% 30% ft 

a a%-ft 

13% 'U' 

20% a 

10% a 

G0% 80% 

62% e% 

41% 0% 

a 28% 
n 0% 4i% 
17% 17% ft 
M% 24% 

0% B 
18% 18% 

20% 0% 
a% 36 
W 10 
7% 7H 
»% 21 % 

1S% 16% 

K% 62% 

18% 0 
11% 13+1% 

17% 17% ft 
12% 13 ft 

39% 40% ft 
26% 27 *1 

a% 34% 4% 


ft 


ft 

ft 


ft 

4l 

ft 

ft 

ft 


ft 

4% 

ft 

ft 


.p.Q. 


a%0%nii 

S7%48%PPGkl 
14>: 13%Rtanp 
19% l4%WAikc 
14 lf%WSclui 
48%40%PacCn 
a% 19%Nbpx 

0% B%M4X 
a9%PMM1 
26%20%Wx 
47% 4t%PuiEP 

aB%a%mEa*dx osz t* is 

11 7%Md9r 
n%x%wni 
44%34%PM*a 
36%1B%PIG0 Er 
80% 59% PUMfUS 
61% 4«%PHnnx 
a4,^a%PnaEBi 
83% 45PIIWB 
32%27%PM8X 
0%0%tolM 
037%PipBtoi 
35% aB%Pip*E0 
n%57%naMi 
14%12%PsldnFB IX MW 
4% 4PunMBix0421M )2 


X% a%PM!Ui 
0%BD%Pkv 
24% a%P88E 
41% 27%PlxidUfi 
79 87% HMD 
20% 16%R*8*ta 
46%3S54PHllurx 
52% 39R0W 
48%X%PWtX 
14% l1%PtlW 

8% (T'lrtMdkdir 
10 B%ffeeulG* 


26%a«%PkXMuRi 
72%S7%WM 
18% I3%nanki 
63% S3%nc|B 
x%a%FaDr 
s48%mMcrA 


070 15 17 502048% 47 48% +1% 

lX£4132n4S4%S3%54% ft 
8 118 13 12% 12% 4% 

1.18 01 42 14% 14% 14% 

012 15 9 M 12% 12% 12% ft 
IX 25 12 2507 <3% 43% 42% ft 
m 04 12 220 10% Ift 19% 4% 
IS U 13 ion Sft 30% 30% 4% 
0*0 15 92207 34% 33% M ft 
US £4 03384 23% 0 33% 

058 22 17 109 44% 43% 44% 4>< 
0 22% S 0 
102 8 7% 7% 

on 15 1516K«IB% 48% 0% +1% 
17 94G 42% 41% 42% +1% 
150 8.1 91516 15% 19% 19% 

450 U 4 0 65% 68% 4l 

£08 U 0670 4ft 47% 47% ft 
1.W S2 a 77 2ft a% 22% 
in £0 13 308 48% 48% 49% +1% 
054 15 15 an 0 2ft 29% 
in U 11 00 33% 33% 33% ft 
024 flJ 0 300 S% 0% 32% 4l% 
on IJ 4148470 34% 3ft 34% ft 

onuaiais 07D%7ft42% 
70 13% 13 13% 4% 

0 4% 4% 4% ft 


■ 1 % 

ft 

ft 

ft 

ft 

ft 

S 

4l 


4% 

ft 

4% 

ft 

ft 

ft 

ft 




080 25 48 274 M 33)2 33% 

1X 15 013778 97% Sft 0 
in U 1S11I77 34% 23% 0 

in U £78370 20% 28% 2ft 
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WORLD STOCK MARKETS 


Dow climbs close 
to record levels 


FINANCIAL TIMES Thursday May 1 1997 


Havas, Rhone Poulenc star in Paris 


I AMERICAS 


US stocks continued their 
Strang rally of the previous 
day and pushed the Dow 
Jones Industrial Average to 
within striking distance of a 
record high, writes Richard 
Tomkins in New York. 

The Dow was 70.65 at 
7,032.68 at lunchtime, about 
50 points short of its record 
closing high of 7,085.16 on II 
March. The rise extended the 
gains of the previous day 
when the Dow shot up 179.01 
points - its second-largest 
points gain ever - after eco- 
nomic data calmed fears 
about the infl ation and inter- 
est rate outlook. 

The Standard & Poor's 500 
index made strong gains, ris- 
ing 8.53 to 802.57, and 
smaller capitalisation stocks 
also did well, helped by 
gains in technology stocks. 
The Nasdaq composite index 
rose 17.51 to 1260.14. NYSE 
volume was 383m shares. 

The market opened on a 
soft note after figures 
showed that US gross domes- 
tic product rose by 5.6 per 
cent in the first quarter, 
much more strongly than 
the expected 4 per cent This 


reawakened infl ation fears 
and hit bond and equity 
markets alik e, taking the 
Dow down about 20 points at 
one stage. But then Trea- 
suries reversed direction on 
talk that budget n^otiators 
were close to a possible bud- 
get deal, and equities started 
following them upwards. 

The gains were spread 
widely among blue chip 
stocks: Coca-Cola was up S^a 
at a new high of S63Sa, Cater- 
piUer advanced SSI* at $90‘'a. 
Boeing rose 83‘/'i at $98% and 
Disney added $1% at 
Among technology stocks. 
IBM w'as up another $1% at 
$159^; and Hewlett-Packard 
was $2% higher at $53%. 

Not all blue chips took 
part in the rally: Procter & 
Gamble was down S^/s at $127 
after the previous day's 
sharp gain, and Philip Mor- 
ris continued to suffer from 
gloom about the litigation 
outlook for the tobacco 
industry, staying unchanged 
at S39‘.'4. RJR Nabisco edged 
up to $29% from its 
deeply depressed close of the 
previous day. 

TORONTO continued to 
gain ground. The index 
heavyweight Seagram 


turned in strong results and 
there was early support from 
Wall Street At noon, the 300 
composite index was up 35.74 
at 5.939.30. 

Seagram's third-quarter 
results came in at the top 
end of the analysts' range 
and the shares rose 40 cents 
to CS53.00. The performance 
helped mitigate negative 
news from MacMillan Bloe- 
del. which feU 40 cents to 
CS18.90 after announcing a 
reduced quarterly dividend. 

Royal Bank of Canada put 
on 45 cents to C$S5.60. More 
detail on the ongoing metger 
with Edper lifted Brascan 
C$3.a0 to CSa3.75. Edper 
eased 5 cents to C$33.00. 
Bre-X Minerals improved 20 
cents to C$3.55. 

SAO PAULO was higher as 
the market awaited further 
efforts to seD off Cia Vale do 
Rio Ooce. the state miner, 
after Tuesday's failure to pri- 
vatise the company. The 
Bovespa index rose 116 to 
9,973 as President Fernando 
Henrique Cardoso insisted 
that Brazil would press 
ahead with the sale because 
failure to do so could jeop- 
ardise the country's eco- 
nomic stability. 


South Africa boosted by strong futures 


A smart pick-up in ralume 
and a couple of buoyant indi- 
vidual p^ormances helped 
to keep PARIS on the upside 
on a day when Wall Street 
staged a resilient opening in 
the face of troublesome eco- 
nomic data. 

Havas was the star turn, 
surging 5.9 per cent on a raft 
of speculative stories and 
some good sales figures from 
Its IP Network unit in Ger- 
many. The shares closed 
PFr24.40 hi^er at FFr437 in 
dull voluffife 

But Rhone Poulenc was 
close behind In the perfor- 
mance stakes, following 
solid first-quarter sales and a 
reaffirmed forecast of 20 pk* 
cent earning growth for 
1997 as a whole. 

The shares jumped 9 per 
cent at the opening befora 
subsiding on profit-takiag to 
FFrl96.30. up FFr«.40. Vol- 
ume was a chunky l.€hi 
shares wi thin a bourse total 
of 16.3m. 

It was easily the mcKt 
active session of the week, 
although some dealers 
suggested that v’olume had 
been boosted by dealers 
squaring their books ahead 
of today's May Day break. 

At the close the GAC 40 
index was up 36.60 at 
2.639/16. 

FRANKFURT ended the 
afternoon with the Dax 
index 12J3 higher at an Ibis- 


indicated 3.436.09. That 
matched the Door trading 
close, where the key index 
had registered gains of 0.3 
per cent for April, and 19 per 
cent for the first four 
months of thig year, said Mr 
Eckhard Prahm at Merck 
Pinck in Munich. 

The day's big winner, 
Volkswagen, up DM2B.60 or 
2.7 per cent at DM1,096.10, 
also led the charts for the 
month and for January- 
April, with gains of 19A and 
72 per cent respectively. Last 
month. VW was joined 
msunly by capital goods and 
other dollar stocks: the soft- 
ware group, SAP. saw its 
prefis put on 11.5 ptf cent. 

Amsterdam was closed for a 
public holiday. ■ 

and Linde, the forklift 
leader, was 7.7 per cent 
ahead. 

Investors were looking at 
German growth, slewed to 
the heavy end of the econ- 
omy. said Mr Frahm. He 
noted that the Hanover capi- 
tal goods fair in April, 
reflecting buoyant export fig- 
ures, produced forecasts that 
engineering production 
could rise by 3 per cent fids 
year after 1 per cent in 1996. 

The dollar story took in 
forecasts of a US interest 
rate rise later in May. The 
corollary, last month, was 
weakness in Gmman defen- 
sive stocks, accounting for 
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13 of the bottom 15 Dax 30 
performers, with financials 
accounting for six of the bot- 
tom 10. Looking at yester- 
day's US GDP graw^ Mr 
Frahm was moved to suggest 
that the switch from defen- 
sive to dollar stocks might 
be reversed in May. 

ZURICH extended its 
record run into a second con- 
secutive session although 
some Investors became 
increasingly cautious ahead 
of today's local holiday. 

The SMI index finished 
42.S higher at 4307.6. off a 
record intra-day high of 
4.9033. 

UBS was at the centre of 
attention, adding SFr9 to 
SFn.39S in further response 
to Tuesday's upgrade from 
Pictet, the Geneva-based pri- 
vate bank. 

Kuoni. the travel group, 
sported SFrlSO to SFr4,240 
after an upbeat analysts' 
meeting on Tuesday. Traders 
noted that the company, a 
favourite with London fund 
managers, derived 70 per 
cent of its operating profits 


from the UK and had been a 
beneficiary of recently 
strong steiiing. 

Adecco, the temporary 
employment group, added 
SFrl2 at SFT492. helped by 
sharply higher first-quarter 
sales. However, analysts said 
that the rise was tempered 
by its rdatively weak perfor- 
mance in France compared 
with Its competlcor. Man- 
power. 

Swissair pulled hack SFl:22 
to SFT1,290 on worries that a 
the airline might have to put 
a frirther cash injection into 
Sabena. 

STOCKHOLM ended a 
shortened session with the 
general index 1 BJ 21 h^ier at 
2,640.92. 

Drugs were active with 
Astra A improving SEfr630 
to SKr31L5 and Phannacia & 
Upjohn gaining SKr7 to 
SEr228 before PaineWebber 
in New York raised its 
recommendation to ‘‘neu- 
tral". 

Volvo gained SKr2.50 to 
SKrld7.S0 on news of strong 
eastern European track 


soles. But Esselte was the 
hot stock, rlstcig SKn4 or 83 
per cent to SErl79 on talk 
that the office equipment 
groiq> was to be split into 
three separate businesses. 

MILAN closed higher, bat 
off its best levels as the mar- 
ket k^ a cautious eye on 
Wan Street The Comit index 
rose 8.14 to *^7.62 while the 
real-time Mibtel index 
turned back from a high of 
to fluish 123 stronger 
at 12,277. 

Stet rose L80 to L8.126, and 
Telecom Italia added IJSti at 
Ij4,533 after the two held 
ger^ral meetings to approve 
their merger, and in 
response to the companies' 
international expansion 
plans. Tim was L161 higbpr 
atL5371. 

Finmeccanica rose L6S.7 to 
10,020 after the chairman of 
Iri. its parent company, said 
that the Finmeccanica 
shares were trading at 
around half the company's 
net worth. 

DUBLIN judged that the 
weakness of the punt espe- 
cially in relation to sterling, 
made a number of its better 
performers more attractive. 
Ihe combination of this with 
contlniied strength of Wall 
Sti^ left the ISEQ overall 
index 5307 or L7 per cent 
h^^ at 340431. 

Written and edtted by WRDam 
Cedirane, Michael Moigan and 
Jeffrey Brown 


Johannesburg's broad 
market made further gains, 
helped iu late trading by an 
upwards posh from the 
futures market At the close, 
the all-share index was up 
23.5 at 7,130.5. 

Golds continued to wilt, 
dipping to a four-year low. 


The mood among industrials 
was also negative for most 
of the session but sentiment 
rallied strongly and revived 
towards the close. 

Indnstrials end 41.5 
higher at 8,494.3 rffier meet- 
ing good demand for leading 
stocks. 


Technihire stood out 
against the aptrend, sliding 
7 cents or 9 per cent to R7l 
affer the personnel services 
gronp pat oat a profits 
warning. 

In golds, bullion stayed in 
the doldnims and the index 
closed 1&2 lower at 1,167.0. 


Emerging markets: IFC weekly investable price indices 

DoHer terms Local currency terms 
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Since the Athens equity market returned to 
work on Tnesday after a four-day Greek 
Orthodox Easter holiday, investors have 
nudged share prices np to near seven-year 
hi^, the market consolidating its position 
as the best performer so far this year in 
dollar terms among the 45 emerging mar- 
kets tracked by the IFC’s investable price 
indices. 

The rally has been led by the banking 
sector, whose improving profitability has 
brought buyers back after a long period of 
stagnation, and by the strong performance 
of OTE, the state telecoms company. 

Mr Constantinos Grigoriadis, bead mar- 
ket analyst for central and eastern Enrope 
at the IFC. says that most Enropean emerg- 
ing markets are benefiting from falling 


inflation and interest rates, a shift from 
fixed income Investments to equities and 
generally good corporate results. 

In the case of Athens, the rally is also 
being fuelled by the government's privatisa- 
tion programme, large-scale restructaring 
in Che h anking sector and a new code of 
trading condnct introdnced by a govern- 
ment determined to attract foreign inves- 
tors to a more transparent markeL 

Yesterday, the Athens general index 
edged np another 2.76 to 1,467.51. its high- 
est level since mid-l99a. and many analysts 
believe that it has farth«' go. Some believe 
a year-end level of 1,600-1.700 points is pos- 
sible, althoutdi an emphatic rally is unli^ly 
until all investors retnrn from their 
extended Easter holidays. 


FT/S&P ACTUARIES WORLD INDICES 


Tokyo leaps 2.6% on Wall Street surge 


ASIA PACIFIC 


Encouraged by Wall Street 's 
overnight surge. TOKYO 
jumped 2.6 per cent to close 
above the 19,000-level for the 
first time in two months as 
investors bought blue chips 
and stocks rose almost 
across the board, writes 
Owen RtMnson. 

The Nikkei 225 average 
climbed 480.75 to 19.151.12 
after trading between 
18,764.08 and 19.19182. Trad- 
ing began on a firm but sub- 
dued note after Tuesday's 
holiday, due to the absence 
of domestic investors for 
"Golden Week" and even 
modest buy orders pushed 
up the 225 index. 

Foreign investors and 
securities houses actively 
bought a broad range of 
issues from the outset, and 
momentum picked up in the 
afternoon on steady basket- 
style purchases l^' domestic 
institutions. Blue chip 
exporters and rmancial | 
issues drew particularly 
strong interest 

Volume swelled from Mon- 
day's 257m shares to an esti- 
mated 456m. Advances over- 
whelmed declines 1.011 to 
142 with 83 unchanged. The 
Topix index of all first- 
section stocks rallied 30.34 to 
1.441.19, the caphal-welihted 
Nikkei 300 was up 6.04 at 
275.15 and. in London, the 
ISE-'Nikkei 50 index gained 
0.83 at 134430. 

Blue chip e.Tportets were 
the day's wiimers, foUowing 
Monday's sluggish perfor- 
mance. Among issues to 
reach record highs. Toyota 
cUmbed YllO to Y3.680. 
Honda Y60 to 'Y3.940. Cason 
Y40 to Y3.101 and Sony YlOO 
to 1’9240. 

Financial issues advanced, 
Fuji Bank and Sumitomo 
Bank each adding Y70, to 
Y1.430 and Yl,430 respec- 
tively. The big four securi- 
ties houses all gained. 
Nomura added Y50 to 'Y1.420. 
extending its winning streak 


The FT/S&P /tauaries Woru Indices are owned by FTSE mtsm jti onal Li mite d. Goldman, Sachs & Co. and Sundard fi Peor^. The Indices «« LMiiuBeJ by FTSE 
Imemationoi and Standard ft Poor^ n ccniunction wKh the Faculty of Aetuanes and the Insstute of actuaries. NatWesi S eewites LsL ww a eo-leuider ol the IndKcs. 
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after the recent steady 
decline on charges of illegal 
trading. Daiwa Securities 
rose Y27 to Y845 and Nikko 
Securities Y28 to Y708. 

Smaller regional banks, 
however, were iniTPri At one 
point. Osaka-based Fuku- 
toku Bank hit a new low for 
the year of Y135, before clos- 
ing at Y145. down Y12. 

Mitsubishi Chemical 
advanced Y20 to y427 on 
Monday's news of its Y40bD 
share buy-back plan, other 
companies planning stock 
buy-backs also gainpd, in a 
pattern that emerged in 
recent sessions. Among 
them. Asahi Breweries 
added Y40 to Yl.400 and Chi' 
zen Watch Y3 to Y913. 

In Osaka, the OSE average 


surged 410.S5 to 20.2IL31 and 
volume edged up to 29.1m 
sharps 

HONG KONG bounced 
strongly, reversing three 
downside days on the back 
of Wall Street's overnight 
advance. The Hang Seng 
index gained 3D2.B8 or 2.4 per 
cent to 12.903.30 in turnover 
of HK$13.8bn. 

There was good demand 
for financials with brokers 
noting some switching out of 
red chips. The property sec- 
tor rose almost 3 per cent 
Cheung Kong gained 
HK$1.75 to HK$68.00. Hen- 
derson Land HK$1.75 to 
HK$65.25 and Sun Hung Eai 
Properties HKS3.25 to 
HK$84.D0. HSBC rose 
HK$6.00 to HK$196.00 on 


9.4m shares traded. Swire 
put on 75 cents to HE$S9.75. 

MANILA continu^ to 
slide. Brokers said that the 
session was dominated by 
foreign selling, with many 
local traders squaring their 
books ahead of toda 3 r*s pub- 
lic holiday. Turnover trailed 
back to a modest 2.4bD 
pesos. 

At the close, the composite 
index was off 60.27 or 2^ per 
cent at 2,648.17. Among lead- 
ing shares, Ayala Land 
declined SO centavos to 19.00 
pesos. 

TAIPEI ended lower afte r 
a wave of late selling 
unwound intriai Wall Street- 
inspired gains. The wei^ted 
index ended 106.68 or L2 per 
cent lower at 8,485.6a 


Losses were qiread across 
all laaritng sectors. Electron- 
ics fell 2 per cent with 
Aecton Technolc^ tumbling 
by the daily 7 per cent limit 
or T$7 to T$93.50. Primaz 
Electronics also finished 
limit-down,, off T$6 at 
T$80.50. The market Is closed 
to^. 

EDALA LUMPUR reversed 
five days of marked weak- 
ness with a rise cf 20.66 or 
L9 per cent to L080.17 on the 
composite ' index. Dealers 
said Wall Street and a surge 
for pow^ stocks were the 
main reasons for the rally. 

Tenaga Naslonal jumped 
70 cents to M$1L60 in 3.&n 
shares traded afta^ news of 
an B.3 per cent tariff 
increase. 
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Leading Plant Builder 
in the Iron and Steel Industry 


Serving the intemational Iron mid steel industry for over 40 years, 

VAI (for VOEST-ALPINE iTKi uo tri oa nlagenbau GmbH) is an Austrian engineering and 
plant building company of the VA Technoiogle AG group. 

Over 620 maior industria) projects successfoTly realized to date in some 
80 countries serve to ur)deriine VAI’s ^lormous and tx^ue experience which covers 
the complete spectrum for the Iron and Steel Industry. 


Turn-key Mini MIR Plants 
Turn-key Integrated Iron & Steel Vlforks 
Benefication Plants 
Agglomeration Plants. 
CORE?^ Plants 
Direct Reduction Plants 
LD Steelmaking Plants 
EAF Steeimaking Plants 
Secondary Metallurgical Facilities 


Qontinuous Casting Plants 

Billet, Bloom and Beam Blank Casters . 

Thin Slab Casting and Rolliog (CONROLL*) 

Hot arxl Cold Rolling Mills for Flat Products 

Rolfing ffiUs for Long Products 

Processing Lines 

Tube & Pipe Mill Technologies 

Automation Integration 

Enrironmantal Technologies 
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